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ARTICLES

Measuring banking activity in France

Jean-Marie Fournier
INSEE

National Accounts Department

After growing strongly for several years, French banks’ profi tability began falling 
in 2007, mainly owing to the fi rst fall-out from the subprime crisis. The decline 
grew steeper in 2008 as fi nancial stress worsened, particularly in the wake of 
the Lehman Brothers bankruptcy.

While the accounts published by banks illustrate –particularly via net banking income– 
how this downturn has reversed, the value added generated by the banking sector, as 
measured by the national accounts, has been more static: measured at current prices, 
value added continued to grow in 2007 (6%) and 2008 (1%); at constant prices, it 
increased by 2.8% in 2007 before falling slightly in 2008 (–0,4%).

Bank and national accountants each have their own approaches to measuring the activity 
of credit institutions. But the differences in the views supplied by these two analytical 
frameworks have become more pronounced since 2003. This article seeks to review 
these differences by conducting a detailed examination of the gap observed in France 
between value added and net banking income over the recent period.

The article is divided into four parts: Parts One and Two look at the two methods used 
by national and bank accountants to measure banking activity; Part Three discusses 
the possibilities for comparing value added and net banking income; while Part 
Four, using French data, proposes a table listing the items needed to reconcile these 
two indicators of activity. 

Keywords: Banks, credit institutions,fi nancial intermediation, net banking income,
value added, FISIM, bank accounting, national accounts. 

JEL codes: E23, G21.

Denis Marionnet
Banque de France

Monetary and Financial Statistics Directorate 

Note: For the sake of simplicity, in this article the term "banks" is used to refer to the sector of credit institutions and similar bodies.
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1|  The national accounts measure banking 
activity by value added 

From a national accounting perspective, measuring bank activity is trickier 
than in other sectors because many of the services provided to customers 
are not charged for explicitly. Accordingly, this measurement is still the 
subject of much debate among national accountants.

1|1 Measuring banks' value added in the national accounts 

When describing the activity of the banking sector, national accountants 
use the same approach as for the sector of non-fi nancial corporations, 
i.e. a production account whose balancing item is value added. The value 
added created by the process of producing a good or service is equal to 
the value of that output less the intermediate consumption that it entailed 
(see Table 1 and Annex 2).

Table 1 Value added of French banks
(EUR billions)

2008

Output 92.8
0/w: Services explicitly charged 61.1

 Financial intermediation services 
 indirectly measured (FISIM) 31.7

(–) Intermediate consumption 49.2
Value added 43.6

Sources: INSEE (national accounts) and Banque de France.

In most sectors, output is measured directly through the producer's 
sales (adjusting for changes in inventories), i.e. turnover. At fi rst glance, 
banks' turnover corresponds to the value of the services that are 
explicitly charged for through the fees paid by fi nancial and non-fi nancial 
customers.1 But these invoiced amounts alone do not capture all the value 
of the services rendered by banks and effectively paid for by customers. 
This is especially true of fi nancial intermediation services connected with 
managing customer deposits and distributing loans, which are mainly 
remunerated through the interest margin that banks earn by lending at a 
higher rate than the one they pay to obtain the funds. 

In the French national accounts, these margins are measured in 
accordance with European regulations,2 which set the procedures for 

1 Including non-resident customers.
2 Regulation (EC) 448/98 of 16 February 1998 and Regulation (EC) 1889/2002 of 23 October 2002 completing and amending Regulation (EC) 

2223/96 with respect to the allocation of FISIM within the European System of National and Regional Accounts (ESA 95).  
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calculating fi nancial intermediation services indirectly measured, or FISIM 
(see Box 1). Table 1 describes the items that went into the value added of 
French banks in 2008.3

1|2 Banks' share of total value added has fallen in recent years… 

In France, fi nancial corporations (see Box 2) generated value added of 
around EUR 80 billion in 2007 and 2008 (compared with EUR 58 billion in 
1999), i.e. slightly less than 5% of the value added generated by all branches 

3 The non-fi nancial accounts of fi nancial institutions (which include banks), produced jointly by the Banque de France's Directorate General, Statistics, 
and the National Institute of Statistics and Economic Studies (INSEE), are available at www.insee.fr with the accounts of other sectors. They are 
also covered in an annual information sheet on fi nancial intermediaries in the INSEE publication entitled “INSEE – L’économie française”, 
published each year.

BOX 1

Financial intermediation services indirectly measured (FISIM)

FISIM correspond to the interest margin earned by banks from their intermediation 
business. A distinction is drawn between margin earned from granting loans and that 
earned from managing deposits. To generate these margins, the bank has to lend at a 
higher rate of interest than its own refi nancing rate, and pay lower interest on customer 
deposits than the rate at which it can reinvest funds.

In practice, it is impossible to directly measure these margins, which fl uctuate according 
to changes in interest rates and vary according to the different categories of loans 
and deposits. In the national accounts, FISIM are therefore estimated by comparing 
the nominal interest rates on the main types of transactions with non-bank customers 
against a single interbank refi nancing rate.

FISIM on bank deposits are calculated as the difference between, on the one hand, 
the potential return on these deposits at interbank rates (outstanding bank deposits 
multiplied by the interbank refi nancing rate), and on the other, the amount of interest 
actually paid by banks to customers on these deposits. These margins are considered 
as a production of fi nancial intermediation services by banks (deposit management 
services), which is consumed by the institutional sectors that hold these deposits.

FISIM on bank loans are estimated using the same principle, i.e. as the margin between 
the interest actually earned by banks on customer loans and their refi nancing cost 
(outstanding loan multiplied by the interbank refi nancing rate). This production of credit 
distribution services by banks is consumed by borrowing institutional sectors.

FISIM are calculated for resident non-fi nancial customers as well as for non-resident 
customers, both fi nancial and non-fi nancial.

Sources: INSEE (national accounts) and Banque de France.
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of activity.4 This proportion has changed little since the end of the 1990s. 
However, the share of banks has gradually declined (see Graph 1).
 

BOX  2

Banks and the fi nancial corporations sector 
in France and Europe

The principles for constructing national accounts are defi ned internationally by the 
System of National Accounts (SNA 1993) and have been harmonised at European 
Union level through the European System of National Accounts (ESA 95).

In the national accounts, the fi nancial corporations sector (S12) consists of all 
corporations and quasi-corporations that are principally engaged in fi nancial 
intermediation or auxiliary fi nancial activities. ESA 95  defi nes fi nancial intermediation 
as "the activity in which an institutional unit acquires fi nancial assets and at the 
same time incurs liabilities on the market on its own account". Accordingly, the main 
characteristic of a fi nancial intermediary is that it transforms fi nancial assets into 
liabilities with different maturities and returns and in so doing incurs risk.

In the French national accounts, the main transactions of fi nancial corporations are 
published for the following three categories:

• fi nancial institutions (S12A). This sub-sector consists of:
– the central bank (S121),
– credit institutions and similar bodies (S122AE), i.e. banks, mutual and cooperative 
credit banks, fi nance companies (within the meaning of the French Banking Act) and 
specialised fi nancial institutions, municipal credit institutions and similar bodies, and 
Caisse des dépôts et consignations (CDC),
– money-market investment funds (S122F),
– other fi nancial institutions and similar bodies (S123A) which include investment fi rms,
– non-money market investment funds (S123B);

• insurance corporations (S125). These are fi nancial intermediaries in the broad 
sense, because they provide risk pooling services and bear the associated fi nancial risk;

• fi nancial auxiliaries (S124). These corporations engage in activities closely related 
to fi nancial intermediation, such as provision of market infrastructures or management 
of mutual funds. They do not incur any fi nancial risk on their own account and do not 
engage in the transformation of funds.

Note: For more information about fi nancial agents, see the Banque de France website for the memorandum on the methods 
used to draw up the fi nancial accounts, which gives full details about the nomenclature of entities belonging to the fi nancial 
corporations sector within the meaning of the national accounts (http://www.banque-france.fr/gb/stat_conjoncture/telechar/
comptefi /methode200706.pdf). 

4 This measure differs from that of Gross Domestic Product (GDP) in that it does not take account of taxes on products (such as VAT), which are 
counted in GDP alongside value added.
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Changes in the institutional context and in investment behaviour in 
the 1980s saw insurance corporations become key players in household 
saving, accepting large infl ows of investment (through life insurance). This 
transformation of savings channels drove growth in asset management 
activities, which were taken on particularly by non-bank corporations 
specialised in auxiliary fi nancial activities. 

Banking groups are active in these segments, notably through their 
specialised subsidiaries or equity interests in insurers and fi nancial 
auxiliaries. In their fi nancial reporting, banking groups that control 
insurance corporations or fi nancial auxiliaries are required to present 
consolidated accounts that include the main non-bank entities.5 
Accordingly, the scope of reporting is not that of banking groups in the 
narrow sense, but of fi nancial groups in the broad sense.

The available data cannot be used to make cross-country comparisons 
for the banking sector alone, but may be used to draw comparisons 
at the more aggregate level of fi nancial corporations (see Table 2). 
The contribution of fi nancial activities to total value added in France is 
equivalent to that observed in the other main euro area countries, which, 
like France, have seen no major changes since 1999. Given the size of 
these countries, the same is true for the euro area's overall reading. Note 
however that in recent years, the share of fi nancial activities in GDP has 
increased strongly in both Luxembourg and Ireland.

Graph 1 Financial activities, by main branch of activity
(% of total value added)
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5 This has improved opportunities for statistical monitoring of banks and fi nancial corporations at group level (cf. report by the Conseil national 
de l’information statistique (CNIS) Working Group on Financial Groups, forthcoming in 2010).
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1|3 …but other areas of income have grown sharply 
As Stauffer (2004) points out, national accountants have long pondered 
over the very nature of  banks' activity and how to treat income that is not 
considered to be part of their value added. 

In the national accounts (see Annex 2), interest (excluding FISIM) and 
dividends received are classifi ed under "property income", i.e. income 
linked to the holding of fi nancial assets. This general recording principle 
applies to all institutional sectors, i.e. banking and others.

Property income (balance of interest, net of FISIM, and dividends received) 
earned by banks on their investments has risen strongly in recent years, 
and much more than FISIM-related income (see Graph 2).

Table 2 Economic weight of fi nancial activities,  by country
(% share of total value added)

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Average

over 
the périod

Euro area  
(16 countries) 5.1 4.9 4.8 4.9 5.1 5.2 5.2 5.1 5.0 4.9 5.0
Germany 5.3 4.2 4.1 4.4 4.7 5.1 4.7 4.5 4.0 3.8 4.5
France 4.8 5.1 4.5 4.8 4.9 4.9 4.9 4.9 4.7 4.6 4.8
Italy 4.5 4.7 4.8 4.6 4.8 4.7 4.8 4.8 5.2 5.4 4.8
Luxembourg 23.8 25.0 21.2 20.7 23.2 22.8 25.8 29.6 28.2 29.0 24.9
Ireland 7.0 7.3 7.7 7.6 9.3 9.8 10.1 10.3 10.6 10.2 9.0

Note: The 16 countries whose data are counted together are Austria, Belgium, Cyprus, Finland, France, 
Germany, Greece, Ireland, Italy, Luxembourg, Malta, Netherlands, Portugal, Slovakia, Slovenia, Spain.
Source: Eurostat.

Graph 2  Banks’ output and other fi nancial income 
in the national accounts
(EUR billions)
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Furthermore, it is noteworthy that while in 2007 banks contributed 4.1% 
of the value added created in France by all resident companies (and 2.3% 
of total value added), they paid 4.4% of total compensation. This relatively 
high share of the payroll masks an even more unusual situation, namely, at 
the same date, the number of people employed by banks accounted for just 
2.7% of the total headcount of all companies (and 1.6% of total domestic 
employment). These fi gures refl ect a relatively low level of employment, 
which is more than offset by the high average salary per capita. A similar 
situation probably exists in other European countries, but country data are 
either unavailable or insuffi ciently detailed to confi rm this.

Also, value added makes a relatively small contribution to banks' income: 
fi nancial institutions (including banks) contributed 11.3% on average to 
corporate tax receipts for 2003-2007, a substantially higher share than their 
contribution to value added.

These numbers show that value added as measured by the national 
accounts is far from being the only source of banking income. Even so, 
the national accounts do a good job of capturing other aspects of banking 
activity, including payroll employment, compensation, property income, 
taxes, gross fi xed capital formation (GFCF) and transactions in fi nancial 
instruments.

2|  Bank accounting offers a broader vision 
of the activity of credit institutions 

Bank accounting also provides indicators that measure the activity of credit 
institutions, the main one being net banking income. This indicator, which 
is widely used by the professionals as well as by the Commission bancaire 
(http://www.banque-france.fr/gb/instit/sebc/5c.htm), is described in 
Part 2.1. Part 2.2 contains a simplifi ed presentation of the items that go 
into the income statements prepared by banks.

2|1 Net banking income, the main indicator of activity 
used by banks 

Bank accountants use net banking income (NBI) to measure activity. An 
intermediate operating balance calculated from the income statement, 
NBI measures the net income that a bank earns on its business activities 
and is equal to the difference between interest, fees and other banking 
income received, and interest, fees and other banking expense paid. 
NBI captures only the banking activity of credit institutions, i.e. not 
auxiliary activities. It is calculated before operating overheads (wages and 
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social security contributions, property expenses, etc.), provisions for bad 
debt, exceptional items and tax. NBI includes allocations and writebacks 
of provisions for impairment of held-for-sale securities, but excludes 
interest on doubtful claims, in accordance with the conservatism principle 
(see Box 3).

Banks and banking groups may calculate and issue different versions of net 
banking income depending on their communication needs or disclosure 
requirements to supervisors or the public. Accordingly, a banking group's 
NBI may vary depending on:

• which entities are included: credit institutions or all group bank and 
non-bank companies (i.e. investment fi rms, insurers and others) for which 
"revenues equivalent to net banking income" may be calculated for the 
purposes of aggregation;

• geographical scope: the business of companies making up the group 
may be consolidated within France alone or include foreign subsidiaries 
and/or branches;6 

• the accounting framework: French standards for parent-company 
accounts in accordance with statistical and prudential reporting 
requirements, or International Financial Reporting Standards (IFRS) for 
consolidated earnings in the case of disclosures published by listed groups 
as part of reporting to shareholders and supervisors.

BOX 3 

Formation of net banking income

+ Interest and related income
- Interest and related expense
+ Income from variable-income securities
+ Fees (income)
- Fees (expense)
+/- Gains/losses on trading portfolio transactions
+/- Gains/losses on transactions in held-for-sale and similar portfolios 
+ Other banking income 
- Other banking expense 
+/- Provisions (net of writebacks) for impairment of held-for-sale 
 and portfolio securities 
= Net banking income

Note: Excludes interest on doubtful debt.

6 When recognising subsidiaries, banks may include 100% of the business of majority-controlled subsidiaries or a percentage of the subsidiary's NBI 
or revenues that refl ects the ownership percentage.
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Other operating balances used by the banking industry include gross 
operating income, operating income, income before exceptional items and 
tax, and net income attributable to group. For more details, Annex 1 describes 
the main operating balances derived from banks' income statements. 

It is instructive to supplement this accounting description of the items 
that make up NBI with information about the relationship between these 
items and banks' main areas of businesses.

2|2 Main sources of banking income

Banking activities can be broadly divided into three main categories 
according to the type of income that they generate. This simplifi ed 
classifi cation has the advantage of highlighting differences in how net 
banking income and value added treat bank income and expense.

Intermediation on deposits and loans, which generates interest margin

This activity corresponds to the traditional role of fi nancial intermediary 
played by banks. Agents with fi nancing needs approach banks, which lend 
to them at a higher interest rate than the one at which they can obtain the 
corresponding funds (customer deposits, securities issuance, refi nancing). 
Banks may thus obtain long-term claims (particularly housing loans) on 
customers, which they partly fi nance through customer funds with much 
shorter maturities (sight deposits, passbook accounts, and so on), as well 
as via the interbank and fi nancial markets (see below).7

Bank and national accountants include the interest margin earned on 
deposits and loans as banking services, but use different methods to do 
so. Banks directly measure an overall interest margin: interest earned less 
interest paid for all types of interest and vis-à-vis all counterparties, with 
the exception of interest on doubtful loans and equivalent (cf. Annex 1). 
The national accounts include most of this margin in FISIM, distinguishing 
between margin relating to deposits and loans respectively, in accordance 
with European regulations. Interest margin not counted in FISIM is 
recorded in the income statement (see Part 1, Box 1 and Annex 2). In other 
words, while all interest is considered as income by the national accounts, 
only a portion counts towards value added (see Part 4).

Customer services, which generate fees

This area of activity expanded considerably in the second half of the 
1990s. Banks were looking to diversify their sources of income at a time 
when lower interest rates were combining with increased competition 

7 By doing so, the bank bears the risks (default by borrowers, deterioration or inversion of yield curve, etc.).
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to steadily erode interest margin in their traditional businesses. 
These services, provided to non-fi nancial and fi nancial customers, are 
charged directly and include:

• provision of payment instruments to individual and professional 
customers, account-keeping, foreign exchange, securities account 
management;

• advisory services (fi nancing applications, securities investment, sale of 
life insurance or collective investment schemes);

• specialised services (such as renting);

• off-balance sheet transactions: hedging, fi nancing and guarantee 
commitments, undertakings to supply securities or foreign currency, etc.

The fees earned and paid by banks (costs charged by fi nancial auxiliaries 
or intermediaries) in respect of services provided to resident and non-
resident customers are duly recorded in the income statement8  and appear 
in NBI. The same is true for value added, with earned fees recognised 
as a production of services under "services charged" while fees paid are 
recorded under intermediate consumption in the production account. 

Fees paid or earned in the form of services charged are not therefore 
source of difference between NBI and value added.

Market and investment activities, which generate interest, capital gains, 
dividends and bid-ask spreads

Since the mid-1980s, increased use by companies and government of direct 
fi nancing through securities issuance and the huge expansion of capital 
markets have substantially changed the balance sheet structure of banks 
as well as their role as fi nancial intermediaries.

While fi nancing for the economy still remains largely intermediated,9 the 
form of this intermediation has changed: traditional bank fi nancing, based 
on managing deposits and lending to customers, has given way to interbank 
transactions and securities market intermediation (see Graph 3). Banks 
have thus responded to the widening gap between customer deposits and 
loans by making more use of capital markets to refi nance a portion of the 
loans that they extend.

8 Earned fees may also come from deposit/lending and market/investment businesses.
9 Cf. Boutillier and Bricongne (2006), Évolution du taux d’intermédiation fi nancière en France (1994-2004), Banque de France 

Monthly Bulletin, No. 146, February. Cf. also regular information on fi nancial intermediation rates posted on the Banque de France website 
(www.banque-france.fr/fr/stat_conjoncture/comptefi /page3.htm).
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Accordingly, in recent years, banks have built up their fi nancing, 
refi nancing and investment activities, becoming major participants on 
capital markets, both on their own account and as market makers for 
securities activities.

In addition to the fees recorded under services charged, these activities 
also generate capital gains or losses on securities held, interest and 
dividends from portfolios and equity investments and bid-ask spreads10 
from market-making activities. While net banking income recognises these 
items as banking income,11 the national accounts do not include them in 
banks' value added.12 

In fact, national accountants record interest on debt securities and share 
dividends as "property income", which is recorded later in the banking 
sector's non-fi nancial account and arises from the holding of fi nancial 
assets, just as in other institutional sectors. Capital gains or losses13  
meanwhile are taken to revaluation accounts, meaning that they are not 
included in the measurement of income. Although bid-ask spreads on 
securities could be considered to be services implicitly charged (and hence 
part of value added),14 national accountants do not yet have data that 
can allow these spreads to be reliably estimated. In practice, they are 

Graph 3 Balance sheet structure of French credit institutions 
over a long period
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Source: Commission bancaire Annual Reports.
Calculations: Banque de France. 

10 Although bid-ask spreads for market makers are relatively narrow, they may generate substantial gains because of the volumes being traded.
11 Also including allocations to provisions (net of writebacks) for the impairment of held-for-sale and portfolio securities.
12 The initial drafting of Article 3.63 of ESA 95 stated that "holding gains and losses should be ignored in measuring output, because throughout 

the system holding gains are not recorded in the production account but in a separate account (other changes in assets account)".
13 This concerns all net gains on fi nancial assets, including foreign exchange gains and losses.
14 As they do with commercial activities, national accountants could treat such margin as output that creates value for the economy (The initial 

drafting of Article 3.63 of ESA 95 stated that "trade margins on foreign exchange and securities (i.e. the common differences between the 
purchasers' prices for the dealer and the purchasers' price for the buyer) are to be included in output, like for wholesale and retail traders").



ARTICLES
Measuring banking activity in France

16 Banque de France • Quarterly Selection of Articles • No. 16 • Winter 2009-2010

therefore excluded from FISIM, as defi ned by the European regulations, 
and treated like other capital losses or gains linked to changes in the 
market value of securities. 

Overall, NBI gives a broad view of banking activity, while national 
accountants' value added is a more restricted measure, mainly because 
of the obligation to treat different sectors of the economy in the same 
way, notably as regards recording property income and holding gains and 
losses (cf. frameworks imposed by United Nations (SNA 93) and European 
(ESA 95) handbooks).

In France, an analysis of the differences between the two frameworks 
recently prompted a recommendation by the Conseil national de 
l’information statistique (CNIS) in its report on the statistics on fi nancial 
groups. This article is a fi rst contribution to efforts to document and clarify 
these differences.

3| Is it possible to compare value added 
and net banking income?

While there are obvious benefi ts to comparing value added and net banking 
income, in terms of analysing and explaining the differences, the exercise 
must be conducted with care, insofar as NBI can be approached from 
several different angles, as mentioned above. Accordingly, to compare 
value added and net banking income, it is necessary to use the same 
concepts (accounting frameworks) and scope (territory, sector).

3|1 Value added does not count banks' international 
business 

French banking groups that operate outside the country through branches 
or subsidiaries report on NBI generated both at home and abroad. But the 
national accounts measure only value added generated within the country, 
i.e. metropolitan France and the overseas departments (excluding the 
overseas territories).

A consolidated analysis of the main French banking groups, looking at 
all their operations worldwide, reveals that these groups are steadily 
expanding internationally. At the end of 2007, France's eight largest 
banks had bases in 87 countries, through a thousand or so subsidiaries or 
branches. The three main groups accounted for 83% of all international 
operations carried out by French banks.15 The BNP Paribas, Société générale 

15 Commission bancaire Annual Report (2007).
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and Crédit agricole groups now employ more than one-half of all their 
personnel outside France, mainly in retail banking.

Value added in the national accounts does not include the international 
business of banks, insofar as this is carried out by foreign subsidiaries or 
branches, which are considered to be non-resident agents. To measure this 
activity, it is necessary to work with the consolidated accounting data of 
French banks, which is what the Commission bancaire does when preparing 
the analyses published in its annual report.

In other words, to compare value added and net banking income, the latter 
has to be calculated on a like-for-like basis, i.e. domestic business only. 

3|2 Comparisons of value added and net banking income 
must be based on the same accounting framework

In its publications, the Commission bancaire supplements its examination of 
aggregated parent-company accounts (compiled under French accounting 
standards) by analysing the IFRS consolidated accounts of France's eight 
main banking groups. Since 2005, listed groups (banks and non-banks) 
have been required to prepare their fi nancial statements under IFRS.16 
These standards differ from French standards as regards the rules for 
valuing assets and liabilities on bank balance sheets (fair value approach) 
and other procedures for recognising unrealised capital gains and losses. 
Thus, resident credit institutions at present employ two accounting 
frameworks, and an aggregate analysis of net banking income under IFRS 
cannot be carried out for the entire banking sector. 

Income statements and net banking income information used for the 
prudential supervision of banking activity and by the national accounts 
for the purpose of calculating value added are prepared in accordance with 
French accounting standards. 

To be truly valid, a comparison of banks' value added and net banking 
income must therefore be carried out on the basis of parent-company 
statements drawn up according to French standards.

3|3 Possible differences in scope 

Within the category of fi nancial institutions (see Box 2), the national 
accounts distinguish between credit institutions and similar bodies and 
other fi nancial corporations (investment fi rms, insurance corporations 
16 Companies preparing consolidated accounts have been required to apply the new international accounting standards since 1 January 2005. 

Under the European Regulation of 19 July 2002, European companies whose securities are listed on a European regulated market are required 
to follow these standards. 
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and fi nancial auxiliaries). The sub-sector of credit institutions and 
similar bodies consists of all credit institutions plus Caisse des dépôts et 
consignations (CDC).17

The Commission bancaire does not include CDC's earnings in its reports, so 
the net banking income of the banking sector has to be restated to include 
CDC to compare NBI with banks' value added in the national accounts.

3|4 Using an equivalent scope of activity to compare 
value added and net banking income

With these words of caution in mind, it is possible, using the same 
accounting framework18 and an equivalent scope of activity, to calculate 
net banking income that may be compared against value added. 

“Reference net banking income” greatly exceeds the value added of French 
banks throughout the period under review (see Graph 4A). With sustained, 
regular growth between 1995 and 2006, reference NBI rose from around 
EUR 57 billion at the beginning of the period to EUR 94 billion in 2006 
before returning to around EUR 75 billion in 2008, while banks' value 
added increased by about EUR 11 billion over the same period, rising from 
EUR 33 billion in 1995 to approximately EUR 44 billion in 2008. 

There is therefore a structural gap between reference net banking income 
and value added. This gap widened from the early 2000s until 2007, before 
narrowing signifi cantly with the onset of the fi nancial crisis. In particular, 
net banking income from domestic business fell by 23% in 2008. 

Furthermore, the annual change in NBI and value added is not the same, 
as Graph 4B shows. The relatively fl at progression of banks' value added 
does not refl ect the fl uctuations in banking activity in France illustrated 
by the change in reference net banking income.

17 CDC is a fi nancial corporation (in the national accounting sense) that does not have the status of credit institution (within the meaning of the 
Monetary and Financial Code).

18 i.e. based on parent-company annual income statements prepared by banks using French accounting standards and reported, in respect of 
their domestic activities only, to satisfy the needs of banking supervision and government statistical requirements. Based also on CDC income 
statements (same characteristics).
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4| A table to reconcile value added 
and net banking income

This section proposes a detailed analysis of the differences between value 
added and reference NBI using an ad hoc reconciliation table listing the 
main accounting items.

Graph 4 Banks’ net banking income and value added 
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4|1 A proposed table to reconcile value added 
and net banking income

The following table recalculates net banking income based on aggregate 
national accounting data: items that are not included in net banking 
income are subtracted, while those that are counted in net banking income 
but not in value added are included.

Using as a starting point banks' value added (Item 1, Table 3) as measured 
by the national accounts, the restated net banking income (Item 6) obtained 
from the reconciliation table is very close to reference net banking income 
(Item 7). For 2008, while the initial difference between reference net 
banking income and value added in the national accounts (the difference 
between Items 7 and 1) is EUR 28.2 billion, the gap between reference 
and restated net banking income (difference between Items 7 and 6) is 
just EUR –0.8 billion.
   
The results obtained for the 1995-2008 period appear to be robust 
(see Graphs 5A and 5B). In absolute terms, the differences between restated 
and reference net banking income averaged less than 0.5% except for years 
1995 and 2001 and at the end of the period. Growth rates are also very similar. 

4|2 Understanding the reconciliation table 

To construct the reconciliation table (see Table 3 for years 2007 and 2008 
and Annex 3 for the long-run period), it was necessary to precisely analyse 
all the accounting items used to compute net banking income and value 
added, by taking the following approach: 

• the starting point is value added (Item 1) for the sector of 
credit institutions and similar bodies (S122AE) in the national 

Notice to readers

The scope of banking activities used here covers metropolitan France and the overseas 
departments. This is consistent with the national accounts but may differ from that 
used by the Commission bancaire or by banks in their reporting.

In the national accounts, the sector of credit institutions and similar bodies includes 
CDC (see Box 2). However, the Commission bancaire does not include CDC when 
it calculates net banking income.

Accordingly, the fi gures presented here are not strictly comparable with those published 
by the Commission bancaire.
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accounts (including CDC), which amounted to EUR 43.6 billion 
in 2008; 

• we add a set of net income items that are included in the net 
banking income of credit institutions, but that are not recognised 
under the value added of those institutions by the national accounts 

Graph 5 Reference and restated net banking income, French banks
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of fi nancial agents (Base des agents fi nanciers — BAFI); restated net banking income was 
computed based on national accounting data for the sub-sector of credit institutions (which 
includes CDC), plus or minus items that are the cause of differences between value added and 
net banking income.
Sources: INSEE (national accounts), Commission bancaire and Banque de France.
Calculations: INSEE, Banque de France.
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(Item 2), for the reasons already mentioned. These items accounted 
for EUR 15.2 billion of the gap between value added and net banking 
income in 2008 (EUR 29.4 billion in 2007). These items consist of 
the following:

– interest margin not included in FISIM (Item 2a) (EUR 10.0 billion in 
2008, after EUR 0.8 billion in 2007), comprising interest generated by 
trading and held-for-sale portfolios net of interest paid on issued debt 
securities and net of interest received and paid in respect of interbank 
refi nancing (notably from the central bank). The high level in 2008 is due 
among other things to the sharp rise in net interest earned by banks on 
their trading portfolios, which they greatly expanded;19

Table 3 Reconciliation table: value added to net banking income
(EUR billions)

2007 2008

(+) Output 91.5  92.8 
 0/w: Services charged 60.6 61.1
  Financial intermediation services indirectly measured (FISIM) 30.9 31.7 
(–) Intermediate consumption 48.3 49.2 

 = Value added (1) 43.2 43.6 

(+)  Net income included in net banking income but excluded 
from value added (2) 29.4 15.2 

 o/w: Interest margin not included in FISIM (2a) 0.8 10.0
  Dividends received and similar income (2b) 22.3 22.4 
  Net gains and net capital gains on securities transactions (2c) 6.8 -48.1 
  Net income on derivative fi nancial instruments (off balance sheet) (2d) 5.8 42.2 
  Net income on leasing and rental transactions (a) (2e) -5.4 -5.7 
  Net gains on foreign exchange and arbitrage transactions (2f) -0.9 -5.6 
(+)  External service charges included in intermediate 

consumption but excluded from net banking income (3) 28.2 28.8 
(–)  Allocations to provisions (net of writebacks) for 

impairment of held-for-sale and portfolio securities (4) 1.9 10.4 
(–) Miscellaneous non-banking income included in services 

charged (5) 4.2 4.6 

 = Restated net banking income (6)=(1)+(2)+(3)-(4)-(5) 94.7 72.6 

Reference net banking income (7) 93.6 71.8 
Initial difference between reference net banking income 
and value added (7)-(1) 50.4 28.2 

Difference between reference and restated net banking income (7)-(6) -1.1 -0.8 

(a) Excluding rents, which are always captured by value added.
Note: “Reference net banking income” was calculated from CDC and banks’ parent-company income 
statements prepared in accordance with French accounting standards as regards domestic business.
Calculations: INSEE, Banque de France.
Sources: INSEE (national accounts), Commission bancaire et Banque de France.

19 This item also takes account of the different treatment applied to interest on doubtful loans in value added and net banking income. This type of 
interest is included in property income in the national accounts, but is excluded from net banking income. On average, it amounts to EUR 2 billion 
a year and according to initial estimates did not show signifi cant growth in 2008. 
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– dividends received and similar income (Item 2b) (EUR 22.4 billion in 
2008) from securities portfolios, shares in affi liated entities, participating 
interests and other long-term fi nancial investments. Dividends received 
in connection with subordinated loans make up the lion's share. This item 
shows relatively regular year-on-year growth;

– net gains and capital gains (+)  or net losses and capital losses (–) on securities 
transactions (Item 2c) (EUR –48.1 billion in 2008, after EUR 6.8 billion 
in 2007) resulting from banks' management of their securities portfolios,20 
which are marked to market as regards trading portfolios. The balance of 
gains and losses on trading securities, which is the main contributor to 
this item, was extremely negative in particular in 2008 owing to the sharp 
decline on equity markets. That being said, in the second half of 2008 banks 
were authorised to transfer securities from their trading portfolio (measured 
at fair value) to the portfolio of securities recognised at amortised cost 
(see Box 4), which, ceteris paribus, reduced their capital losses;

BOX 4

Adjustment to certain accounting standards in accordance 
with European Commission Regulation (EC) 

No. 1004/2008 of 15 October 2008

This regulation authorised listed groups to take account of amendments to international 
accounting standards IAS39 (recognition and measurement of fi nancial instruments) 
and IAS7 (fi nancial instruments: disclosures) adopted by the International Accounting 
Standards Board (IASB) on 13 October 2008.

The amendments (cf. Box 10, p. 47 of the Commission bancaire's 2008 Annual 
Report) are designed "in situations where exceptional market conditions1 force banks 
to change their management intentions" to allow institutions to "take assets out of 
fair value portfolios [...] and transfer them to portfolios measured at amortised cost, 
i.e. the loans and receivables and held-to-maturity portfolios". Entities using this option 
must record the transfer at fair value at the reclassifi cation date. 

This reclassifi cation option is to be used "in rare circumstances" (the fi nancial crisis 
qualifi es, cf. Paragraphs 2 and 6 of the European Regulation). Authorisation was also 
given to apply it retroactively to 1 July 2008 to reduce the losses that banks would 
have been forced to recognise at the close of the third quarter of 2008.
Derivatives may not be reclassifi ed.

1 i.e. when "certain fi nancial instruments are no longer traded or related markets have become inactive or distressed" 
(cf. Paragraph 6 of the European Regulation) 

20 However, this item excludes:
 – impairment of fi xed-income securities owing to counterparty risk, which is classifi ed under risk-related costs according to bank regulations and 

recognised in banks' operating income in the event of a confi rmed risk of failure;
 – interest expense or income linked to the fi nancing of trading, held-for-sale or similar portfolio transactions, which is classifi ed as non-bank interest 

under the national accounts (and hence not part of FISIM).
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– net income (+) or net expense (–) relating to derivative fi nancial 
instruments (Item 2d) (EUR 42.2 billion in 2008, after EUR 5.8 billion 
in 2007) include the results of off-balance sheet derivatives transactions. 
Hedges were revalued in 2008, which largely made up for the capital losses 
on securities transactions (See above 2c);

– net expense (–) on leasing and rental transactions (Item 2e) 
(EUR –5.7 billion in 2008) excludes rents, which are already counted in 
value added. This item mainly includes writes-offs for depreciation of 
leased assets;

– net gains (+) or net losses (–) on foreign exchange and arbitrage 
transactions (Item 2f) (EUR –5.6 billion in 2008, after EUR –0.9 billion 
in 2007) are not counted in value added, in accordance with ESA 95; the 
balance on these transactions was highly negative in 2008,21 with some 
institutions suffering major losses as a result of the fi nancial crisis;

• we add the costs of outside services included in intermediate 
consumption but not counted in net banking income (Item 3), but 
that reduce banks' value added because they are part of intermediate 
consumption. These costs were responsible for EUR 28.8 billion of the 
gap between value added and net banking income in 2008. This non-
banking expense item comprises property and equipment rental fees paid 
by banks, fees paid to intermediaries, upkeep and repair costs, etc.;

•  we subtract allocations to provisions (net of writebacks) for 
impairment of held-for-sale and portfolio securities (Item 4) 
(EUR 10.4 billion in 2008, after EUR 1.9 billion in 2007). These net 
allocations are recognised in net banking income, but not in value added, 
so they have to be taken into account in the reconciliation table. The 
reading for the item in 2008 was extremely negative, refl ecting loss of 
value in connection with the fi nancial crisis;

• lastly, we subtract miscellaneous non-banking income excluded 
from net banking income but included in services charged for the 
purposes of calculating banks' value added (Item 5).

21 Over the 1995-2007 period, net gains (excluding fees) on foreign exchange and arbitrage transactions fl uctuated between +/- EUR 1.5 billion 
a year.
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Graph 6 From value added to net banking income
(EUR billions)
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Graph 6 shows the contributions from the main items in the reconciliation 
table while Graph 7 presents the contribution from "net income items 
included in net banking income but excluded from value added".

4|3 What does the table tell us?

For the fi rst time in France, the table reconciles two measures of banking 
activity that have tended to diverge in recent years. Covering the long-run 
period and the scope of the national accounts, the table provides a level 
of detail that makes it possible to measure the impact of certain income 
or expense items on the activity and profi tability of French banks since 
1995, while shedding additional light on the effects of the fi nancial crisis 
in 2007 and especially in 2008.

Over the long run, the relative stability of FISIM shows that banks' 
traditional intermediation business has been less buoyant. Over the last 
few years, while the fees received in return for explicitly charged fi nancial 
services have risen sharply, the intermediation margins generated from 
managing loans and deposits (FISIM) have stagnated, as shown in Graph 2.

The relative stability of FISIM is the result of two trends that have tended 
to offset each other:

•  strong increases in outstanding deposits by residents and in bank 
loans to residents (average annual growth of 4% and 6% respectively 
between 2000 and 2007);

• a squeeze on margins amid increasing competition between bank 
networks. 

Net gains from market activities are responsible for the dynamic growth 
in net banking income between 2002 and 2006 as well as for the slide 
in 2008. An analysis of the items that make up net banking income 
(cf. Graph 7) confi rms that the major growth in net banking income 
between 2003 and 2006 was driven by income from market activities, 
which is not recognised in the production account of the national accounts 
(aside from related fees paid and received).
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The European and international institutions in charge of setting national accounting 
rules recently began discussing ways to improve the measurement of banking output. 
This is unlikely to result in value added and net banking income becoming signifi cantly 
more aligned, however, given the fundamental differences between their respective 
accounting frameworks. The reconciliation table proposed in this article highlights 
these differences and makes it possible to bridge the gap between the two measures 
of banking activity.

The French General Chart of Accounts does not include fi nancial income or capital 
gains or losses in the revenues of companies, even when these items account for a 
signifi cant portion of the company's earnings. The corresponding items are included 
later in the sequence of accounts as part of fi nancial income.

Banks, whose business consists primarily in transforming or creating fi nancial assets 
in order to generate income or capital gains, use a chart of accounts that refl ects 
their activities. Also used by bank supervisors, this chart provides an indicator that is 
compiled from these items: net banking income.

National accountants, meanwhile, cannot extend their principal metric of activity (value 
added) for a specifi c sector (banks) because their role is to record relations between 
economic agents within a consistent, common framework for all economic agents 
(households, banks, companies, etc.). Accordingly, they ensure that the same concepts 
are applied to all sectors of the economy and that the same rules are enforced in 
all countries. In the items that banks use to determine net banking income, national 
accountants distinguish wealth creation proper (value added), from its distribution (in 
the shape of income) and from gains and losses in the value of the fi nancial assets 
held by banks. It also produces other aggregates to measure banks' activity within the 
economy, notably via the two additional analytical frameworks provided by income 
and balance sheet statements.
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Annex 1

Main intermediate operating balances 

(+) Interest and related income (a)

(-) Interest and related expense

(+) Income from variable-income securities

(+) Commission (income)

(-) Commission (expense)

(+/-) Gains/losses on trading portfolio transactions

(+/-) Gains/losses on transactions in held-for-sale and similar portfolios

(+) Other banking income

(-) Other banking expense

= Net banking income

(-) General operating expenses 

(-) Depreciation, amortisation and provisions for tangible and intangible fi xed assets

= Gross operating income

(+/-) Share in tne net income of equity-accounted companies

(+/-) Gains or losses on fi xed assets

= Income before exceptional items and tax

(+/-) Exceptional income

(-) Income tax

(-) Amortisation of goodwill

(+/-) Allocations to/Releases from the FRBG (b)

(+) Minority interest

Net income attributable to group

Earnings per share (c)

Diluted earnings per share (c)

(a) Excluding interest on doubtful loans.
(b) Funds for General Banking Risk.
(c) Information provided by joint-stock companies..
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Annex 2

Principles used to construct the non-fi nancial accounts 
of institutional sectors in the national accounts

For the purposes of analysis, economic agents are grouped into appropriate 
sets. "Institutional" units, which make up the basic units of the national 
accounts, are entities that are capable, in their own right, of owning 
assets, incurring liabilities and engaging in economic activities and in 
transactions with other institutional units. Institutional sectors group 
together institutional units that display similar economic behaviour, 
as characterised by their principal functions and the nature of their 
activity. Complete accounts, including balance sheets, are prepared for 
the institutional sectors. These accounts have all the same structure 
(cf. following presentation of simplifi ed non-fi nancial accounts of fi nancial 
institutions, the institutional sub-sector that includes banks —S12A).

The national accounts track the transactions of institutional sectors and 
sub-sectors via a set of interrelated accounts. The production account 
records output (sum of services charged and FISIM) and the intermediate 
consumption that goes into output. The balance is the value added 
generated by the sector. Subtracting compensation of employees and 
taxes on production (payroll taxes in the case of fi nancial institutions), 
the generation of income account leads to the gross operating surplus. 
Note that the largest fl ows in the account of fi nancial institutions are 
the fl ows of interest and dividends paid and received in connection with 
banks' traditional fi nancial intermediation activities (cf. Part 2|2 of this 
article). The balance on these transactions constitutes the major portion 
of their disposable income (after tax). Since fi nancial institutions, like 
non-fi nancial corporations, do not have fi nal consumption, their saving 
is by construction equal to their disposable income. After taking account 
of net investment over the period (gross fi xed capital formation —GFCF), 
we arrive at the sector's net lending (+) or borrowing (–).

 

Note: This annex is taken from the fact sheet published by INSEE at the following address: http://www.insee.fr/fr/themes/theme.
asp?theme=16&sous_theme=3.
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Simplifi ed structure of national accounts, fi nancial institutions (S12A) 
for 2008
(EUR billions)

I. Production account

Uses Resources
P  2 Intermediate consumption 58 P1 Output 107

B 2 Value added 49
II. 1.1 Generation of income account

Uses Resources
B 1 Value added 49

D 1 Compensation of employees  32  

D 11 0/w gross wages and salaries 22

D 12 Employers’ social contributions 10

D 291 Other taxes on production 4

D 39 Other subsidies on production –

B 2 Gross operating surplus 13
III. 1.2. Allocation of primary account

Uses Resources
B 2 Gross operating surplus 13

D 41 Interest paid 299 D 41 Interest received 315

D 42 Dividends paid  28 D 421 Dividends received 31

D 43
Reinvested earnings 
on foreign investment 1 D 43

Reinvested earnings 
on foreign investment 1

B 5 Primary income 31
II.2 Secondary distribution of income account

Uses Resources
B 5 Primary income 31

D 5 Current taxes on income and wealth 3 D 61 Social contributions 1

D 62 Social benefi ts 1 D 72 Non-life insurance claims 0

D 71 Non-life insurance premiums 0

B 6 Gross disposable income 28
II. 4 Use of income account

Uses Resources
B 6 Disposable income 28

B 8 Saving 28
III.1.2 Acquisitions of non-fi nancial asset account

Change in assets Change in liabilities
B 8 Saving 28

P 51 Gross fi xed capital formation 13

D 9 Capital transfers received -1

B 9 Net borrowing (-) net lending (+) 16
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Annex 3

Reconciliation table: value added to net banking income

(EUR billions)

19951996199719981999200020012002200320042005200620072008

(+) Output 55.9 59.3 58.2 61.6 64.8 71.9 71.7 76.4 75.5 77.8 80.6 85.9 91.5 92.8

 0/w: Fees or services charged 24.9 27.5 28.5 30.9 34.7 38.7 41.3 42.9 44.1 46.7 48.2 53.7 60.6 61.1

  Financial intermediation services
               indirectly measured (FSIFM) 31.0 31.8 29.7 30.8 30.1 33.2 30.5 33.5 31.3 31.1 32.5 32.2 30.9 31.7

(–) Intermediate consumption 22.7 23.8 23.6 25.1 27.6 29.3 32.0 33.5 33.2 35.3 37.4 43.6 48.3 49.2

= Value added (1) 33.2 35.5 34.6 36.5 37.2 42.6 39.7 42.9 42.2 42.5 43.3 42.2 43.2 43.5

(+) Net income included 
in net banking income but excluded 
from value added (2) 6.9 7.8 10.6 11.9 13.2 9.2 12.9 13.5 15.4 17.9 22.4 30.3 29.4 15.2
 dont : Interest margin not included 
               in FISIM (a) (2a) 2.6 2.4 1.6 -1.1 0.1 -2.0 -0.2 1.7 2.1 2.1 3.3 0.4 0.8 10.0

  Dividends received 
               and similar income (2b) 4.5 4.4 5.8 7.1 6.9 8.1 8.9 10.7 11.5 13.1 16.6 19.9 22.3 22.4

  Net gains and net capital gains 
                on securities transactions (2c) 3.0 2.5 2.2 7.4 3.6 1.3 0.7 -0.9 10.1 12.2 17.5 19.3 6.8 -48.1

  Net income on derivative fi nancial 
                   instruments (off balance sheet) (2d) -1.9 0.2 3.5 0.6 7.3 4.6 7.6 5.5 -3.5 -3.2 -9.6 -4.7 5.8 42.2

  Net income on leasing 
                  and rental transactions (b) (2e) -1.8 -2.1 -2.7 -3.0 -3.4 -3.9 -4.8 -5.1 -6.0 -6.0 -5.6 -5.6 -5.4 -5.7

  Nets gains on foreign exchange
               and arbitrage transactions (2f) 0.6 0.3 0.3 0.9 -1.3 1.1 0.8 1.5 1.3 -0.4 0.3 0.9 -0.9 -5.6

(+)  External service charges 
included in intermediate 
consumption but excluded 
from net banking income (3) 13.8 14.1 14.3 15.1 16.3 17.3 18.5 19.6 19.7 20.3 21.3 27.0 28.2 28.8

(-)  Allocations to provisions (net 
of writebacks) for impairment 
of held-for-sale and portfolio 
securities (4) -1.3 -0.5 0.1 0.4 0.8 -0.2 0.8 2.9 -1.3 -1.0 -0.5 0.3 1.9 10.4

(-)  Miscellaneous non-banking 
income included in services 
charged (5) 1.7 1.7 1.8 2.0 2.3 2.4 2.4 2.8 2.6 2.8 3.4  3.7 4.2 4.6

= Restated net banking income
(6)=(1)+(2)+(3)-(4)-(5) 53.5 56.2 57.6 61.2 63.6 66.9 68.0 70.3 76.0 78.9 84.2 95.6 94.7 72.6

Reference net banking income (7) 56.7 56.3 57.9 61.3 63.2 67.2 69.1 69.9 75.7 78.5 83.8 95.5 93.6 71.8

Initial difference between reference net banking 
income and value added (7)-(1) 23.5 20.8 23.4 24.8 25.9 24.6 29.4 27.0 33.4 36.0 40.5 53.3 50.4 28.2

Difference between reférence and restated 
net banking income (7)-(6) 3.3 0.1 0.3 0.2 -0.5 0.3 1.1 -0.3 -0.3 -0.4 -0.4 -0.1 -1.1 -0.8
(a) Excluding interest on doubtful loans. 
(b) Excluding rents, which are already captured by value added. 
Note: “Reference net banking income” was calculated from CDC and banks’ parent-company 
income statements ptpared in accordance with French accounting standards as regards 
domestic business.
Sources: INSEE (national accounts), Commission bancaire and Banque de France.
Calculations: INSEE, Banque de France.
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Analysis of the scope of the results 
of the bank lending survey 
in relation to credit data

Renaud Lacroix and Jérémi Montornès
Monetary and Financial Statistics Directorate

Statistical Engineering and Coordination Division

The bank lending survey makes it possible to gather original and leading information 
on credit developments. It can then be used to construct forecasts for developments 
in lending to non-fi nancial corporations (NFCs) and households. It also contributes 
to a better understanding of banks’ behaviour in terms of their supply of loans and 
provides valuable indicators as to likely developments in demand.

According to the banks surveyed, therefore, the current slowdown in lending in France 
is due to a combination of a tightening of their supply of credit and a fall in demand. 
In particular, contributions calculated using a bridge model of balances of opinion 
derived from the survey indicate that, regarding loans to enterprises, the slowdown 
was triggered by the tightening of credit standards that occurred in the autumn 
of 2008, and then accentuated by the sharp drop in demand for lending. By contrast, 
the slowdown in housing loans appears to have resulted as much from the decline in 
demand for lending as from the tightening of credit standards.

All in all, the changes in banks’ opinions make it possible to anticipate pretty well 
movements or turnarounds likely to affect developments in credit aggregates over 
the short term.

Keywords: bank lending, credit standards, model selection.
Codes JEL: C32, E44.
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Since the fourth quarter of 2002, the Banque de France, like the 
other Eurosystem national central banks (NCBs), has conducted a 
quarterly survey among banks of their lending1 (the bank lending 

survey – BLS). Like the economic surveys conducted among businesses and 
households, this survey provides detailed and original indications in a very 
short space of time of the factors affecting credit developments. Indeed, 
whereas it is generally diffi cult to distinguish between the underlying 
supply and demand effects in credit developments, the BLS provides direct 
observation of them via banks’ responses. Moreover, the survey records 
the factors contributing to supply and demand developments as well as 
the way in which banks alter their supply of credit.

This article fi rst of all presents the survey and the main insights it 
provides into developments in the supply of and demand for loans. 
In the second part, the results of estimated models, consisting in 
bridging the gap between the banks’ responses to the survey – which 
are qualitative – and the corresponding statistics on outstanding loans to 
NFCs and to households for house purchase, are set out. These “bridge 
models” relate loans to the survey’s two main net percentages of opinion 
concerning changes in credit standards and demand for lending. Finally, 
the last part evaluates the robustness of the survey’s results in the light of 
the data collected since the onset of the fi nancial crisis.

1| Presentation of the bank lending survey

1|1 Purpose of the survey

The bank lending survey aims to describe the lending policy of banks 
vis-à-vis non-fi nancial agents (see Berg et al. (2005) for more details). 
It was designed along the lines of the US Senior Loan Offi cer Opinion 
Survey on Bank Lending Practices conducted by the Federal Reserve 
System since 1967, from which it derives one original characteristic: the 
survey is addressed to senior loan offi cers or other managerial staff in 
charge of the participating banks’ exposures, i.e. those offi cers that have 
an accurate view of credit developments and the factors affecting these 
developments within the fi nancial institution. The survey is harmonised 
across the Eurosystem in order to ensure the comparability of results 
between countries and allow the production of indicators for the euro area 
as a whole. It is consistent with the system for collecting monetary and 
banking statistics, which enables comparisons with aggregates available 

1 National results and those for the euro area are published in parallel by the NCBs and the European Central Bank (ECB) at the start of each 
quarter. The results of the bank lending survey for France are available on the Banque de France’s website at the following address: http://www.
banque-france.fr/fr/stat_conjoncture/stat_mone/page6b.htm).
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elsewhere. The survey covers loans extended to enterprises and households 
in the euro area.2 Credit lines to enterprises and consumer credit are also 
included. The distinction between SMEs and large fi rms is introduced into 
several questions while, with respect to private customers, a distinction is 
drawn between loans for house purchase and consumer credit. The scope 
of the survey also includes leasing and factoring when these activities are 
directly managed by the surveyed institutions.

The structure of the survey was designed to be suffi ciently fl exible to be 
modifi ed as necessary. At the instigation of the ECB, the questionnaire 
was notably supplemented in the autumn of 2008 by questions aimed 
at assessing the effects on lending of the fi nancial crisis. Irrespective of 
this adjustment of the statistical tool to a crisis situation, supplementary 
questions about the past year are liable to be added every year in order 
to shed light on topical issues. Lastly, each NCB is free to add to the 
questionnaire depending on the topics of particular interest in the national 
context.3 Since the fourth quarter of 2008, the Banque de France has 
taken advantage of this option by including in the French questionnaire 
a specifi c section devoted to local government: monitoring this category 
of borrowers is especially important in the context of the fi nancial crisis 
as the fi nancing of their investment – excluding government funding – is 
mainly provided by banks.

1|2  Collection by sample 

Each of the Eurosystem national central banks (NCBs) surveys a sample of 
credit institutions that are representative of lending activity in its country. 
In France, the sample consists of 15 main responding banks representing, 
at 31 December 2008, 56% of total outstanding loans for enterprises, 86% of 
outstanding housing loans and 50% of consumer credit. The relatively low 
level of coverage for loans to enterprises and consumer credit is due to lower 
concentration of the banking population on these two customer segments. 
Among the main responding institutions, the mutual bank networks enjoy 
a specifi c regime: the questionnaire is fi rst sent to a sub-sample of regional 
branches, whose replies make it possible, by means of a pre-aggregation 
phase, to obtain an initial assessment of credit developments. These data 
are then submitted to the network’s central body, which is charged with 
validating or amending the branches responses. This system, which was 
put in place at the request of these networks, makes it possible to obtain 
decentralised assessments which have proved to be particularly useful 
for some sections of the questionnaire, particularly the “demand” section.

2 The defi nition of loans is that set out in Regulation (EC) No. 25/2009 of the ECB of 19 December 2008 concerning the balance sheet of the 
monetary fi nancial institutions sector (recast) (ECB/2008/32).

3 The other members of the Eurosystem are informed of these decisions.
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1|3 From banks’ responses to balances of opinion

For each question that they are called on to answer, the responding banks 
choose from fi ve possible responses the one that best sums up changes in 
the past quarter compared with the previous one. In the case of questions 
about supply (credit standards and loan terms and conditions), the possible 
responses are as follows: “tightened considerably”, “tightened somewhat”, 
“remained basically unchanged”, “eased somewhat”, “eased considerably”. 
In order to assess changes in demand, participants have to choose between: 
“decreased considerably”, “decreased somewhat”, “remained basically 
unchanged”, “increased somewhat” and “increased considerably”. 

The individual responses of banks are then summarised in the form of net 
percentages of opinion, defi ned as the difference between the percentage 
of responses indicating a change in a particular direction (increase in 
demand or tightening of credit standards) and the percentage of responses 
indicating a change in the opposite direction. The response “remained 
basically unchanged” therefore has a neutral impact on net percentages of 
opinion and fl uctuations in them. Time series of net percentages constitute 
the fi rst interpretable results of the survey.4

By way of illustration, Chart 1B below shows, for the third quarter 
of 2009, a net percentage of -14.7% for the question concerning “changes in 
demand for loans or credit lines to enterprises5”.6 This negative percentage 
indicates that for this quarter, there were more banks that reported a 
decrease in demand for loans or credit lines to NFCs than an increase 
compared with the previous quarter. This negative net percentage is then 
interpreted as an indicator of a fairly marked fall in demand for loans or 
credit lines to NFCs in the third quarter of 2009 compared with the second. 

It remains to describe the aggregation mechanism used to construct the 
net percentages. In the results published by the Banque de France, the 
net percentage is calculated in two stages. First of all, the sample of banks 
is divided into homogenous categories according to the banks’ activity. 
Within each category, the individual responses of responding banks are 
weighted in accordance with their outstanding loans. The weightings are 
specifi c to each major lending category (loans to NFCs, loans for house 
purchase and consumer credit). The data by category are then aggregated 
using the total weight of each of them in overall lending. This last operation 
makes it possible to obtain a valid estimate for the whole population of 

4 Adjusted net percentages are also published referred to as diffusion indices, which take account of the intensity of the response chosen by the 
respondent. For example, regarding credit standards, “tightened considerably” is given twice the weight of “tightened somewhat” in the calculation. 
When the economic situation is normal, this alternative indicator tracks the path of the standard net percentage as respondents rarely choose 
the extreme responses. This is not the case, however, when the economy is close to a turning-point or during crisis periods, when the two paths 
temporarily diverge in a quite marked manner.

5 Additional information is also gathered from enterprises, notably as part of the European survey on access to fi nance of SMEs (ECB -- European 
Commission) and the survey on companies’ cash fl ow (AFTE -- Rexecode).

6 Quarterly periods are identifi ed in all the chance in this article by the last month of the quarter, here September 2009.
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credit institutions. Relative to simpler approaches, this double weighting 
mechanism appears to be the most effective one when compared with 
credit aggregates.7

1|4 Questions asked in the survey: preliminary fi ndings

The main questions in the survey concern changes in the recent past and 
the short-term outlook8 for credit standards and loan demand (see Charts 1A 
and 1B). Changes to credit standards are at the heart of the questionnaire: 
they are a direct refl ection of the bank’s lending policy, which leads it to 
differentiate between loans it is ready to make from those it does not wish 
to grant. Regarding loans that are extended, which are the only ones that 
are observable, a tightening of credit standards is accompanied by tighter 
terms and conditions for loans and credit. The information about these 
terms and conditions collected as part of the survey concern bank margins, 
the amount of the loans granted, non-interest rate charges (commissions, 
for example), collateral requirements, loan covenants and maturity.

As regards demand for loans as perceived by banks, the opinion of 
respondents may be based on objective information (number of loan 
applications received, for example), but it remains that these responses 
are more subject to unpredictable elements than those relating to supply. 
Charts 1A and 1B below enable us to observe the discrepancies between 
forecasts and realised levels for the net percentages for supply and demand 
with respect to NFCs.9 These discrepancies appear greater and more 
systematic in Chart 1B (assessment of demand from NFCs).

The survey also covers the factors that may explain the changes in credit 
standards and loan demand. For example, regarding loans to enterprises, 
the supply factors can be grouped into three categories: banks’ balance 
sheet constraints, pressure from competition on the credit market and 
the perception of risk.10 On the demand side, the fi rst set of factors relate 
to the purpose of the fi nancing: fi xed investment, inventories, fi nancial 
investment (mergers and acquisitions, debt restructuring). The second 
set of factors concern competition from other types of fi nancing (internal 
fi nancing, issuance of securities, etc.).

A simple bridge model makes it possible to relate the net percentages 
for loan supply and demand to the factors affecting the changes in 

7 For further details regarding the evaluation of the results of the bank lending survey, see : http://www.banque-france.fr/gb/stat_conjoncture/
stat_mone/page6b.htm.

8 The reference period is three months.
9 The questionnaire includes two forward-looking questions about changes in credit standards and demand over the coming quarter.
10 The fi rst factor comprises “costs related to bank’s capital position”, the “bank’s ability to access market fi nancing” and the “bank’s liquidity 

position”; the second comprises competition from “other banks”, “non-banks” and “market fi nancing”; and the third comprises “industry or 
fi rm-specifi c outlook”, “expectations of general economic activity” and “risk on collateral demanded”.
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them, i.e. to assess the impact of each factor in the path followed by 
credit standards and demand. The econometric contributions resulting 
from this analysis provide additional insight into banks’ lending policies. 
By way of illustration, let us look at the period following the beginnings of 
the fi nancial crisis. Regarding loans to enterprises, banks’ balance sheet 
constraints contributed strongly to the tightening of credit standards from 
the third quarter of 2007 onwards (see Chart 2A). At the same time, banks 
revised their perception of credit risk sharply upwards. In comparison, 
competition, which was a factor contributing to the easing of credit 
standards up until the end of 2007, ceased to have any impact from early 
2008 onwards. As for loan demand (see Chart 2B), it was dampened by the 
low level of fi nancing needs linked to investment up to the second quarter 
of 2006, then again from the third quarter of 2008 onwards. By contrast, 
fi nancial investment, which had been an expansionary factor up to the 
end of 2007, subsequently weighed negatively on demand.

Chart 1 Loans to non-fi nancial corporations
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2| The survey’s usefulness in understanding 
the dynamics of credit aggregates

The survey allows us to identify the causes of changes in credit aggregates 
and to construct short-term forecasts for them. This approach is based on 
the estimation of bridge models that relate one or more net percentages 
to a quantitative variable describing credit developments. These 
bridge models make it possible to assess the survey’s predictive power. 
In addition, they provide additional original information in the form of a 
quantifi cation of the respective contributions made by supply and demand 
to credit dynamics.

Chart 2 Impact of different factors
(net percentages)
A – Credit standards and contribution of supply factors
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2|1 Credit developments since 2003 as indicated 
by the bank lending survey

According to a preliminary analysis, periods during which the tightening 
of credit standards is prevalent (net percentage positive and increasing 
over time) seem to result in lower growth in loan volumes: the sequence is 
apparent for NFCs from the third quarter of 2007 onwards (see Chart 3A). 
By contrast, the 2004-2007 period, in which there is an acceleration of 
loans to NFCs, coincides with an easing followed by a stabilising of these 
standards. Similarly, changes in the net percentage for demand between 
2004 and 2009 appear correlated with those in outstanding loans: the 

Chart 3 Loans, credit standards and demand
(net percentages and annual growth rate as a %)
A – Loans to non-fi nancial corporations

2003 2004 2005 2006 2007 2008 2009

Credit standards (left-hand scale)
Demand (left-hand scale) 
Loans to NFCs (right-hand scale)

-100

-80

-60

-40

-20

0

20

40

60

80

100

-4

-2

0

2

4

6

8

10

12

14

16

 

B – Loans for house purchase

2003 2004 2005 2006 2007 2008 2009

Credit standards (left-hand scale)
Demand (left-hand scale)
Loans for house purchase (right-hand scale)

-100

-80

-60

-40

-20

0

20

40

60

80

100

0

2

4

6

8

10

12

14

16

18

20



ARTICLES
Analysis of the scope of the results of the bank lending survey in relation to credit data

Banque de France • Quarterly Selection of Articles • No. 16 • Winter 2009-2010 41

switch in the net percentage, which becomes persistently negative as of 
early 2008, coincides with the sharp slowdown in outstanding loans. The 
correlation between the net percentage for demand and the growth rate 
for outstanding loans also appears very clear regarding loans for house 
purchase (see Chart 3B). For this category of lending, the slowdown, which 
started substantially before the fi nancial crisis, goes back to the third 
quarter of 2006; from this date onwards, the net percentage for demand, 
which was then close to zero, declines steadily.

Beyond these preliminary fi ndings however, the combined dynamics 
of the net percentages and the growth rate of loans appear relatively 
complex. First of all, there are lags in their turning-points over time. 
For example, the tightening of credit standards precedes the slowdown in 
lending observed from the third quarter of 2008 by three quarters. Second, 
it is diffi cult to evaluate the respective impacts of supply and demand in 
changes in outstanding loans. However, a bridge model makes it possible 
to capture the lags between the survey’s variables and credit data, but also 
to weight loan supply and demand effects.

2|2 Bridge models for loans to enterprises 
and households for house purchase

The procedure used (see Box 1) leads to similar specifi cations being 
selected for the two loan categories under review. The models relate the 
annual growth rate of loans and the opinion on changes in credit standards 
and that regarding changes in demand. Their coeffi cients can therefore 
be interpreted as being pseudo-elasticities of loans to supply and demand, 
i.e. factors indicating by how much loans vary following the changes in 
credit standards and/or demand perceived by banks. Table 1 shows the 
coeffi cients estimated for the four best models derived from the selection 
procedure for loans to NFCs. Among these, Model 1 was fi nally chosen 
and appears in the column highlighted in blue.

As expected, bank lending responds negatively to a tightening of 
supply and positively to an increase in demand. In the case of loans to 
enterprises, an increase in the net percentage regarding credit standards 
of 30 percentage points, i.e. the equivalent of a standard deviation, leads 
to a 0.9-point decline in credit growth. Similarly, a 30-point fall in the net 
percentage regarding demand leads to a 1-point fall in the growth rate. 
The actual loans and loans forecasted on the basis of the model are shown 
in Charts 4A and 4B.

The results of these estimates show that net percentages of opinion lead 
outstanding loans: the survey thus provides us with a leading indicator. 
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Table 1 Estimation of bridge models for loans to non-fi nancial corporations

Model 1 Model 2 Model 3 Model 4

Constant 2.58 2.88 4.86 4.73

(0.82) (0.80) (0.98) (1.05)

g (1) 0.78 0.73

(0.09) (0.08)

g (2) 0.55 0.58

(0.11) (0.12)

cs (2) -0.03 -0.03

(0.01) (0.02)

cs (3) -0.03 -0.04

(0.01) (0.02)

d (3) 0.04 0.03 0.06 0.07

(0.01) (0.02) (0.02) (0.02)

Number of observations 24 24 24 24

Coeffi cient of determination  (R²) 0.93 0.92 0.85 0.84

g = annual growth rate of outstanding loans; cs = net percentage of opinions regarding credit 
standards; d = net percentage of opinions regarding demand; the letter (n) after the name of 
the variable indicates that it is included in the model with a lag of n quarters.
Notes: in accordance with the methodology presented in the box, the variable g lagged by one 
or two quarters features among the explanatory variables. The inclusion of these variables 
makes it possible to select “parsimonious” models, i.e. ones incorporating a limited number of 
explanatory variables among the survey’s net percentages. Finding models that are few variables 
is crucial given the lack of historical depth of the available sample (24 quarters). The standard 
deviations for the coeffi cients appear in brackets.

In the case of loans to NFCs, the lag is of the order of three quarters both for 
lending conditions and demand. The lags that appear in the equations may 
refl ect two phenomena: fi rst, a potential time lag between the strategic 
decisions taken by banks and their actual implementation by staff dealing 
with customers in bank branches and, second, the time taken to process 
loan applications prior to the disbursement of funds and the recording of 
the claim on the banks’ balance sheet.
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BOX 1

Model selection

The aim is to construct a bridge model that makes it possible to account for the changes 
in credit data on the basis of the qualitative information provided by the bank lending 
survey. This type of model also allows us to predict short-term credit developments by 
taking advantage of the BLS’s availability shortly after the end of each quarter.

The model is written in the general form of an autoregressive distributed lag model. A bridge 
model is estimated for loans to NFCs and for loans to households for house purchase.
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Ct Annual growth rate of loans in period t,
Xi, t net percentages of opinion,
Bi (L) lag polynomial of coeffi cients  βi., with L being the lag operator: LXt = Xt-1

Selection of the models

The most relevant net percentages from the BLS are chosen using an “automatic” 
selection procedure for variables. The small number of observations means however 
that we have to confi ne ourselves to a limited number of variables in the bridge model. 
This procedure allows a maximum of fi ve predictors and a lagged endogenous variable 
is required to take account of the persistence of credit series. Finally, four lags are 
tested at most for each of the variables.

The approach adopted consists in estimating all of the models obtained by running 
through all of the combinations of variables selected as explanatory factors as well as all 
of the possible lags on these variables. The next stage is to eliminate the non-signifi cant 
variables one by one. Starting from a list of eligible variables, the procedure selects the 
best model in the sense that all of the variables contained within it are signifi cant, the 
specifi cation tests are validated and the model’s ability to adjust to the data is greater 
than for its competitors. This approach is at fi rst sight costly in terms of estimation 
time.1 However, among the BLS’s variables, the number of predictors to be tested is 
small and the automatic nature of the procedure makes it rapidly reproducible.

This selection procedure is implemented here with the following parameters: the 
signifi cance test thresholds for the coeffi cients are set at 10%. The specifi cation tests 
applied are Durbin-Watson’s autocorrelation and Jarque-Bera’s normality tests. If more 
than one model possesses these properties, we choose the model that minimises an 
information criterion (BIC) and maximises the R². The fi nal choice of model is made 
by comparing the coeffi cient’s statistical qualities and economic signifi cance.

1 There are automatic selection procedures for variables in which all of the models do not need to be estimated 
(see Sédillot and Pain, 2005).

.../...
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Dynamic contributions

In order to illustrate not only the immediate effect of the variables, but also their lagged 
effects, we then calculate the dynamic contributions. These explicitly take account of 
the lag structure of each of the explanatory variables. The contribution of the net 
percentage regarding supply conditions therefore contains the impact of the net 
percentage’s previous values on the credit variable.

Relation (1) can be rewritten as follows, with the contributions to Ct being broken 
down into the constant’s contribution, the explanatory variables’ contribution and the 
residual’s contribution.
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Data

The estimation of each of the equations covers the period from the fi rst quarter 
of 2003 to the end of 2009. The series used are the annual growth rates of loans 
extended by resident credit institutions to French residents. The data from the bank 
lending survey used are the net percentages of opinion. In total, 28 net percentages 
are tested in each of the equations concerning credit standards and the factors 
affecting them and demand and the factors affecting it. In practice, many of the net 
percentages are colinear by construction (total demand from NFCs and demand 
from SMEs, for example), which leads to models that simultaneously select these two 
variables being rejected.

The models obtained can therefore be used to forecast, on the basis of the 
survey’s results for the past quarter, changes in lending over the short term. 
But these forecasts can also be extended by utilising banks’ responses gathered 
in the survey as to their own short-term forecasts. They are asked to give 
an opinion on changes in their credit standards and developments in loan 
demand in the following quarter. By incorporating these elements into the 
model, it becomes possible to make forecasts about changes in lending to 
NFCs at an approximately one-year horizon.

Lastly, given the explanatory variables selected in the bridge model, the 
models also make it possible to assess the respective contributions made 
by credit standards and demand to the growth in outstanding loans. 
The sum of these two contributions is not however strictly equal to the annual 
growth rate: there is a residual component that results from the model’s 
imperfect adjustment. This component is small in the case of loans for house 
purchase but more signifi cant for loans to NFCs in 2008. In the latter case, 
the residual component is positive, refl ecting temporary underestimation by 
the model. In other words, growth in loans to NFCs proved more dynamic 
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Chart 4 Bridge model for loans based on the bank lending survey
(annual growth rate as a %)
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in 2008 than was suggested by the responses to the survey. In 2009, the 
residual component becomes negative, indicating that the model is probably 
overestimating credit growth. This last fi nding calls for more detailed analysis, 
which is set out in Section 3.

The choice of the annual growth rate as the measure of credit developments 
is partly a matter of convention: this is the measure used by the ECB and 
the Banque de France for the monthly publication of preliminary analyses 
of monetary and credit aggregates. The annual growth rate also makes 
it possible to make a rough adjustment for seasonal effects in line with 
the instructions given to respondents asking them not to take account 
of seasonal variations in their responses. Nonetheless, an alternative 
specifi cation based on data for new lending fl ows was tested. By repeating 
the model selection procedure, a lag structure similar to that of the models 
estimated previously can be obtained using fl ows of new loans to NFCs 
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and for house purchase so that the results obtained appear robust with 
respect to the choice of variable measuring credit developments. Similarly, 
the bridge model can be replicated with the data available for the euro 
area. Overall, we obtain models close to those estimated previously and 
lags of two to three quarters which appear consistent with those identifi ed 
in similar research (cf. De Bondt et al., 2009).

2|3 A “reality check” test of the bridge model

The method for selecting the “best” model is based on the comparison of a 
large number of competing models evaluated using a test procedure that 
works by a process of elimination (see Box 1). This type of approach, which 
is traditional in the design of econometric models for short term forecasting, 
leads to the implementation of a relatively complex series of statistical tests. 
The procedure is similar to that of data mining, whose aim is to enable 
the construction of a model brick by brick, without necessarily aiming for 
overall coherence. This type of method thus makes it possible to construct a 
bridge model quickly, even if it means accepting some loss of information in 
terms of the quality and robustness of the model that is eventually chosen.

It is therefore important to have an objective tool enabling the comparison 
of the predictive performances of the models chosen in the selection 
procedure. The usual performance indicator of a model is traditionally 
provided by the standard deviation of forecasting error. However, while 
this statistic does indeed make it possible to compare the relative predictive 
abilities of two models, it does not directly provide a statistical test of one 
model’s superiority compared with its competitors: the appropriate tool is 
then provided by the White test (2000)11: the principle of the test is briefl y 
described in Box 2.

BOX 2

The White test (2000)

The best model is compared to a benchmark model of an autoregressive type (AR(1)). 
It is important to note that this type of model generally provides good quality short-term 
forecasts. The hypothesis tested is that the best model has no predictive superiority 
over this benchmark model: its rejection can be interpreted as confi rmation of a model 
that includes the net percentages from the survey. Implementing the test requires 
estimating by simulation its limit law. It is then possible to obtain a p-value. The lower 
this probability, the easier it is to reject the hypothesis tested with a minimal risk of 
error and the better the model is compared to the benchmark model. Here, the reality 
check p-value equals 0.002, meaning that the model’s overall validity is confi rmed.

11 This test, which is based on the use of the “block bootstrap”, is applied with B = 1000 resamplings and the smoothing parameter q = 0.5.
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3| The particular context of the fi nancial crisis

The results set out in the foregoing section bear out the use of the survey’s 
net percentages of opinion in modelling credit. However, the analysis has 
thus far been conducted for the whole of the 2003-2009 period. This last 
section focuses on the end of the period under review, the aim being to 
bring out the impact on the model of the credit shocks observed since the 
onset of the fi nancial crisis.

3|1 The impact of credit standards and demand 
perceived by banks

As has been indicated, the analysis of the contributions deduced from the 
bridge model allows us to identify the respective impact of supply and 
demand factors in the slowdown of bank lending. These contributions 
implicitly take account of past changes in credit standards and demand 
and make it possible to date turnarounds in them precisely. Regarding 
loans to NFCs, the slowdown that occurred in 2008 refl ects fi rst of all 
a tightening of lending conditions (see Chart 4A). The forecast shows 
an accentuation of the negative contribution of demand up to end-2009. 
By contrast, supply conditions appear to have a less restrictive impact as 
of the start of the second half-year. The model of loans for house purchase 
also reveals an interesting fi nding (see Chart 4B). While it is confi rmed 
that the slowdown in loans for house purchase that started at the end 
of 2006 can above all be attributed to demand effects, as shown by the 
declining, then negative contribution of this component, the negative 
contribution of supply conditions amplifi ed this movement in 2008 on a 
scale that the analysis of unadjusted net percentages of opinion did not 
allow us to anticipate.

The third quarter of 2009 was marked by a further slowdown in lending 
to enterprises linked to a sharp drop in loan demand (see Chart 4A). 
However, based on the information available at end-September 2009, the 
forecasts derived from the bridge model point to a stabilisation in lending 
at the end of the year. The annual growth rate is expected to reach a low 
and, given the uncertainty surrounding the forecasts made by banks in 
the survey, more favourable loan dynamics should re-emerge during the 
fi rst half of 2010. In the case of loans for house purchase, the downtrend 
may end earlier, with a recovery at the end of the year (see Chart 4B). 
According to banks, the situation should gradually improve on the back 
of the upturn in loan demand and an easing of the restrictions weighing 
on credit standards.
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3|2 A slowdown of exceptional magnitude

The fi nancial crisis and the sharp slowdown in lending to NFCs in the second 
half of 2008 constitute exceptional events that are liable to disrupt the link 
observed on the basis of the observations for the 2003-2007 period for this 
category of lending between net percentages of opinion and the annual 
growth rate in outstanding loans. In order to detect a possible break in the 
bridge models, we conducted multiple step ahead forecasts, the principle 
of which can be summarised as follows: the model is estimated up to the 
third quarter of 2008, then simulated using different scenarios describing 
the path of net percentages of opinion. The idea is to ask what would have 
happened if the changes in credit standards and perceived demand observed 
from the fourth quarter of 2008 onwards had not occurred. These simulations 
allow us to assess the credit developments up to the third quarter of 2009 that 
would have been observed for each of the scenarios, with it being assumed 
that the relation allowing us to link net percentages of opinion to the annual 
growth rate is stable. In other words, net percentages are chosen arbitrarily 
in the place of the “true” percentages. Three scenarios are considered.

The path observed and those simulated with the historical scenario 
(see Chart 5A) diverge clearly from the fi rst quarter of 2009 onwards. Thus, 
the model estimated on the basis of information prior to the third quarter 
of 2008 does not retrace the signifi cant slowdown in loans to enterprises 
that occurred between the second half of 2008 and the fi rst half of 2009, 
which was much more marked than lending conditions and loan demand 
led us to anticipate.

Interpreting this result appears tricky as two hypotheses can be envisaged 
at this stage:
• The fi rst is that banks’ behaviour in terms of how they respond to the 
survey has changed since the fourth quarter of 2008, with this period 
corresponding to the introduction of measures by the public authorities 
to fi nance the economy. Indeed, the public stimulus mechanisms (the 
Société de fi nancement de l’économie française – SFEF – and the Société de 
prises de participation de l’État – SPPE) require banks to comply with certain 
commitments with respect to lending. Given that the majority of BLS 
respondents have benefi ted from the SFEF’s fi nancing, the existence of 
bias in their responses to the survey cannot be ruled out, especially with 
respect to loans to enterprises given the marked improvement in lending 
conditions reported by respondents in the fi rst half of 2009;
• The second hypothesis confers an exceptional character on the very 
sharp slowdown in loans observed from mid-2008 onwards, with its 
magnitude probably exceeding the predictive abilities of this kind of model: 
the relation between net percentages of opinion and credit developments 
displays a break which requires suffi cient distance in order to be able to 
estimate new model.
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The two variants described above do not allow us to choose between these 
two hypotheses. Thus, in the light of the results obtained, we cannot 
rule out that banks’ responses to the survey have been biased since the 
autumn of 2008. If this is the case, the bias probably only relates to 
respondents’ assessments of changes in their lending conditions: their 
replies regarding changes in loan demand do not appear to have been 
exaggeratedly pessimistic. However, possible bias regarding changes 
in credit standards is not suffi cient to explain the underestimation 
by the model used of growth rates of loans from the fourth quarter of 
2008 onwards. In fact, even in an extreme scenario of credit rationing, 
combining the reporting of a drastic and protracted tightening of credit 
standards and of a collapse of loan demand in banks’ responses (variant 2), 
the simulations derived from the bridge model would not succeed in 

Chart 5 Multiple step ahead forecasts of the bridge model
(annual growth rate as a %)
A – Loans to non-fi nancial corporations
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capturing the magnitude of the slowdown in outstanding loans to NFCs 
that occurred during the fi rst three quarters of 2009.

It is interesting to note that modelling the dynamics of loans for house 
purchase using the same methodology as for loans to NFCs leads to rather 
different conclusions. It appears that the multiple step ahead forecast of 
the bridge model allows the path of the fall in the growth rate of loans for 
house purchase since end-2008 to be accurately retraced (see Chart 5B). 
Thus, although the simulated growth rates slightly overestimate the rates 
actually observed, the fact that the latter fall within the confi dence interval 
constructed around the forecast12 means that we can accept the hypothesis 
of the absence of any signifi cant bias in the simulation compared with the 
actual data. This result bears out the hypothesis that the responding behaviour 
of banks to the survey has not changed since the third quarter of 2008 for this 
segment of the credit market. This tends to confi rm the observation made 
above: with the slowdown in loans for house purchase having started in 2006, 
the estimation of the bridge model includes a signifi cant number of quarters 
during which the growth rate of outstanding loans is on the decline. By dint 
of the model’s autoregressive structure, it proves to be capable of tracing 
the further slowdown in loans for house purchase in the fi rst half of 2009.

The bank lending survey enables us to obtain a set of leading indicators of credit 
developments and to construct forecasts in this area at a two- to three-quarter horizon.

The survey also provides us with insights into banks’ lending behaviour. Thus, according 
to the banks surveyed, the current slowdown in lending stems both from a tightening 
of supply and falling demand. In particular, the contributions derived from the bridge 
model indicate that, in the case of loans to NFCs, the slowdown is above all due to the 
drop in loan demand, whereas the fall-off in loans for house purchase results more from 
the tightening of supply. These results are relatively robust with respect to the data used 
and can be easily replicated on series for the euro area. The model’s specifi cation is 
also robust regarding the data snoopings’ risks linked to the model selection procedure.

The magnitude of the slowdown in lending to enterprises observed since the second 
half of 2008 reveals a break -- probably a temporary one -- in the bridge model relation 
for this segment of the credit market. However, describing this break and its impact 
on the model’s structure with any certainty will require a certain amount of time to 
pass so that supplementing the model cannot be envisaged before the end of the fi rst 
half of 2010. However, this study offers other avenues for investigation: for example, 
the estimation of a disequilibrium model making it possible to evaluate loan supply 
and demand following on naturally from the analysis of the contributions of the net 
percentages relating to supply and demand.

12 The confi dence level for this confi dence interval is set at 95%, which means that the real value belongs to this interval with a probability of 0.95. 
The hypothesis of there being no bias is accepted at the outer limit of the interval at the start of the simulation and is more clearly accepted 
subsequently.
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The position of fi rms in 2008
Large enterprises, mid-tier enterprises, 
small and medium-sized enterprises: 

reacting differently to the crisis

Companies Directorate
Companies Observatory 

A recent decree defi ned an enterprise as “the smallest combination of legal units that 
is an organisational unit producing goods or services, which benefi ts from a certain 
degree of autonomy”.

Taking that defi nition, this study identifi es and characterises three new populations over the 
long term, i.e. small and medium-sized enterprises (SMEs), mid-tier enterprises (MTEs) and 
large enterprises (LEs). It focuses in particular on the situation of these populations in 2008. 

Balance sheet data for 2008 show that the effects of the crisis were not as great 
as feared. Despite warning signs in the spring, the crisis was felt chiefl y in the fourth 
quarter of 2008 and early 2009. For that reason, 2009 balance sheets will also have 
to be used to gauge the full effects. 

Corporate profi tability declined in 2008 after having improved for several years. 
The impact of this decline was heavier for LEs and MTEs than for SMEs. 

Amid tighter credit conditions, a falling return on operating capital and rising interest 
expense underscored the decline in return on equity (ROE). The saving rate plummeted, 
thereby impairing companies’ fi nancing capacity. On a consolidated basis, groups using 
International Financial Reporting Standards saw a steep fall in ROE, attributable mainly 
to impairment (goodwill, etc.). 

Debt burdens increased at LEs and, to a lesser extent, MTEs. The investment rate held 
steady in 2008 but was particularly low for SMEs. In consequence the situation of 
SMEs, though globally encouraging, needs to be qualifi ed: 
• The results of our analysis refl ect average behaviour, which should not mask the 
diffi culties experienced by a growing number of small companies.1

• Although SMEs have moderate debt levels they invest very little, preferring instead 
to build up their cash reserves despite the risk to their future growth.

Keywords: Activity, profi tability, debt, group, mid-tier enterprise, MTE, fi nancial position.
JEL codes: E22, G30, G33, L23, L25.

1 See article “Impact économique des défaillances d’entreprises en 2008 et 2009” in the Bulletin de la Banque de France No. 178.

NB: This study is based on the FIBEN databases of the Banque de France available in November 2009. The list and content of the databases are 
shown in Annex 1. Annex 2 provides details on fi rm size and the scope of the statutory accounts data in FIBEN. The data for 2008 are still provisional.
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Chart 1 Profi t margin ratio, by size
Gross operating income/value added
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1| Operating conditions undermined 
by a slump in second-half 2008 activity

1|1 The profi t margin ratio fell less steeply 
than return on operating capital 

Activity contracted sharply in second-half 2008 as the fi nancial crisis 
spread to the real economy. Operating conditions worsened drastically 
from summer 2008 onwards, with a steep fall in turnover and value 
added, especially in manufacturing. The contraction was partially offset 
by cost-adjustment measures, so profi t margin ratios fell moderately.

For 2008 as a whole the overall profi t margin ratio fell one percentage 
point to 25.7%, regardless of fi rm size (Chart 1). For the entire period 
under review (1996-2008), however, it remained relatively stable compared 
with the increase recorded between 1980 and 1990 (Givord et alii, 2008).

Over the period as a whole, large enterprises (LEs) had a higher profi t 
margin ratio than did the other two categories (MTEs and SMEs2). The new 
defi nition of fi rm size has thus produced a clear hierarchy of profi t margin 
ratios. It has also confi rmed that the profi t margin ratio is an imperfect 
yardstick for measuring company performance because it increases 
automatically with capital intensity, which in turn increases with size. 

2 Firm size differences are determined based on the new defi nition of “enterprise”, which refl ects the way groups have developed over the past 
20 years, and on the new breakdown of those companies into three categories, with a separate category for mid-tier enterprises (Box 1 and Annex 1).
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Chart 2 Return on operating capital, by size
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In 2008 the profi t margin ratio fell back to the same level as in 2004. 
As a result, return on operating capital (ROOC) declined after several years 
of improvement (Chart 2). The net return on operating capital contracted 
by 1.5 percentage points to 7.5%.3 

For the period as a whole, the ROA of SMEs was well above the level for 
MTEs and LEs. These size-based differences contrast with the results for 
the profi t margin ratio. 

Accordingly, the distinction between the level of ROOC for SMEs and for 
MTEs and LEs tends to confi rm that SMEs in France are more profi table 
on the whole than bigger fi rms (Givord et alii, 2008). 

3 Operating capital is the sum of operating fi xed assets and operating working capital requirement.
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BOX 1

New defi nition of enterprise and creation of a new category: 
mid-tier enterprises

A recent decree defi ned an enterprise as “the smallest combination of legal units that 
is an organisational unit producing goods or services, which benefi ts from a certain 
degree of autonomy” (Annex 1). It also breaks enterprises down into three categories 
according to size: SMEs (including micro-enterprises), mid-tier enterprises (MTEs) and 
large enterprises (LEs). 

MTE is a new size class encompassing firms with up to 5,000 employees. 
This radically alters the previous defi nition of “large enterprise”, a category that started 
at 250 employees and also concerned individual legal units, not their combination. 
Consequently these “new” large enterprises really are large. 

In 2008 MTEs created EUR 194 billion in value added, almost 30% of the total value 
added generated by all companies in the FIBEN database. 

Economic importance of new categories 
of non-farm non-fi nancial fi rms in 2008
(accounting data in EUR billions, staff in ‘000 employees; breakdown in %)

No. of 
com-
panies

o/w 
legal 
units

Staff Turnover Value 
added

Debt Equity

fi nancial bank

Total SMEs 148,092 178,996 2,870 589 182 114 79 151
o/w independent 102,123 102,123 1,403 275 86 45 35 54

Total MTEs 6,207 26,427 2,554 767 194 285 138 341
o/w independent 492 492 92 47 7 13 8 10

LEs 353 9,299 3,238 1,211 301 920 225 1,132

Total 154,652 214,722 8,662 2,566 677 1,318 441 1,625

Breakdown

 Total SMEs 95.8 83.4 33.1 22.9 26.8 8.6 17.8 9.4
 o/w independent 66.0 47.6 16.2 10.7 12.7 3.4 7.9 3.4

 Total MTEs 4.0 12.3 29.5 29.9 28.7 21.6 31.2 21.0
 o/w indepen-
dent

0.3 0.2 1.1 1.8 1.0 1.0 1.9 0.6

 LEs 0.2 4.3 37.4 47.2 44.5 69.8 51.0 69.6

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Scope: Turnover of more than EUR 0.75 million or bank debt in excess of EUR 0.38 million.
Notes: For the purposes of this study, individual statutory accounts have been aggregated and 
fi nancial links taken into account for the defi nition of the new companies. Double-counting 
problems have not been solved, except for the automotive sector in the recent past, so there 
is no “profi ling”, as performed by INSEE when constructing its new business register for 
2011-2012. Because of rounding, the sum of the factors may not equal the fi gure in the 
“Total” row.
Source: Banque de France (FIBEN).
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Chart 3 Operating profi t/turnover, by size
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1|2 Consolidated accounts: deterioration in operating margin

The global recession has affected corporate earnings, especially those of 
the most international companies. The ratio of operating profi t to total 
turnover has contracted, both in average and in median terms (Charts 3A 
and 3B). For the median, the decline is particularly steep for large groups, 
although the ratio is still higher than for small and medium-sized groups.4 

In fact the operating-margin contraction has had only a moderate impact 
on prior years’ gains, and levels are still higher than they were in the early 
2000s. The order of the ratios remains consistent over the years. The largest 
groups and medium-sized fi rms have a weighted average ratio of some 8%, 
whereas the ratios of the smallest fi rms are barely higher than 5%. Within 
each category, half the groups have margins well below the weighted 
average, which is therefore driven every time by a few large entities. 

4 See Annex 2 for size defi nitions based on consolidated accounts
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The largest decline – more than one percentage point – occurred in 
industry. In other sectors the ratio fell less sharply or levelled off, largely 
as a result of cost-cutting (Chart 4).

1|3 Working capital requirement: inventories offset 
by a decline in intercompany credit 

Statutory accounts data show that the working capital requirement (WCR) 
of French companies in 2008 was equivalent to 21 days’ turnover, almost 
the same as in 2007. 

WCR is much higher for SMEs and MTEs than for LEs: 32 days’ turnover 
for SMEs and MTEs, compared with just 8 days for LEs in 2008. 

For enterprises as a whole, the share of intercompany credit fell by one day 
to 4 days’ turnover,5 for two reasons. First, efforts to adjust gradually to rules 
on shorter payment deadlines, set out in the (Law on the Modernisation 
of the Economy – LME) and in force since 1 January 2009, led to a 
sharp reduction in payment periods Second, the slower pace of activity 
automatically reduced the volume of intercompany credit at end-2008. 
There is a substantial difference between LEs, for which a negative trade 
credit balance is a source of fi nancing, and other fi rms. As a result of 
the new company categorisation system, therefore, LEs are substantial 
benefi ciaries of intercompany credit. This same long-run horizon reveals 

Chart 4 Operating profi t/turnover, by sector
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5 Intercompany credit corresponds to the balance of the company’s accounts receivable and payable, expressed in days of pre-tax turnover.
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another contrast: since 2004 the moderate decline in intercompany credit 
at MTEs has been offset by an increase at SMEs (Chart 6).

LEs appear to have kept inventory under control, at 30 days’ turnover. 
However the crisis has made it harder to move stock, and this appears to 
have weighed heavily on the WCR of SMEs and, above all, MTEs, whose 
inventories accounted for nearly 40 days’ turnover in 2008 (Chart 7). The 
inventory impact is acute chiefl y in manufacturing, construction and trade.

Chart 5 Share of working capital requirement, by size 
Working capital requirement/pre-tax turnover 
(average, days of pre-tax turnover)

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
0

10

20

30

40

50

All companies
SMEs

MTFs
Large companies

Scope: Non-farm non-fi nancial fi rms. 
Source: Banque de France (FIBEN).

Chart 6 Share of intercompany credit, by size 
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Chart 7 Share of inventories, by size
Inventories/pre-tax turnover 
(average ratio, days of pre-tax turnover)
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Chart 8 Investment rate, by size
Tangible and intangible investment/value added 
(average ratio, %)
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1|4 The investment rate remains lower among SMEs

Relative to value added, investment remained stable in 2008, at 18.3%. 
The rate picked up slightly for LEs but declined among MTEs. Stripping 
out cyclical fl uctuations, the investment rate remained sharply higher 
among MTEs and LEs than among SMEs, with a gap of more than 10 points 
(Chart 8). Given the uncertain climate, spending adjustments may well be 
more pronounced in 2009 than in 2008 (INSEE, 2009).
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Furthermore, falling profi tability and the associated decline in the saving 
rate led to a sharp fall in the self-fi nancing ratio. This had a major impact 
on LEs, which, in an effort to the new situation, kept investing while at 
the same time coping with a sharp decline in their fi nancing capacity 
(see below).

2| The debt burden increased in 2008, 
especially among large enterprises, 
while return on equity fell

The gross fi nancial debt ratio of all companies increased by 13 percentage 
points in 2008 to 81%. While it rose sharply among LEs and, to a lesser 
extent, MTEs, it actually fell at SMEs, thus prolonging a secular trend 
(Chart 9). 

Expressed in net terms, i.e. after deducting cash items on the asset side 
of the balance sheet, the fi nancial debt ratio of all companies was 48% in 
2008, or 33 points lower than the gross ratio (Chart 10).

Chart 9 Gross fi nancial debt ratio, by size
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Chart 10 Net fi nancial debt ratio, by size 
Net fi nancial debt/shareholders’ equity
(%)
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Chart 11 Share of cash in assets, by size 
Cash on balance sheet/shareholders’ equity
(%)
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2|1 SMEs have proportionately greater cash reserves 
and less bank debt than other companies

The gap between the gross and net debt ratios is especially wide among 
SMEs. These fi rms keep a relatively large proportion of cash on the asset 
side of the balance sheet as a kind of safety net, while LEs are comfortable 
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Chart 12 Bank debt ratio, by size 
Bank debt/value added
(%)
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having less cash at hand. Accordingly, in 2008, cash on the balance sheet 
was equivalent to 51% of the shareholders’ equity of SMEs, but just 38% 
at MTEs and 29% among LEs (Chart 11). This situation may also refl ect 
the fact that LEs do more to optimise cash management.6

To analyse bank debt and avoid the problem of double-counting of equity, 
bank debt is divided by value added7 (Chart 12).

In 2008 this ratio increased much more among LEs (11 points) than among 
MTEs and SMEs (1 point), as the gap between SMEs and LEs continued 
to widen.

Over the period as a whole the bank debt ratio was close to 40% among 
SMEs, but varied between 60% and 70% among MTEs. The debt ratio of 
LEs, which was similar to that of SMEs in 1996, rose by more than 30 points 
over the period – particularly in the last four years – to slightly overtake 
the MTE ratio in 2008. The fi nancial turmoil that began in summer 2007 
led to an increasingly severe contraction in market fi nancing, which was 
partly replaced by traditional bank fi nancing, principally for LEs. 

Some companies use holding company structures to take on bank debt 
and for fi nancing more generally. This approach developed considerably 
during the period under review (Box 2).

6 The problem of overstating shareholders’ equity because of double-counting may also be greater among large enterprises than small ones 
because the number of legal units increases when companies themselves are large. 

7 Companies Observatory (2009c), Box entitled “La diffi culté de prendre en compte les holdings suivant les ratios”.
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BOX 2

Applying the new defi nition of “enterprise” to an analysis 
of three sectors: manufacturing, transport and wholesale trade 

Impact of the new defi nition on sector analyses 

A sector is usually studied by aggregating all legal units according to their activity code, 
irrespective of whether these units are independent entities or group subsidiaries. Here, 
we seek to factor the new “enterprise” concept into a sector analysis. 

To measure the impact of the new defi nition, for the sake of convenience we keep the 
term “sector” when referring to all legal units and we use the term “industry“ when 
we introduce the new statistical concept of “enterprise”. The legal units included in an 
industry fall into three categories: 

• independent legal units, whose main activity is that of the sector;

• sector companies, defi ned according to the Economic Modernisation Act, which 
include the legal units of other sectors, including holding companies and registered 
offi ces; 

• legal units that are counted in the sector but that belong to a company from another 
sector. 

Legal units forming part of a company from another sector, also called group 
subsidiaries, are thus counted twice, both as a legal unit in the sector, and as a legal 
unit of a company from another sector. They thus belong to two industries, which is 
warranted insofar as the goal is to analyse all the industry’s components. 

Analysing three industries: manufacturing, transport and wholesale 
trade 

These three industries account for over 50% of the value added and almost 40% of 
total corporate bank debt (see table). Depending on the sector’s characteristics and 
aggregates, extending the scope from sector to industry has varying consequences 
(Chart A).

• Value added increases twice as strongly in manufacturing as in transport. Bank debt 
virtually doubles in two industries: manufacturing and wholesale trade.

• Legal units that are attached to two industries make up a small proportion in 
manufacturing (10%). By contrast, 35% of legal units in wholesale trade also belong 
to another industry (see table).

.../...
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Chart A Share of sector aggregates in industry aggregates
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Chart B Portion of increase attributable to holding companies 
and registered offi ces when scope is changed from sector 
to industry
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Composition of industries based on legal units making up sectors 

(amounts in EUR billions, staff in ‘000 employees, % share
Value added Staff Bank debt

Amount Share Number Share Amount Share
Manufacturing Industry 236.9 100 2,640 100 105.6 100
Manufacturing 204.6 86 2,421 92 58 55
 o/w legal units that belong to 
 a company from another sector (24.0) (10) (187) (7) (5.4) (5)
Trade, auto repair 22.7 10 107 4 2.5 2
Technical activities, administrative 
and support services (excl. holding 
companies and registered offi ces) 5.4 2 49 2 1.1 1
Holding companies 
and registered offi ces 0.7 0 26 1 42.7 40
Other activities 3.4 2 36 1.2 2

Transport Industry 45.4 100 632 100 42.0 100
Transport and storage 42.3 93 598 95 33.4 79
 o/w legal units that belong to 
 a company from another sector (12.0) (26) (113) (18) (16.8) (40)
Manufacturing 0.2 1 4 1 0.9 2
Property activities 0.3 1 1 0 1.1 3
Technical activities, administrative 
and support services (excl. holding 
companies and registered offi ces)  0.9 2 11 2 0.7 2
Holding companies and registered 
offi ces 0.6 1 6 1 5.3 13
Other activities 1.0 2 12 1 0.6 1

Wholesale trade Industry 86.2 100 839 100 36.3 100
Trade, auto repair 78.4 91 762 91 19.6 54
 o/w legal units that belong to 
 a company from another sector (29.0) (34) (130) (15) (3.5) (10)
Manufacturing 4.2 5 43 5 1.3 4
Transport and storage 0.5 1 9 1 0.2 1
Property activities 0.8 1 3 0 5.5 15
Technical activities, administrative 
and support services (excl. holding 
companies and registered offi ces)  1.0 1 10 1 1.0 3
Holding companies and registered 
offi ces 0.9 1 7 1 8.5 23
Other activities 0.4 0 10 1 0.1 0

Total, all companies 676.9 – 8,662 – 441.3 –
Source: Banque de France (FIBEN).

Holding companies and registered offi ces are counted in industries: a key 
factor in the increase in bank debt

Bank debt on the balance sheets of the three sectors virtually doubles, climbing from 
EUR 111 billion to EUR 184 billion, when the scope is widened from sector to industry. 
Holding companies and registered offi ces make up a major share of the additional 
debt resulting from the sector-to-industry switch (Chart B). In manufacturing, holding 
companies and registered offi ces account for almost all the additional bank debt.

.../...
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Chart C Bank debt/value added
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In manufacturing, the ratio of bank debt to value added differs considerably between 
the sector and the industry (Chart C). 

More generally, including accounting data from all components of an enterprise 
(subsidiary and parent) causes an increase in aggregates that should be considered 
with care. Intragroup fi nancing leads to double-counting of equity and fi nancial debt1 
(Chart A). Double-counting does not however affect assessments of bank debt and 
value added.

1 Companies Observatory (2009c), Box 2 entitled “La diffi culté de prendre en compte les holdings suivant les ratios”.

2|2 Companies’ debt burden has risen, 
but their tax burden has decreased 

Amid a substantial increase in risk, credit conditions tightened in 2008.8 
Although lending rates eased towards the end of the year, the apparent 
cost of gross debt rose sharply compared with 2007 (Chart 13).9

The share of interest expense in total income rose 1.5 percentage points for 
all companies taken as a whole. The increase was slightly greater among 
LEs (2.4 points), refl ecting the proportion of their fi nancial debt (Chart 14).

The larger a company, the larger the share of its income distributed in 
dividends: in 2008, the proportion stood at 7% among SMEs, 12% among 
MTEs and 20% among LEs (Chart 15).

8 The Commission Bancaire Annual Report (2008) reported a 15% increase in outstanding gross doubtful loans to customers. 
9 http://www.banque-france.fr/fr/stat_conjoncture/telechar/stat_mone/credits2.pdf.
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Chart 13 Apparent cost of debt, by size 
Interest expense/fi nancial debt
(%)
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Chart 14 Share of lenders in total income, by size 
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The overall increase in the share of dividends may be partly attributed to 
the reversal in economic conditions: the dividends paid in 2008 were voted 
on the basis of 2007 profi ts, which were relatively high, while the slower 
pace of activity was a drag on total income in 2008. Above all, however, 
it refl ects a trend across all company categories during the period under 
review.
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Chart 15 Share of dividends in total income, by size 
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Chart 16 Share of government in total income, by size 
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The share taken by the government through taxes continued the decline 
that began in 2007. The decrease extended to SMEs in 2008 (Chart 16).

The corporate saving rate fell by 4 points in 2008 to 16%, mainly owing 
to the 7-point decline in the rate for LEs. As a result, the saving rate fell 
below the 2003 level (Chart 17).



ARTICLES
The position of fi rms in 2008

70 Banque de France • Quarterly Selection of Articles • No. 16 • Winter 2009-2010

2|3 Return on equity declined as interest expense increased

Net return on equity (ROE) computed from statutory accounts data fell by 
around 4 points. Almost all company categories saw a decline, regardless of 
whether calculations were based on statutory or consolidated accounts data10 
(cf. Charts 18 and 19). Comparing ROE based on statutory and consolidated 
data, taking all sizes into consideration, it is evident that the two measures 

Chart 17 Saving rate, by size 
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10 Net ROE from statutory accounts is calculated using domestic data, whereas net ROE from consolidated accounts is calculated using worldwide data.

Chart 18 Net return on equity, by size 
Net operating cash fl ow/shareholders’ equity 
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11 The starting point for calculating ROE from statutory accounts data is net operating cash fl ow, whereas ROE from consolidated data is based on 
consolidated net income, which, unlike net operating cash fl ow, includes one-off capital transactions. However, the two notions are close to one another.

12 Financial gearing measures the impact (positive or negative) of fi nancial debt on the company’s ROE. The impact is positive if net ROOC exceeds 
the cost of fi nancial debt. The net return on operating capital fell from 9.0% in 2007 to 7.5% in 2008, while the apparent cost of fi nancial debt 
rose from 5.8% to 6.3%: the difference between the two thus narrowed by two points between 2007 and 2008.

followed a similar path, although the trend was more pronounced in the 
case of ROE calculated from consolidated accounts (Chart 20).11

Declining ROOC, combined with rising interest expense, caused ROE 
calculated from statutory accounts data to fall, to 7% in 2008, after 11% 
in 2007. Debt gearing remained positive, but the difference between ROA, 
which fell, and the cost of debt, which rose, narrowed in 2008.12 

Chart 19 Net return on equity, by size 
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Chart 20 Net return on equity, statutory and consolidated accounts
Net income (total or recurring)/shareholders’ equity
(%)

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Net ROE, consolidated accounts Recurring net ROE, consolidated accounts
Net ROE, statutory accounts

-10

0

5

10

15

20

-5

Scope: Non-farm non-fi nancial fi rms and non-fi nancial groups.
Source: Banque de France (FIBEN).



ARTICLES
The position of fi rms in 2008

72 Banque de France • Quarterly Selection of Articles • No. 16 • Winter 2009-2010

ROE calculated from consolidated accounts data went from 15.5% to 8.7%. 
Eighty per cent of this decline was attributable to non-recurring income 
statement items.13 Furthermore, the population can be divided into two 
groups, i.e. those that follow French accounting standards and those that 
use IFRS14 (Chart 21). Companies using IFRS experienced a steeper decline 
than those that did not. As a result, in 2008, the profi tability of the fi rst 
group exceeded that of the second group by just 0.7 of a point, compared 
with the 4-point gap in 2007.

2|4 SMEs have yet to tap into their borrowing capacity

As profi tability declined, the relative stability of the investment rate at 
aggregate level led to a sharp deterioration in the self-fi nancing rate in 
2008, particularly among LEs. The decline was less pronounced at SMEs, 
which continued to have by far the highest self-fi nancing rate; however, 
this was coupled with a low investment rate. 

Furthermore, because SMEs had low levels of debt and managed to 
maintain profi tability overall, they had a higher borrowing capacity than 
MTEs and LEs over the period as a whole, at 33%, compared with 21% for 
all companies in 2008 (Chart 22). 

13 To assess instrinsic company performances, non-recurring transactions are singled out. These include one-off items, such as capital gains or losses 
on asset disposals, impairment, restructuring provisions, and so on.

14 Listed groups are required to use IFRS for their consolidated accounts since 2005; other companies have the option.

Chart 21 Net return on equity, according to accounting standards 
followed
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The situation for SMEs, though more encouraging, does need to be 
qualifi ed, insofar as it has been accompanied by little investment 
(cf. above). The cautious, and doubtless more constrained, behaviour of 
SMEs has admittedly given these fi rms higher ROE and fi nancing capacity. 
But this seeming restraint could also be interpreted as a sign of greater 
reluctance to invest in the long term. These mixed overall results should 
also be considered in the light of the problems affecting a growing number 
of SMEs, as shown in the study of the economic impact of failures in 2008 
and 2009.

Chart 22 Borrowing capacity, by size 
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By redefi ning the concept of “enterprise” to correspond to that of “group” and by 
creating new categories of enterprises the amendments to the regulatory framework 
have introduced two innovative changes to help monitor companies’ economic and 
fi nancial performance.  This study highlights the usefulness of the innovations. 

First, under the new classifi cation, company profi les are more clear-cut. Now, for 
example, large enterprises really are large. The particular characteristics revealed for 
MTEs justify the decision to create the new category: while MTEs resemble LEs in 
terms of their profi t margin ratio, investment rate and fi nancial debt ratio, their WCR 
is closer to that of SMEs, and their approach to distributing total income is mid-way 
between those of large and small fi rms. 

Second, now that the scope of what is meant by an “enterprise” has been widened, 
sector analyses are more revealing, particularly when assessing the bank debt of a 
sector: under the new approach, manufacturing and wholesale trade are shown to 

.../...
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carry twice as much bank debt. The difference refl ects the growing share of holding 
companies and registered offi ces in the bank debt of non-fi nancial corporations in 
France. 

Financing exhibits a kind of granularity: SMEs are less indebted and more profi table 
than other categories. When they can, they play safe by keeping a high level of cash 
while investing little. MTEs continued to invest in 2008, and took on some debt. LEs, 
meanwhile, are the most dynamic in terms of their investment rate, paying for this 
with less fi nancial independence. 

The deterioration in the position of fi rms that began in 2008 could gain momentum 
in 2009, particularly in manufacturing. Obviously, the analysis presented here does 
not measure the entire impact of the crisis on companies, for two reasons. First, the 
database used does not include the accounts of microcompanies, which were hardest 
hit by failures in 2008. Second, the accounts of struggling companies are harder to 
gather than those of more prosperous fi rms. Moreover, while SMEs have weathered 
the crisis well, their cautious investment approach might hinder their growth in the 
medium and long term.
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Annex 1

FIBEN data

Database of statutory accounts 

Statutory accounts are collected through the Banque de France’s 
branches. These fi rms make up one-third of the companies that are taxed 
on Industrial and Commercial Profi ts (BIC) or Real and Normal Profi ts 
(BRN). Information is gathered on all companies operating within France 
whose turnover exceeds EUR 0.75 million or whose bank debt exceeds 
EUR 0.38 million. 

Financial links

The Banque de France keeps a record of fi nancial links and tracks the 
percentage of capital owned by other entities, monitoring whether the 
owner is a non-fi nancial corporation (including holding companies), a 
fi nancial institution (banks, collective investment schemes, insurance 
companies), a natural person (individuals or employees), the government 
or a non-resident company. A distinction is drawn between independent 
companies and fi rms belonging to a large or small group. 

Database of consolidated accounts 

Since 1992 the Banque de France has relied on its branch network to gather 
the consolidated accounts prepared by over 4,000 groups. Its database 
includes France’s largest industrial and commercial groups. The analysis 
eliminated sub-groups that are consolidated by the entity at the head of 
the group.

Consolidation, which is performed by the groups themselves, consists in 
aggregating the individual accounts of companies within the group, after 
eliminating intragroup fl ows and participating interests of the parent. 
The groups examined all have a parent whose registered offi ces are in 
France; the scope of consolidation may include some subsidiaries or 
second-tier subsidiaries with registered offi ces outside France. 
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Selecting a fi nancial year for companies with a non-calendar 
year-end.

Some companies do not close their annual accounts on 31 December, but 
at a different time in the year. For the purpose of grouping these accounts 
under a fi nancial year, annual accounts closed between 31 July of Year N 
and 30 June of Year N+1 are counted with Year N. 

For this reason, the 2008 data in the FIBEN database are incomplete, since 
they will include accounts closing up to 30 June 2009, not all of which 
are available yet.
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Annex 2

FIBEN database of statutory accounts 

Company size

Further to the Economic Modernisation Act of 4 August 2008, an 
implementing decree published on 20 December 2008 introduced a new 
statistical defi nition for the term “enterprise”. It also established categories 
of companies and four associated criteria, namely number of employees, 
turnover, total assets of legal units and fi nancial links between those units, 
consistent with the European Commission’s defi nition of SMEs.

Thus, calculations that combine staff numbers, turnover and total assets 
are prepared at the level of each enterprise, understood to be “the smallest 
combination of legal units that is an organisational unit producing goods or 
services, which benefi ts from a certain degree of autonomy”. The notion of 
independence or membership of a group is therefore taken into account, 
and the category is determined based on the scope of each group.

Individual statutory accounts are aggregated, taking account of fi nancial 
links, to defi ne the new “enterprises”. This approach does not solve the 
familiar problem of double-counting when aggregating the data of units 
belonging to the same company (except in the case of the automotive 
sector in the recent past).

The following categories have therefore been identifi ed:1

• SMEs: fewer than 250 employees, with turnover of less than EUR 50 million 
and total assets of under EUR 43 million. SMEs may be independent or 
part of a set of interlinked legal units under a French or foreign lead entity;
• mid-tier enterprises (MTEs): these are non-SMEs that employ fewer than 
5,000 people, have annual turnover of no more than EUR 1.5 billion and 
total assets of no more than EUR 2 billion. MTEs may be independent or be 
part of a set of interlinked legal units under a French or foreign lead entity.
•  large enterprises: other companies.

For the purposes of using group consolidated data, the following sizes 
were used:
– small group: turnover less than EUR 150 million;
– mid-sized group: turnover between EUR 150 million and EUR 1.5 billion;
– large group: turnover over EUR 1.5 billion.

1 In this study, and in comparison with the statistical decree, the Companies Observatory applies stricter criteria: to belong to the smaller category, 
all three criteria, namely staff, turnover and total assets, must be satisfi ed. According to the decree, just two must be met. Nevertheless, the 
orders of magnitude found for staff, turnover and value added are consistent with the results of other published work. However, this approach 
may explain differences in terms of the population breakdown.
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Scope

All business activities are included except sectors AZ (Agriculture), 
KZ (Finance excluding holding companies) and OQ (Administration). 
A number of large state-owned companies, such as SNCF, Réseau ferré 
de France and RATP, are excluded, as are government and semi-public 
companies generally. However, Gaz de France (GDF) and Électricité de 
France (EDF), two utility companies, are both part of the sample for the 
entire period. The data for large auto sector companies are restated to 
neutralise the effects of double-counting when aggregating balance sheets 
and earnings. The selected sample is not statistically adjusted, because the 
70% coverage rate is satisfactory. Furthermore, since the ratios examined 
measure structure rather than changes between two successive periods, 
the results are presented for a non-balanced sample. 

Regarding individual accounts, holding companies encompass the 
activities of holding companies (class 6420Z) and those of registered offi ces 
(class 7010Z).

Individual accounts
Distribution by sector of activity (2008 aggregate nomenclature) 
and coverage rate in 2008 

Legal 
units

Turnover Value added Staff % co-
verage 

rate 
(staff)

EUR 
billions

% of 
total

EUR 
billions 

% of 
total

'000 % of 
total

Mining, energy, water, 
waste 2,680 133 5.2 36 5.3 262 3.0 79.3
Manufacturing 34,737 801 31.2 205 30.2 2,421 28.0 75.1
Construction 29,343 159 6.2 56 8.3 844 9.7 69.3
Trade 66,617 943 36.8 139 20.6 1,994 23.0 72.1
Transport and storage 9,297 117 4.6 42 6.3 598 6.9 46.6
Hotels and catering 8,492 31 1.2 16 2.3 325 3.8 58.1
Information 
and communication 5,574 117 4.6 60 8.9 344 4.0 52.7
Property 11,674 31 1.2 18 2.7 75 0.9 35.3
Scientifi c and technical 
activities, administrative 
and support services 
(excl. registered offi ces) 20,677 179 7.0 88 13.0 1,604 18.5 71.4
Holding companies and 
registered offi ces 23,557 46 1.8 11 1.7 107 1.2 68.7
Other service activities 2,074 10 0.4 5 0.8 88 1.0 34.7
TOTAL 214,722 2,566 100.0 677 100.0 8,662 100.0 67.2

Scope: Non-farm non-fi nancial fi rms with turnover of more than EUR 0.75 million or bank 
debt of more than EUR 0.38 million. 
Source: Banque de France (FIBEN) – November 2009 data.
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Consolidated accounts
Distribution of groups in 2008 (provisonal data)

Number 
of 

groups

Turnover Total assets Shareholders' 
equity

EUR 
billions

% of 
total

EUR 
billions

% of 
total

EUR 
billions

% of 
total

Total, main sectors 3,129 1,956 100.0 2,690 100.0 771 100.0
Agriculture 19 1 0.1 1 0.0 0 0.0
Industry (including energy) 1,081 992 50.7 1,363 50.7 436 56.6
Trade 888 418 21.4 283 10.5 71 9.3
Construction 206 110 5.6 140 5.2 26 3.4
Services 935 435 22.2 903 33.6 237 30.7
Group size
Small 2,334 126 6.5 146 5.4 51 6.6
Mid-sized 655 274 14.0 371 13.8 122 15.8
Large 140 1,556 79.5 2,174 80.8 598 77.6

Scope: Non-fi nancial groups, consolidated basis.
Source: Banque de France (FIBEN) – November 2009v data.

Financial analysis ratios 

For a detailed description of the concepts used, see Méthode d’analyse 
fi nancière de la Centrale de bilans published by the Banque de France 
and on sale at www.banque-france.fr/fr/publications/catalogue/eco_3h.htm. 
Though this method takes a less detailed data set as its starting point, 
it provided guidance for the analysis of FIBEN data.

For a precise defi nition of the main accounting aggregates used, please see 
statistical information on the position of fi rms available in the statistics 
section of the Banque de France website (http://www.banque-france.fr).
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Credit Mediation

Christian Liebert
Directorate General Cash Management and Branch Network Activities

Coordination of the Network and Local Actions Directorate

In a mission letter from the President of the French Republic, René Ricol was 
entrusted with the task of national credit mediator. The following broad guidelines 
were established: no company experiencing fi nancing problems should be left to 
fend for itself, commitments made by fi nancial institutions should be respected, and 
government authorities should be advised and kept informed. These guidelines were 
formalised in a sectoral agreement signed on 27 July 2009 for the period running 
to 31 December 2010. The role of credit mediation is to examine the applications 
made by all companies to whom credit has been refused with a view to restoring 
dialogue between the company and the credit institutions. The mediator produces 
regular reports informing the government of the diffi culties encountered in order to 
enable it to anticipate the risks and propose preventive measures.

The credit mediation network consists of 105 local mediators working on a face-to-face 
basis at the departmental level – departmental directors of the Banque de France and 
directors of the French overseas departments note-issuing bank (Institut d’émission 
des départements d’outre-mer –IEDOM) and the French overseas note-issuing 
bank (Institut d’émission d’outre-mer –IEOM). Each department has implemented, 
under the chairmanship of the Prefect, a monitoring unit in which the director of the 
Banque de France and the paymaster-general participate. Credit mediation rests on 
the competence and neutrality of the directors of the Banque de France and enhanced 
cooperation between fi nancing partners (banks, credit insurers, investment funds, etc.).

The success of credit mediation is largely attributable to the joint efforts of local public 
and private participants to support companies and employment during the economic 
crisis. At end-October 2009, over 8,000 fi rms had received support, allowing more 
than 160,000 jobs to be saved.

NB: The data analysed in this article are taken from the Rapport national de la Médiation du crédit (National Credit Mediation Report).

Key words: Credit mediator, local mediator, trusted third party (TTP), 
Departmental Committee for the Assessment of Firms’ Financing Diffi culties, 
Committee of Financial Services Directors, Economic and Social Development Fund.
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On 23 October 2008, the President of the French Republic appointed 
a credit mediator for business as a follow-up to the measures 
taken to ensure the stability of the banking system and to support 

corporate activity. The guidelines for credit mediation were formalised 
in a sectoral agreement signed on 27 July 2009 for the period running 
to 31 December 2010.

Credit mediation, initially entrusted to René Ricol and then to his 
successor Gérard Rameix,1 was organised at the departmental level, in 
collaboration with the government authorities and the participation of 
the Banque de France, the IEDOM and the IEOM, whose departmental 
directors were commissioned, in their capacity as local mediators, to 
process companies’ applications in their sphere of activity.

A network of “trusted third-party mediators” was also set up, thanks 
to efforts by trade associations, professional organisations, employers’ 
federations and business support bodies, which coordinated their 
on-the-ground actions aimed at advising chief executive offi cers (CEOs) 
about mediation strategies and assisting them with the implementation 
of the solutions identifi ed during the mediation process.

At the instigation of the Prime Minister and at the initiative of the Minister 
of the Economy, Industry and Employment, the scope of credit mediation 
for business was gradually extended to issues relating to the withdrawal of 
credit insurance cover and the treatment of fi rms’ equity fi nancing needs.

I| Framework

1|1 Broad guidelines 

These guidelines were established in a mission letter from the President 
of the French Republic.

Ensure that no company experiencing fi nancing problems is left 
to fend for itself 

In order to meet this challenge, credit mediation must consider the situation 
of each eligible company in a concrete fashion, reconcile diverging positions 
and propose (wherever possible) concerted and appropriate solutions.

An application may be sent to the credit mediator by any company to 
whom credit has been refused, including enterprises being created or 

1 Since 1 October 2009.
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acquired and sole traders. The mediator’s role is to help restore dialogue 
between the fi rm and the credit institution, propose solutions in the event 
of diffi culties in obtaining credit or maintaining credit or guarantees and, 
if there are trade credit problems, facilitate dialogue between the fi rm and 
the credit insurer or factoring company and offer solutions.

The mediator may recommend that the CEO refer the matter to commercial 
court if the company is clearly in suspension of payments or if insolvency 
proceedings are more suited to resolving its diffi culties.

Ensure that commitments made by fi nancial institutions are respected 

In the framework of the economic support plan and the agreement signed 
on 12 November 2008 by the credit mediator and the French Banking 
Federation (Fédération bancaire française – FBF), fi nancial institutions made 
a number of commitments.

In October 2008, banks undertook to boost lending to companies and 
individuals by 3% to 4% in 2009. 

In the framework of credit mediation, banks also committed to support 
the activity of their corporate clients, without scaling back overall loan 
amounts to each company or increasing personal guarantee requirements, 
except where exceptional circumstances justifi ed it and only after discussing 
all possible solutions to maintain bank lending, by debt restructuring 
if necessary.

In January 2009, banks undertook to refrain from invoking, except in 
exceptional cases, the notion of abusive support to refuse to fi nance a 
company.

Ensure that government authorities are advised and kept informed 

The mediator submits to the President of the Republic a regular report on 
his activity and informs the government of the diffi culties encountered by 
the companies. His comments help to anticipate the risks and to propose 
preventive measures.

Credit mediators also monitor a number of indicators, together with 
the Treasury and Economic Policy Directorate General (direction 
générale du Trésor et de la Politique économique –DGTPE), in particular 
those relating to economic sentiment, corporate cash balances and 
company failures, cross-checking the information gathered from the 
different players.
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1|2 Implementation of the credit mediation framework 

The credit mediation framework is built, to a large extent, on existent 
structures, dependent on other authorities, and is organised in networks 
that examine corporate fi nancing issues with all the players concerned.

At the national level, an executive committee charged with managing 
and coordinating actions

At the national level, credit mediation is headed by an executive committee 
chaired by the national mediator,2 and also comprises the director general 
for mediation3 and seven deputy mediators, some permanent (in charge of 
processing mediation applications) and others non-permanent (specialised 
in specifi c strategic areas).

It receives support from a national team of analysts and administrative 
staff. The deputy mediators are assisted by analysts, mainly from the Public 
Finances Directorate General (direction générale des Finances publiques  DGFIP) 
as well as other various staff. They examine mediation cases:

• either in the fi rst instance, for cases with implications beyond the local 
level or if, in view of the particular complexity of a case, a local mediator 
requests the support of the national mediator;

• or in appeal, at the request of the fi rm, if the case has been lost and has 
already been closed. 

When examining a case, the mediator analyses fi nancially and strategically 
the situation of the fi rm in question in order to assess the nature of 
the diffi culties to be resolved with the fi nancial partners (banks, credit 
insurers, investors, factoring companies, etc.) by trying, where appropriate, 
to reconcile diverging positions.

If it is not possible to engineer a fi nancing solution, the analysts examine, 
together with the deputy mediators, other alternative or additional options, 
such as legal proceedings, industrial restructuring measures, or referral 
to the Committee of Financial Services Directors (Commission des chefs des 
services fi nanciers –CCSF).

Mediation teams in each department 
(in both metropolitan France and its overseas territories) 

The local mediators are the 96 departmental directors of the Banque de 
France in metropolitan France, for its overseas territories the directors 

2 Until 30 September 2009: René Ricol; since 1 October 2009: Gérard Rameix.
3 Nicolas Jacquet.
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of the IEDOM and the IEOM. Overall, there are 105 local mediators 
who, with their teams, examine in the fi rst instance cases of companies 
applying for mediation. The geographical framework chosen depends on 
the decision-making level of the main players and fi nancial partners of the 
fi rm. Given that 94% of the companies undergoing mediation have less 
than 50 employees, it is most often departmental or regional.

The Banque de France departmental director, in his capacity as local 
mediator, and the paymaster-general form a two-person team. They are 
members of the regional monitoring unit set up in the framework of 
the plan to support economic activity and SMEs, chaired by the Prefect 
(there is one unit per department).

1|3 The cornerstones of mediation: competence, neutrality, 
 accessibility, responsiveness and transparency

The role of mediation is to restore dialogue, and maintain or re-establish 
a relationship of trust between companies and their banks with a view 
to preserving the dynamics of the national economy. Mediation tends to 
promote mutual understanding and the development of joint solutions. 
To add real value and establish close relations with fi rms, mediation rests 
on fi ve fundamental principles: competence, neutrality, accessibility, 
responsiveness and transparency.

Competence and neutrality

The Banque de France’s long-standing national network allows local 
mediators to have in-depth knowledge of the regional economic fabric and 
companies, be in regular contact with banks and remain entirely neutral 
with regard to fi nancial institutions and fi rms. Mediators are required 
to comply with banking secrecy and confi dentiality obligations.

Accessibility and responsiveness

All companies applying for credit mediation must provide information 
concerning their financial position, their unmet cash or funding 
requirements and fi ll in a mediation application on the following website: 
www.mediateurducredit.fr. If the fi rm requires assistance with its application, it 
may choose, within its department, a trusted third-party mediator (see below). 

In the 48 hours following the validation of the on-line mediation 
application, the local mediator contacts the company, informs it as to its 
decision of whether or not the application will be accepted, depending 
on the fi rm’s eligibility, and develops an action plan with the fi rm. 
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The credit institutions are notifi ed that mediation proceedings have been 
initiated and have fi ve working days to review their positions. After this 
period has elapsed, the local mediator contacts the fi rm again to see how the 
situation is developing. If the diffi culties persist, the mediator personally gets 
in touch with the company’s fi nancing partners to identify the sticking points. 

Thanks to the departmental organisation of mediation, the problems that 
arise can be addressed at the best level, taking account in particular of the 
size of the company and the location of the fi nancing partners.

Transparency

Credit mediation is conducted in compliance with the rules of professional 
ethics and banking secrecy. It also exhibits complete transparency in terms 
of information and communication. In this respect, bi-monthly activity 
reports are published on its website.

2| Support structures and partners

2|1 Coordination and cooperation 
are the major assets of mediation

Coordination with decentralised government and local Treasury offi ces

In their assistance of companies, credit mediators work in close cooperation 
with decentralised government and local Treasury offi ces. Departmental 
committees charged with monitoring the fi nancing of the economy hold 
meetings with the notable participation of the Prefect, the paymaster-general, 
the local mediator, the regional labour director, bankers, representatives 
of socio-professional groups and certain elected representatives. 
In the framework of the economic recovery plan, the government also set 
up, in each Prefecture, an economic support unit chaired by the Prefect. 
This unit centralises the information and processes the most complex 
cases, pointing the companies to the most suitable correspondents.

These bodies may take a number of initiatives. They may refer companies 
seeking credit mediation to local mediators. They may contact the CCSF, 
chaired by the paymaster-general, to request a rescheduling of the 
company’s tax and social security liabilities. They may request the support 
of the Committee for Examining Business Financing Problems (Comité 
départemental d’examen des problèmes de fi nancement des entreprises –Codefi ), 
which is charged with identifying and preventing corporate diffi culties, 
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with a view to granting a loan from the resources of the Social and Economic 
Development Fund (Fonds de développement économique et social –FDES) 
or to fi nancing a strategic audit.

At the national level, mediators maintain permanent dialogue with the 
Treasury and Economic Policy General Directorate on the main economic 
developments, paying particular attention to data concerning credit insurers.

Lastly, they advise fi rms with over 400 employees experiencing structural 
diffi culties outside the scope of mediation to contact the Interministerial 
Committee on Industrial Restructuring (Comité interministériel de 
restructuration industrielle –CIRI).

Enhanced cooperation with fi nancing partners 
(banks, credit insurers, investment funds)

In its early stages, credit mediation did not so much have to deal with 
a credit slump but a signifi cant wave of refusals by banks of small loan 
applications generally for modest amounts.

Thanks to cooperation with the fi nancing partners, companies’ needs 
could be better taken into account and the framework could be gradually 
adjusted so that it adapts to the prevailing environment. In order to improve 
the processing of companies’ mediation applications, bolster economic 
activity during crises and protect jobs, credit mediators have established 
close links with the companies’ main fi nancing partners through a number 
of memoranda of understanding.

The sectoral agreement signed on 27 July 2009 at the Élysée palace, between the 
Minister of the Economy, Industry and Employment, the credit mediator for business, 
the Governor of the Banque de France, the directors of the IEDOM and the IEOM 
and the Executive Committee of the French Banking Federation provides a robust 
framework for credit mediation.

It brings together all the agreements signed since the initiation of the framework, with 
on the one hand credit institutions, credit insurers and private equity funds and, on the 
other hand, socio-professional organisations acting as trusted third-party mediators.

It provides for the framework being maintained until 31 December 2010, and beyond 
this date if necessary, based on a decision by the government.

Following this period, it provides for a streamlined mediation framework relying mainly 
on the Banque de France network.
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With banks

On 12 November 2008, bank managers of the main networks comprising 
the executive committee of the FBF committed to maintain the overall loan 
amounts to companies and not to increase personal guarantees.

On 21 January 2009, at a meeting of the same body, banks undertook to 
refrain from invoking the notion of abusive support to refuse a request 
for fi nancing in the mediation framework, except in exceptional cases.

On 24 March 2009, the credit mediator and bank networks decided to step 
up their cooperation with a view to improving the processing of mediation 
applications, better meet fi rms’ equity fi nancing needs and hold joint 
discussions on the future of the framework.

With credit insurers

On 22 January 2009, the credit mediator signed a partnership agreement 
with the main credit insurers to improve companies’ access to credit 
insurance and ensure the rapid and concerted processing of the applications 
of companies requesting mediation due to the worsening of their credit 
insurance rating.

On 12 May 2009, credit insurers committed to improve the transparency of 
their procedures (ratings and level of cover) in order to allow purchasers 
of insured companies without a contractual relationship with the credit 
insurer to have free access to their ratings and guaranteed outstandings.

At the initiative of the credit mediator, the government implemented, in December 2008 
and May 2009 respectively, two measures to share credit insurance risk between the 
insurers and the State: The aim of these measures was to ease corporate cash fl ow 
pressures by offering a public guarantee for some risks partially covered by credit 
insurers Public Credit Insurance Supplement (complément d’assurance-crédit 
public –CAP) or considered to be uninsurable by the latter (CAP+).

On 8 June 2009, Christine Lagarde, the Minister of the Economy, Industry 
and Employment, and the credit mediator signed, with the credit-insurers, 
the effective introduction of the new transparency principles and the Public 
Credit Insurance Supplement CAP+.

With private equity funds

On 6 April 2009, the credit mediator and the main private equity funds 
signed a partnership agreement aiming to meet fi rms’ equity fi nancing 
needs through funds stemming, in particular, from wealth tax revenues.
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On 1 October 2009, the Prime Minister signed the Memorandum of 
Understanding implementing the Corporate Consolidation and Development 
Fund (fonds de consolidation et de développement des entreprises –FCDE) 
announced by the President of the Republic on 25 August 2009. This part 
public, part private fund with a budget of EUR 200 million was created in 
the framework of the general interest programme FSI-France Investissement, 
and managed by the Caisse des dépôts et consignations (CDC). It aims to assist 
high-potential companies experiencing diffi culties, which have applied 
for credit mediation and have not managed to raise enough equity capital 
from private investors.

2|2 The essential role of OSEO 
and “trusted third-party mediators”

Partnership with OSEO

OSEO (Government-backed SME development fund) has been associated 
with the credit mediation framework since it was fi rst implemented. 
On a daily basis, its national and local teams work closely with mediation 
teams and its representatives participate actively in mediation meetings.

The director of the OSEO network takes part each week in the mediation 
executive committee to keep abreast of the applications submitted to it 
and offers, when necessary, the assistance of his organisation. 

This assistance, in the form of bank loan guarantees, makes it easier to 
take account of the specifi c needs of both companies and banks. The use 
of such guarantees has proved to be a highly effective tool for breathing 
new life into mediation applications in many cases.

Involvement of socio-professional networks 
through the creation of a network of “trusted third-party mediators”

French socio-professional organisations operate as dense local networks. 
They coordinate their on-the-ground actions with a view to guiding 
companies in their choices and facilitating their access to the most suitable 
channels. As regards credit mediation, they have appointed in each 
department local experts with the status of “trusted third-party mediator”, 
which allows them to work with CEOs before they apply for mediation.

Henceforth, any company experiencing cash fl ow or fi nancing diffi culties 
may, before applying for mediation, request the assistance of a trusted 
third-party mediator. The latter works with the company, in consultation 
with the mediation teams, before the request is made and, if the CEO 
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wishes, throughout the mediation process. He guides the CEO with regard 
to the steps to take, the most suitable body to deal with and the exact 
formulation of fi nancing requirements. He may also be called upon at 
the end of the mediation process to support the implementation of the 
identifi ed solutions. 

At the outset, the network of trusted third-party mediators was made up of 
trade associations (chambers of commerce and industry, chambers of trade, 
etc.) and employers’ federations, i.e. the General Confederation of Small 
and Medium-Sized Enterprises (Confédération générale des petites et moyennes 
entreprises –CGPME), the French Employers’ Association (Mouvement des 
entreprises de France –MEDEF), and Trades Employers’ Association (Union 
professionnelle artisanale –UPA). They were then joined by support networks 
for business buyers or creators, with the specifi c task of ensuring the feasibility 
and viability of CEOs’ projects, in order to improve their relations with banks 
and make it easier to fi nd a solution via mediation. Lastly, the National 
Association of Professionals (Union nationale des professions libérales –UNAPL) 
and the order of chartered accountants joined the network in July 2009. 
In nine months, almost a thousand experts have joined the network, 
showing their commitment by signing up to a professional charter.

3| Developments to date

3|1 An operational framework

Much of the success of mediation is attributable to the joint efforts of local 
private and public players to support companies and employment during 
the economic crisis.

Credit mediation is a perfectly operational tool that is entirely integrated 
into the support and monitoring framework in place in each department 
under the responsibility of the Prefect. Local mediators take part in the 
meetings of the operational monitoring units that assess the situation 
of troubled companies in the department. This local-level analysis is 
not limited to the applications submitted to the mediator. Thanks to the 
combined work of credit mediators, the Prefecture and the paymaster-
general, applications can be processed, often before diffi culties arise, and 
the cases can be referred to the CCSF more easily. The close partnership 
between OSEO and credit mediators illustrates the complementary 
nature of measures to support activity. On a daily basis, credit mediators 
enter into discussions with OSEO, whose resources were bolstered 
in October 2008, in order to fi nd fi nancing solutions for companies 
benefi ting from mediation.
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In one year, almost 18,000 companies of different sizes applied for credit meditation. 
The majority (84%) of the applications submitted were accepted. Thanks to the 
active participation of the main credit institutions and their branch network, 
over 12,600 applications were processed and, in two out of three cases, with a successful 
outcome for both the companies and their fi nancing partners. At end-October 2009, 
EUR 1.68 billion in credit had been freed up. At this date, 8,000 companies 
had received support, saving over 160,000 jobs.

The work of credit mediators has been buttressed by the network of trusted 
third-party mediators. The appointed experts are responsive and competent 
to advise the CEOs referred to them by the mediators. Their good relations 
with commercial court judges also enable them to lead companies, when 
their situation requires, towards preventive discussions.

New synergies are created between all players thanks to mediation, which 
plays the role of catalyst for government measures to support the economy 
and employment in this exceptional period.

3|2 Credit institutions acknowledge the usefulness 
of mediation

Based on their historical relationships, mediators rapidly established 
open and constructive relations with fi nancial institutions. Appointing 
correspondents at the departmental and regional levels for each bank 
network has facilitated the processing of applications and allows for 
optimal communication. A growing number of banks implement a sort 
of pre-mediation process: cases that appear to entail a tolerable risk are 
often renegotiated in order to avoid having to request mediation. Although 
a fi gure cannot be put on such cases, this is one of the positive indirect 
effects of credit mediation.

Moreover, credit mediation has often enabled banks to re-establish smooth 
relations with customers suffering from the tightening of lending conditions. 

3|3 Initial descriptive analyses of mediation cases

Reasons for applying for mediation

The fi rst reason for applying for mediation remains the refusal of a 
short-term bank loan. The second most common reason is diffi culties 
relating to credit-insurance and trade credit fi nancing and problems relating 
to debt rescheduling and equity capital needs.
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In winter 2008-2009, the credit mediator alerted the government to 
companies’ credit-insurance diffi culties and the fragile and procyclical nature 
of this economic model. Accounts receivable management incidents due to a 
worsening of the credit insurance rating are the main cause for a deterioration 
of cash fl ow and an increase in short-term fi nancing needs for companies.

Since the signature, on 22 January 2009, of the agreement with the 
national credit mediator and the implementation by the government of the 
two tools for sharing risk with the State, CAP and CAP+, credit mediators 
have observed that the processing of applications relating to credit insurance 
problems has become easier. The risk taken on by the State has been a key 
factor in this improvement.

Equity capital needs are, after analysis and qualifi cation, the common 
denominator in all mediation cases. They result, depending on the case, from 
structural problems that are ingrained or worsened by the decline in activity 
affecting the companies’ profi ts. These cases of equity capital shortage are 
exacerbated by the lack of economic visibility that delays investment decisions.

Typology of companies in mediation

In 95% of the cases, companies in mediation have less than 50 employees 
(see Chart 1A). In relation to the national economic fabric as a whole, the 
share of companies with less than 11 employees is under-represented 
(–14 points), while those of companies with 11 to 50 employees and 51 
to 250 are over-represented (+10 points and +3 points respectively). 

Most commonly, companies in mediation (see Chart 1B) are in the industrial 
(15%), construction and civil engineering (20%), and retail trade sectors (31%).

Chart 1 Companies in mediation

A – Breakdown by number of employees B – Breakdown by sectors of activity
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Most mediation cases concern fi nancing needs of up to EUR 50,000 
(see Chart 2), but the latest data of monthly fl ows show higher requirements 
from larger fi rms, which are generally more complicated to resolve since 
they involve debt restructuring, and very heavy fi nancial charges, in 
particular for companies undergoing a leveraged buy-out (LBO), or stem 
from trade credit diffi culties.

3|4 Findings

Impact of mediation

In addition to the direct consequences, credit mediation for business has 
brought about many changes in the behaviour of economic players.

It emerges that the aim of mediation is not to penalise credit institutions 
but to offer, in the light of technical considerations, concerted solutions 
that are tailored to the profi le of the companies. Over the months, banks 
have attempted to adapt their internal procedures for processing mediation 
applications. Thus is the case when, at the initiative of credit mediators, the 
responsibility for turning down a fi rm’s loan application has been transferred 
to a higher level than that of a local branch in order to preserve the quality 
of face-to-face dialogue. Similarly, socio-professional organisations have 
endeavoured to develop a personalised reception and local level services.

New synergies have emerged between local players and assistance networks 
have been set up. These indirect effects are no doubt just as important as 
the statistical results of mediation.

Chart 2 Outstanding loans to companies in mediation
Breakdown by amounts outstanding
(vertical axis: mediation cases, as a %; horizontal axis: outstanding loans, in EUR thousands)
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Credit mediation in France is being closely watched from abroad

The French system of making credit mediation available to businesses is 
a new and pragmatic response to the challenges raised by the economic 
crisis. It is being observed and studied by many other countries and has 
been replicated, in particular, in Belgium and the United Kingdom.

Thanks to its organisation, not as a government body, but as a task force, based on 
the Banque de France’s branch network and integrated into the economic support 
plan implemented in each department under the responsibility of the prefects and 
the paymasters-general, credit mediation is not only fl exible and adaptable but is able 
to work with banks and companies through face-to-face relations.

The involvement of fi nancing partners, in particular OSEO, the commitment of 
socio-professional networks and the cooperation with decentralised government and 
local Treasury offi ces have considerably bolstered credit mediation and expedited the 
processing of applications.
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Recent developments in the structure 
of insurers’ investments

The investments of French insurance companies, which manage nearly 40% of 
households’ fi nancial savings, are major contributors to fi nancing channels. This statistical 
study was jointly conducted by the French Insurance Supervisory Authority (ACAM) and 
the Banque de France. It is based on detailed analysis of the fi nancial investments of 
insurance companies and has the distinguishing feature of providing a look-through 
approach to the UCITS securities held in their portfolios, which may help to identify 
the fi nal benefi ciaries of the fi nancing intermediated by the insurance sector. 

Debt securities still account for the lion’s share (68% at end-2008) of the investments of 
these long-term investors. In this respect, the introduction of the euro enabled insurance 
companies to widely diversify the geographical origin of their investments in debt securities 
while observing the congruence principle, which compels them to hedge their liabilities 
with assets denominated in the same currency. Consequently, the amount of debt 
security investments issued by residents of other euro area countries is now equivalent 
to the amount of debt security investments issued by French residents, each accounting 
for over 40% of the total amount of debt securities held by insurance companies.

Contrary to common perception, the investment of French insurance companies in 
domestic private sector securities (13% invested in fi nancial institutions’ securities and 
7% in non-fi nancial corporate securities) exceed all of those held in domestic government 
securities, which only amount to 14% of the total held. However, the amount of equities 
issued by domestic non-fi nancial corporations remains modest (around 4% of the 
portfolio), even though it is probably under-estimated due to the diffi culties encountered 
identifying unlisted securities. One of the repercussions of the fi nancial crisis was the 
negative impact of the strong volatility in the equities markets on the development of 
insurers’ equities investments, which notably reduced policyholders’ appetite for unit-linked 
contracts backed by UCITS exposed in varying degrees to equity risk.

Key words: insurance companies, life insurers, non-life insurers, composite insurers, provisions, euro contracts, 
unit-linked contracts, fi nancial investments, fi nancing channels, debt securities, bonds, equities, look-through, 
fi nancial crisis.
JEL Code: G22.
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This study, which was jointly executed by the French Insurance 
Supervisory Authority (ACAM) and the Banque de France, focuses on 
investments carried out by insurance companies, mainly matching 

their liabilities vis-à-vis the policyholders. The “technical provisions”, a 
refl ection in accounting terms of these liabilities, constitute the lion’s share 
of the liabilities on the balance sheet of the insurers, which must conserve, 
per contra, secure and suffi ciently liquid assets. 

In France, insurance companies’ liabilities vis-à-vis households account 
for almost 40% of the fi nancial assets held by the latter.1 The way these 
fi nancial savings are reinvested is therefore extremely important for the 
fi nancing of the French economy. 

Within the insurance sector, life insurers and composite insurers2 manage the 
majority of contracts taken out for savings purposes (“euro contracts”), and 
all unit-linked liabilities, for which the policyholders bear almost all risks. 
Consequently, their liabilities, which are principally long-term, lead them to 
capitalise premia received throughout the contracts’ life and to permanently 
match assets to liabilities. Insurance sector investments are therefore mainly 
characteristic of life insurance companies. Non-life insurance companies, 
on the other hand, cover most of the risks concerning property and casualty 
and other risks unrelated to the length of human life (disability, invalidity 
and health). The latter normally take on short-term liabilities (less than a 
year) and generally settle claims within less than two years, except when 
related to construction or to medical liability. “Provident institutions” 
and mutual insurance companies3 are outside the scope of this study.

Chart 1 Breakdown of insurers’ investments by activity in 2008
(Detailed statements of investments)

Life 90.5%  

Non-life 7.9% 

Reinsurance 1.5%

Total investments: EUR 1,294 billion.

1 Source: Banque de France – National fi nancial accounts. In the national accounts, the insurance sector includes insurance and reinsurance companies 
(Insurance Code), provident institutions (Social Security Code and Rural Code) and mutual insurance companies (Mutual Insurance System Code).

2 Life insurance offers contracts whose payments depend on the survival or demise of a person or a group of people.  Non-life insurance covers operations 
of sectors not covered by life insurance. Amongst non-life operations, health, physical accidents, dependency and loan insurance are grouped under 
personal injury. A life insurer cannot practice non-life insurance with the exception of personal injury, in which case it is called a “composite insurer”.

3 Since provident institutions and mutual insurance companies are not covered by this study, all references made to the insurance sector only 
concern companies governed by the Insurance Code.
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This analysis of insurers’ investments is based both on the aggregated 
statements of investments and on the detailed annual statements of 
investments of companieswhich, pursuant to Article A.344-3 of the 
Insurance Code, list security by security all of the assets held. The analysis 
concerns the years 2006 to 2008, with a particular focus on 2008 in an 
attempt to identify the possible repercussions of the fi nancial crisis on 
insurers’ investment policies. It covers 108 insurance and reinsurance 
companies on the French market, which hold a total of EUR 1,294 billion in 
investments, i.e. over 90% of the total of portfolios of institutions governed 
by the Insurance Code. In the sample studied, life insurance investments 
are slightly over-represented, accounting for over 90% of the sample’s 
assets, compared to 86% for the whole sector.4

Detailed statements of investments were used in order to obtain a breakdown 
of insurance companies’ investments by type of fi nancial instrument, 
geographical area and benefi ciary sector and according to the maturity 
and yield characteristics of the investment instruments. Furthermore, the 
look-through approach applied to the UCITS securities held by insurers5 
helped identify the fi nal benefi ciaries of the fi nancing provided.6 Gains in 
precision concerning the fi nal destination of the investments due to the 
use of detailed statements, security by security, is nonetheless diminished 
by the fact that the nature of certain assets cannot be defi ned within the 
framework of this study. Consequently, all the assets that cannot be easily 
identifi ed by an ISIN code or any other feature have been grouped under 
the “other investments” category. This is the case for unlisted equities, 
real estate and derivatives, for which there is a signifi cant discrepancy 
between the weight that they represent in the aggregated statements of 
investments submitted by each insurance company (see Chart 2) and in the 

4 See the Table in the Methodology.
5 I.e. the replacement equivalent to the UCITS held in its portfolio in securities held by the UCITS concerned.
6 It is worth bearing in mind that since fi nal assets can equally represent euro contracts and unit-linked contracts, the risk on the assets with the 

look-through approach applied is shared to a certain degree between the insurers and the households subscribing to the contracts. 

Chart 2 Structure of the aggregated statements

Debt securities
58.1%

Equities 6.9%

UCITS 10.4%

Real estate 4.2%

Other 2.8%

Derivatives 5.4%

Unit-linked 12.1%

Total investments: EUR 1,436 billion.
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corresponding detailed statements (see Charts 3 and 4). For example, the 
share of equities held directly and identifi able in the detailed statements 
(3.7% in Chart 3) is signifi cantly lower than the share recorded in the 
aggregated statements (6.9% in Chart 2). That said, providing a look-through 
approach to UCITS securities helps to identify a larger number of them 
(9.1% in Chart 4).

The results presented here are based on the market value on the December 31 
of each year studied of the investments held. Market values, in contrast 
to accounting values, incorporate the unrealised gains or losses (see Box 
entitled “Accounting data and supervisory process”).

Charts 3 and 4 Structure of the detailed statements 
of insurers’ investments at 31 December 2008

Before look-through approach

Debt securities
 60.1%

Equities 3.7%

UCITS 
18.6%

Real estate 1.3%

“Other investments” 16.3%

Derivatives 0.0%

After look-through approach

Debt securities 
68.2%Equities 9.1%

UCITS 4.1%

Real estate 1.3%
Derivatives 0.1%

“Other investments”
17.3%

Total investments: EUR 1,294 billion.
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BOX

Accounting data and supervisory process

Summarised balance sheets of life, non-life and composite insurers

Life and composite insurers of the Insurance Code
(EUR billions)

Summarised balance sheet 2008
Reinsurers 36.9 50.8 Own funds
Investments 1,061.8 1,023.5 Provisions
U-L investments 183.2 184.3 U-L
Other assets 65.2 88.4 Other liabilities
Total assets 1,347.1 1,347.1 Total liabilities
Unrealised gains -14.2
Market value 
of balance sheet items 1,332.9

Non-life insurers of the Insurance Code
(EUR billions)

Summarised balance sheet 2008
Reinsurers 21.7 42.1 Own funds
Investments 144.5 121.8 Provisions
U-L investments 0.0 0.0 U-L
Other assets 28.9 31.1 Other liabilities
Total assets 195.1 195.1 Total liabilities
Unrealised gains 14.7
Market value 
of balance sheet items 209.7

The current supervisory process for insurance companies is mainly implemented 
according to French accounting standards applicable to insurance companies, principally 
based on amortised cost. These standards assume that the constitution of “provisions 
for long-term depreciation” is necessary on the portfolio of non-redeemable securities 
(equities, UCITS securities) when a decline of over 20 to 30% is observed during a 
six-month period of high volatility. If this decline is considered to be lasting when taking 
into account a redeemable amount determined over the holding period, depreciation is 
established on the basis of this value. The constitution of “provisions for payability risk” is 
also required, when the portfolio of UCITS, real estate equities and non-amortised debt 
securities posts on the whole unrealised losses. The period over which these provisions 
are set up is nonetheless staggered. Furthermore, the unrealised gains or losses are 
taken into account within the framework of the prudential supervision exercised by 
the ACAM for the solvency margin calculation (see Table above).

.../...
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A small number of the 1,420 insurance companies operating in France publish their 
accounts under International Financial Reporting Standards (IFRS). These are mainly 
listed insurance groups, and some insurance sub-groups affi liated to banking groups. 
IAS 39 “Financial instruments: recognition and measurement” is of crucial importance 
to them, because it helps to determine the consolidated profi t and loss account. 
In response to the recommendations of the G20 meeting in London (April 2009), 
this accounting standard is being revised in order to simplify it. The number of asset 
valuation methods used could thus be reduced to two: at amortised cost and at fair 
value through profi t or loss. 

Furthermore, in the domain of prudential supervision of insurance companies and 
groups in Europe, “fair value” is set to take on increasing importance. Indeed, the new 
prudential directive Solvency II, which was adopted by the European parliament in 
April 2009 and is due to come into effect in 2012, will be based on an economic 
assessment of the balance sheet and equity capital. This economic assessment of the 
balance sheet amounts to assessing all assets on the basis of their exchange value 
and all liabilities on the basis of their transfer value according to principles similar to 
IFRS but using methods that may be different, resulting in a second view of the listed 
insurance groups’ consolidated balance sheet.

Charts 5 and 6  Breakdown of insurers’ investments in 2008 
by type of security

Before the look-through approach of UCITS 
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1| Structure of insurers’ investments 
 by type of instrument and benefi ciary sector 

Within the scope of this study, investments have been analysed irrespective 
of the prudential criteria that are usually implemented. The breakdown 
obtained therefore groups investments matching regulated liabilities7, and 
those matching unit-linked contracts (UC).8 Regulated liabilities by far 
account for the largest share of investments (over 90%). The applicable 
regulation (Article R.332-2 of the Insurance Code) therefore strongly 
infl uences the insurance companies’ choice. 

1|1 Debt securities

The existence of remuneration commitments (guaranteed minimum rate 
on life technical liabilities) and the liquid nature of most life insurance 
investments (redeemable contracts) have led insurers to hold a signifi cant 
share of debt securities in their portfolios,9 mainly long-term debt securities, 
which account for 60% of direct holdings. This increases to 68% when 
including securities held through UCITS. 

Taking into account the individual characteristics of the securities shown in 
the detailed statements of the investments helps to clarify the structure of 
insurance companies’ bond portfolios. Nevertheless, it is worth indicating 
that these characteristics have been inferred from the analysis of a narrower 
sample of securities, mainly domestic securities, for which it was possible 
to gather the necessary information. 

7 Article R.331-1 of the Insurance Code. This covers technical provisions, other preferential claims, security deposits of agents, policyholders and 
third parties, the reserve for redemption payments on loans and the provisions of the employees’ provident fund.

8 For life insurers.
9 Debt securities include predominantly bonds, marketable debt securities and securities issued by central government. A distinction can be drawn 

between short-term securities (Treasury bills, commercial paper, certifi cates of deposit and bills issued by fi nancial institutions and companies – BISF) 
and long-term debt securities (bonds – BMTN, Euro Medium Term Notes – EMTN and shares in special purpose vehicles – SPV).

Charts 7a and 7b  Breakdown and developments 
in the outstandings of insurers’ bond portfolios
(EUR billions)
By type of rate By type of rate excluding fi xed rate
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The breakdown of bonds by type of remuneration reveals the predominance 
of fi xed-rate bonds (the analysis covered 42% of the portfolio). 

The analysis of developments in the distribution of yields on bonds in 
insurers’ portfolios from 2006 to 200810 (the analysis covered 36% of their 
portfolios in 2008, see Charts 8 and 9) highlights the sharp reduction in the share 
of securities with a yield above 5%. Conversely, the share of securities with 
a yield of 4 to 5% signifi cantly increased. In total, the average yield on bonds 
decreased by around 50 basis points between 2006 and 2008. This development 
was mainly due to the replacement in insurers’ bond portfolios of matured bonds 
offering higher yields with more recently issued bonds paying lower yields. 

Chart 8  Structure of life insurance companies’ investments in bonds, 
broken down by yields 
(excluding zero rate bonds and bonds with unidentifi ed rates)
(structure of investments and yields given as a %)

2006 2007 2008

0.25 0.75 1.25 1.75 2.25 2.75 3.25 3.75 4.25 4.75 5.25 5.75 6.25 6.75 7.25 7.75 8.25 8.75 9.25 9.75 10.2510.75
0
1
2
3
4
5
6
7
8
9

10
11
12
13

Chart 9  Structure of non-life insurance companies’ investments in bonds, 
broken down by yields
(excluding zero rate bonds and bonds with unidentifi ed rates)
(structure of investments and yields given as a %)
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10  Yields have been calculated by adding the bonds’ nominal interest in relation to their gross book value. It therefore refers to yield on acquisition. 
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Analysis of the average residual maturity of insurers’ debt securities 
portfolios highlights the rather signifi cant difference in behaviour between 
life and non-life insurers (see Charts 10, 11 and 12). 

Over the period under consideration, the weighted average residual 
maturity (excluding perpetual securities11) increased signifi cantly for life 
insurance operations, notably during 2008, to 7.8 years. For the other 
operations, the weighted average residual maturity of debt securities held 
also increased between 2006 and 2007; in contrast, it decreased somewhat 
in 2008, returning to 7.0 years, as non-life insurance companies were able 
to take advantage of the yield curve’s inversion. 

Chart 10  Developments in the residual maturity 
of insurers’ debt securities portfolios 
(weighted mean, excluding perpetual securities)
(years)
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Chart 11  Structure of life insurers’ investments in debt securities 
by residual maturity
(structure of investments given as a %, residual maturity given in years)
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11 Perpetual securities are shown in Charts 11 and 12 with a virtual maturity of 100 years.



ARTICLES
Recent developments in the structure of insurers’ investments

106 Banque de France • Quarterly Selection of Articles • No. 16 • Winter 2009-2010

It is also worth noting that based on the sample group analysed, non-life 
insurers’ bond portfolios have an average residual maturity fairly close to 
that of life insurers’. This management of assets over a longer horizon than 
the theoretical maturity of their liabilities in non-life insurance could be 
explained by the great stability of contracts, that are admittedly annual, 
but often tacitly renewed.

Charts 13 and 14  Breakdown of insurers’ investments in 2008

Before look-through approach of UCITS
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Chart 12  Structure of non-life insurers’ investments in debt securities 
by residual maturity
(structure of investments given as a %, residual maturity given in years)
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1|2 Equities

Analysis of insurance companies’ equity investments requires examination 
of the aggregated statements, given the diffi culty encountered in assessing 
the exact amount of their holdings in unlisted equities from the detailed 
statements. According to the aggregated statement of investments 
at end-2008, directly held equities12 accounted for 3.8% of life insurance 
companies’ assets and 12.6% of non-life insurance companies. For non-life 
insurers, the structure of equity investments is justifi ed by the management 
of a larger proportion of “unallocated” assets, matching to the surplus 
of shareholders’ equity compared to the regulatory minima, as well as 
responding to the need to hedge against very long-term risks such as 
construction risk or medical civil liability. For insurers hedging against 
this type of risk, which is highly exposed to infl ation, holding equities is 
also a way of hedging against infl ation risk booked as a liability. 

The amounts invested in equities include unlisted securities for respectively 
0.7% and 6.4% of total assets. In fact, commitments were made by insurers 
with government authorities in order to increase their investments in small 
and medium-sized enterprises (SMEs) with high growth potential, notably 
innovative SMEs that are either listed or not in an unregulated market. 
Investments in Private Equity (venture, LBO) and Hedge Funds account 
for 1.1% of life insurers’ assets and 1.5% of non-life insurers’ assets. 

Furthermore, signifi cant amounts of equities are held via “equity” or 
“diversifi ed” UCITS (4.6% of life insurance asset portfolios in the form 
of underlying investments of unit-linked contracts, and 6.1% of those of 
non-life insurance portfolios). Thus, the insurance sector is the leading 
holder of equity and diversifi ed UCITS securities domiciled in France, 
with a share of over 50% of securities issued by these UCITS at end-2008. 

The different data show that the fi gures for equities investments gathered 
from detailed statements, security by security, (9.1% of assets after a 
look-through approach, see Table 1) could still lead to considerably 
under-estimating them, since the securities’ reference database is of no 
particular use in identifying equities that have no ISIN codes. 

Nonetheless, the analysis of portfolios security by security helps to 
determine the geographical distribution of these equity investments 
between securities issued by domestic non-fi nancial corporations (4.1% 
of total assets) and those issued by foreign entities (3.8%, of which 1.8% 
for the equities issued by euro area non-fi nancial corporations alone, 
see Table 1).

12 Except for intra-group shareholdings, which are signifi cant in the non-life insurance sector.
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Table 1 Breakdown by type of security and issuer sector 
of insurers’ investments in 2008 following a look-through approach 
of UCITS 
(as a % of total investments)

Debt securities Equities Others 
secu-
rities

UCITS Real 
estate

Other 
invest-
ments

Total
Short-
term

Long 
term

France 29.4 3.3 26.0 5.3 0.0 1.2 35.9

Non-fi nancial 
corporations

2.8 0.3 2.5 4.1 0.0 6.9

Financial 
institutions

12.7 2.3 10.3 0.5 0.0 13.2

UCITS 1.2 1.2
Insurance 
companies

0.3 0.0 0.3 0.6 0.9

Central 
government

12.4 0.6 11.8 12.4

Other general 
government

1.2 0.0 1.2 1.2

Other euro 
area countries

29.4 0.6 28.8 2.3 2.3 34.1

Non-fi nancial 
corporations

1.6 0.1 1.5 1.8 3.4

Financial 
institutions

12.9 0.4 12.5 0.4 13.3

UCITS 2.3 2.3
Insurance 
companies

0.3 0.0 0.3 0.1 0.4

Central 
government

14.5 0.1 14.5 14.5

Other general 
government

0.1 0.1 0.1

EU excluding 
euro area

4.6 0.2 4.4 0.4 0.1 0.0 5.1

Rest of the word 4.8 0.1 4.7 1.1 0.0 0.5 6.3
Real estate 1.3 1.3
Other 
investments

17.3 17.3

Total 68.2 4.3 63.9 9.1 0.1 4.1 1.3 17.3 100.0

NB: In this Table and the corresponding charts, items may not add up to the total due to rounding.
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1|3 Distribution of investments by sector

In 2008, insurance companies devoted 13.6% of their investments to 
the fi nancing of the French public sector, mainly in the form of central 
government bonds. The share of investments in securities issued by 
domestic fi nancial institutions (excluding insurance companies) was only 
slightly lower (13.2%). 

In this respect, the direct participation of the insurance sector in the 
fi nancing of the market economy appears more modest: insurance 
companies’ holdings in securities of all types issued by domestic 
non-fi nancial corporations accounted for 6.9% of the total of the sector’s 
investments (fi gure reduced due to the under-valuation of unlisted equities). 
This mainly comprised equities (59.5%), the remainder consisting of 
debt securities (40.5%). However, it is worth highlighting the fact that the 
look-through approach to UCITS increased the percentage of securities 
issued by domestic non-fi nancial corporations from 3.9% to 6.9%. 

Charts 15 and 16  Distribution of insurers’ investments by sector in 2008
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1|4 Geographical distribution of investments 

The congruence principle that insurance companies must apply 
(Article R.332-1 Paragraph 2 of the Insurance Code) stipulates that liabilities 
in one currency must be hedged by congruent assets, i.e. denominated 
in that currency. In this context, the changeover to the euro fostered 
the geographical diversifi cation of French insurers’ investments, since 
the congruence principle authorises them to invest outside France in 
euro-denominated securities. 

Consequently, at end-2008, insurers’ holdings in securities issued by 
non-residents accounted for 45.5% of the total of their investments, 
of which 34.1% comprised othereuro area issuers (excluding France). 
In particular, in the segment of debt securities alone, the weight of other-euro 
area issuers is now equivalent to that of domestic issuers (43%).13

Likewise, the distribution by sector of insurers’ debt securities portfolios 
shows that French domestic issuers’ securities and other euro area 
countries’ issuers’ securities are fairly comparable: in both cases, government 
securities account for a predominant share (13.6% of total investments for 
France and 14.6% for the euro area), as do fi nancial institutions’ securities 
(12.7% for France and 12.9% for the euro area) (see Table 1). 

Chart 17  Geographical distribution of issuers of securities 
held by insurers in 2008 
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Chart 18  Geographical distribution of issuers of debt securities 
held by insurers in 2008
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13 The four issuer countries that held the top positions in insurers’ debt securities portfolios in 2008 were Spain (7.9%), the Netherlands (7.7%), 
Italy (7.5%) and Germany (6.1%).
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2| The fi nancial crisis and insurers’ investments

In 2008, the fi nancial crisis had several repercussions on insurers’ investment 
portfolios. In addition to portfolio arbitrages, essentially carried out on the 
initiative of the policyholders themselves, there were the effects of highly 
negative valuations. 

In response to the increased volatility in the fi nancial markets, French 
households carried out a large number of arbitrages on their fi nancial 
asset portfolios and within their investments in life insurance contracts 
and capitalisation. Although life insurance contracts were still the 

Chart 19  French households’ investment fl ows
(EUR billions)
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Chart 20  Market rate and “A” passbook savings rate
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primary destination of French households’ investments in 2008, their net 
underwriting fl ows dropped somewhat in favour of bank deposits. 

Indeed, market volatility and the deterioration in economic prospects 
favoured an increase in precautionary savings in a more liquid form. 
This trend was accentuated by the renewed appeal of monetary products observed 
in conjunction with the rise in short-term interest rates between July 2007 
and September 2008. The high yields on regulated savings accounts in the 
second half of 2008 also revived interest in short-term bank savings accounts. 

As regards life insurance contracts, euro contracts underwritingcontinued 
at a similar rate to preceding years (EUR 67 billion), while net unit-linked 
contracts underwriting fell into negative territory (EUR –7 billion). Combined 
with the decline in value recorded on assets matching unit-linked contracts 
(EUR –54 billion), these developments led to a decrease in the outstanding 
amounts on these contracts from EUR 246 billion to EUR 184 billion, whilst 
the total outstanding amounts of provisions for life insurance stabilised at 
around EUR 1,178 billion. 

The effects of the fi nancial crisis on investment policy in life insurance 
products were observed through an increase in reallocations both between 
unit-linked contracts and euro contracts as well as within unit-linked 
contracts themselves, between underlying equity and underlying bonds, 
reversing the portfolio shifts that had, following the Fourgous14 amendment 
in 2005, favoured the riskiest investments.

Chart 21  Net outstandings and acquisitions of life insurance contracts 
by households
(EUR billions)
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14 The Fourgous amendment (Act n° 2005-842 of 26 July 2005 for the confi dence in and modernisation of the economy) provided holders of 
life insurance contracts denominated in euro with the possibility of transforming them into multi-vehicle contracts with no fi scal penalty, on the 
condition that at least 20% was invested in equity mutual funds (SICAV).
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In addition to the investor arbitrages and the losses recorded on unit-linked 
contracts, the fall in equities markets and the reappraisal of risk on debt 
securities issued by the private sector had signifi cant repercussions on 
the valuation of assets held by insurance companies, which may have 
lead them to carry out portfolio shifts. At end-2008, unrealised gains 
in the sector, which had already started declining sharply at end-2007, 
amounted to just EUR 5.6 billion, i.e. 0.45% of the provisions, compared 
to EUR 109.5 billion at end-2007 (9.4% of the provisions). This remainder 
of unrealised gains concerned holdings in central government bonds and 
real estate exclusively, while investments in equities and corporate bonds 
recorded unrealised losses. 

Overall, under the combined effect of these various factors, the analysis of 
insurers’ investments reveals a rise in the share of long-term debt securities 
in their securities portfolios of over 10 percentage points between 2007 
and 2008, to 64% of the total outstandings, and a similar decline in that of 
equities (from 17% to 9% of the outstandings). 

The fi nancial crisis thus seems to have prolonged the downward trend in 
the share of equities in insurance companies’ portfolios, which began during 
the previous stock market crisis of 2002 2003. This development seems to 
go against the traditional economic model of some insurers which, given 
the long-term nature of their liabilities, tend to invest in long-term assets, 
playing a counter-cyclical role if need be, thus absorbing the impact of 
stock-market fl uctuations. 

Chart 22  Track record of new subscription fl ows with underlying 
of unit-linked contracts (UC direct business) and the CAC 40 index
(CAC 40 given in points, new subscription fl ows in EUR billions)

0

1.000

2.000

3.000

4.000

5.000

6.000

7.000

8.000

5

10

15

20

25

30

35

40

0

New subscription flows in unit-linked contracts (right-hand scale)
France CAC 40 (left-hand scale)

 1994 1996 1998 2000 2002 2004 2006 2008

Source: ACAM



ARTICLES
Recent developments in the structure of insurers’ investments

114 Banque de France • Quarterly Selection of Articles • No. 16 • Winter 2009-2010

The new international accounting and prudential frameworks that are 
currently being developed could reinforce this trend. In particular, the 
approach developed in the European directive “Solvency II”, adopted in 
April 2009 by the European parliament, sets up a system of risk-based 
prudential standards. Since these risks are assessed over a one year horizon, 
the system is less favourable to long-term investments.

Within this framework, insurers’ investment choices could, depending 
on the general provisions that are currently under negotiation, turn 
predominantly towards short-term assets with low volatility. In other words, 
the insurance sector will only be able to continue rebalancing its fi nancing 
to the benefi t of the market economy if the calibration of insurers solvency 
capital requirements takes into account the real investment horizon.

Chart 23  Developments in the main items of insurers’ securities portfolios 
between 2006 and 2008
(as a % of the total)
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Methodology
The detailed statements of insurance companies’ investments provide, for 
each line of securities held, the gross value and net value on the balance 
sheet as well as the market value at 31 December of the year under review. 
After harmonisation, made necessary by the absence of standardisation of these 
documents, the statements were cross-referenced with the Banque de France’s 
securities’ and issuers’ reference databases in order to identify the nature of 
the securities, their initial maturity, the institutional sector and the issuer. 

For the fi nancial year 2008, the detailed statements at 31 December of the 
investments of 158 companies for a total amount of EUR 1,436 billion were 
used, i.e. listing almost all of the transactions governed by the Insurance 
Code. It was only possible to use the statements of 108 of these companies, 
accounting for some EUR 1,294 billion of investments, i.e. a contraction 
of less than 10% relative to the data received.

The high proportion of investments that could be analysed and the relative 
stability of this proportion —varying between 88% and 92% over the three 
years in question— guarantee the reliability of the conclusions obtained. 
This coverage rate is even higher (around 95%) for the life insurance sector, 
which is the main channel for household savings.

Coverage rate for the analysis of the detailed accounts 
of insurers’ investments
(outstanding investments in EUR billions, coverage ratio as a %)

Total of companies’ 
investments that could 

be analysed
(detailed statements 

of investments)

Total investments
(summary statements 

of investments)

Coverage rate

2006 2007 2008 2006 2007 2008 2006 2007 2008
Life and mixed 1.128 1.262 1.171 1.216 1.312 1.239 93 96 95

Non-life 109 133 103 172 177 161 63 75 64

Reinsurance 16 16 20 33 44 36 49 36 55

Total 1.253 1.410 1.294 1.422 1.532 1.436 88 92 90

Furthermore, UCITS securities were replaced by an equivalent proportion of 
securities held by these UCITS in order to obtain a portfolio comprising equities, 
debt securities and other investments excluding UCITS. This look-through 
approach was only possible via an iterative process, to domestic UCITS.

The securities were identifi ed by using ISIN codes. A number of securities 
with no ISIN code were unable to be classifi ed according to the various 
breakdowns used. A category entitled “other investments” was therefore 
created to classify these unallocated securities. This item probably 
encompasses mainly unlisted equities, real estate securities, certain 
structured products and assets issued by non-residents.
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A new standard 
for compiling and disseminating 

foreign direct investment statistics
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The IMF, the OECD, UNCTAD and all of the international bodies that disseminate 
statistics on FDI (FDI) report a steady increase in FDI fl ows around the world 
in recent years, except during the fi nancial crisis in 2008. Some of this increase stems 
from such phenomena as the increasing power of multinational groups, which have 
continued to gain strength through cross-border mergers and acquisitions, or the spread 
of globalisation to emerging and developing countries.
 
In some countries, such as France, however, the growth of FDI concerns both inward and 
outward investment, including intercompany loans, which are loans between companies 
belonging to the same group. This growth refl ects the impact that the continental 
and global fi nancing structures set up by international groups have on statistics. 
More specifi cally, the creation of special purpose entities (SPEs) that specialise in 
fi nancing or cash pooling within groups has led to a substantial increase in intercompany 
loans. This type of lending artifi cially infl ates inward and outward FDI fl ows and distorts 
their country and sector allocation. This is why the 2008 edition of the OECD Benchmark 
Defi nition of FDI recommends disseminating data that are corrected for such fl ows. 
The adjusted data are more understandable and more meaningful. Such adjusted 
statistics are bound to become the main standard for the international dissemination 
of FDI statistics in the next few years. 

This article compares France’s conventional FDI statistics with the data compiled 
using the new methodology recommended by the OECD.1 The data are adjusted 
by reclassifying intercompany loans according to the country of residence of the 
ultimate controlling parent of the group. This adjustment does not change the net 
balance of FDI, but greatly reduces inward and outward fl ows of intercompany loans. 
For example, France’s fl ows of outward FDI for all transactions combined in 2008 
shrink from EUR 136.8 billion to EUR 80.1 billion, while the inward fl ows of FDI fall 
from EUR 66.3 billion to EUR 9.7 billion. The geographical allocation derived from the 
adjusted data also greatly reduces the importance of countries, such as Luxembourg, 
that are known to host large numbers of SPEs as sources or destinations of FDI. 
The impact on the sector allocation seems to be less pronounced, especially for inward 

1 On the other hand, data compiled according to the future international standard cannot yet be compared to data from other countries, since 
France is one of the rare countries to disseminate such data at the time of this writing.
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investment fl ows, but the share of outward investment of the business services sector, 
which includes holding companies, is smaller.

Under the new OECD recommendations, stocks of inward and outward FDI are 
smaller, but the net position is still the same. The book value of France’s stock of 
outward FDI is reduced by 30% to EUR 697.4 billion (instead of EUR 1,003.8 billion), 
while the stock of inward investment shrinks by 43% to EUR 406.0 billion (instead 
of EUR 712.4 billion).

Keywords: Foreign direct investment, FDI, mergers and acquisitions, balance of payments, 
international investment position.
JEL codes: F21, F23, G34.



ARTICLES
A new standard for compiling and disseminating foreign direct investment statistics

Banque de France • Quarterly Selection of Articles • No. 16 • Winter 2009-2010 119

I| Foreign direct investment statistics 
are increasingly diffi cult to interpret

1|1 More complex intercompany dealings 
within multinational groups

In most global business sectors, there are a several multinational groups 
that have vast international networks of subsidiaries. These subsidiaries are 
located in all geographical areas, and often in countries with favourable tax 
rules as well. They are likely to carry out certain transactions on behalf of 
the group as a whole. These subsidiaries may be delegated to set up new 
companies, take over existing companies, centralise the group’s fi nancing 
at the regional level, in Europe, for example, issue bonds on international 
markets, raise funds from banking syndicates, etc.

This means that special purpose entities (SPEs) play a key role. Although 
there is still no offi cial defi nition of SPEs, they do share the following 
characteristics:

• SPEs are legal entities, formally registered with a national authority 
subject to the legal and tax obligations of the country in which they are 
resident;

• SPEs are ultimately controlled by a non-resident group;

• SPEs have few or no employees, little or no production in the host 
country and little or no physical presence;

• most of their assets and liabilities represent investments in or from 
other countries;

• SPEs’ core business consists of holding and fi nancing non-resident 
companies on behalf of their group and channelling funds between affi liates 
in the group. Management of local business must play only a minor role 
or no role at all in SPEs’ daily activity.

SPEs are often set up for tax purposes and give rise to greater complexity 
in intercompany dealings within multinational groups. Two key aspects 
of FDI transactions may be affected by the existence of SPEs.

The fi rst aspect is fi nancing. Groups set up specialised structures to 
provide fi nancing for other entities in the group by issuing securities on 
international markets and obtaining bank loans. These structures are 
usually incorporated in certain countries with advantageous tax rules, 



ARTICLES
A new standard for compiling and disseminating foreign direct investment statistics

120 Banque de France • Quarterly Selection of Articles • No. 16 • Winter 2009-2010

which are not the countries where the investments are actually being 
made. This means that the funds are channelled from the countries 
where they are raised to the countries where they are used via the 
countries where the SPEs are incorporated. All of these funds transfers 
are recorded as FDI. Other SPEs may be given the task of pooling the 
cash within a group. This means that they receive funds from entities 
with surplus cash and channel them to entities with borrowing needs. 
All such transactions are recorded as FDI transactions.

The second aspect of FDI affected by SPEs is the payment fl ows related to 
transactions. An acquisition by one country in another country may give 
rise to payments made to or from a cash pooling facility located in a third 
country. The greater the regional or international economic and fi nancial 
integration, the greater the disconnection between the “real” transaction 
and the payment fl ows.

Ultimately, SPEs’ impact on the financing and payment flows for 
FDI transactions makes the circulation of funds between affiliates 
increasingly complex. Two phenomena are growing in importance:

• “capital in transit” (or pass-through capital), which refers to funds 
channelled from one affi liate to another through one or more other affi liates. 
The entities in the middle of the chain merely channel the funds that they 
receive to other affi liates. Cash pooling facilities are one example of such 
intermediate entities, since they channel funds from affi liates with cash 
surpluses to affi liates with cash needs;

• “round-tripping”, which refers to capital that is transferred from one 
affi liate to another, non-resident, affi liate and then returned, in part or in 
whole, directly or indirectly, to the original entity.

1|2 Impact on foreign direct investment statistics

The greater complexity of fi nancing and payment circuits between 
affi liates leads to growing problems in the compilation and interpretation of 
FDI statistics.  SPEs mean that different types of FDI transactions become 
indistinguishable and the geographical or sector allocation of FDI statistics 
becomes distorted.

The balance of payments statistics distinguish three categories of FDI: 
equity capital transactions, which correspond to buying and selling shares 
in non-resident companies, reinvested earnings, which correspond to 
the share of the subsidiary’s current income that is not passed on to 
the parent company in the form of a dividend) and other capital, which 
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correspond to long-term and short-term cross-border loans between 
affi liates. In mergers and acquisitions, the acquiring entity very often 
sets up a foreign acquisition entity to buy the target company’s shares. 
For this purpose, the parent provides fi nancing to the acquisition entity 
in the form of a loan. This means that the transaction is not recorded as 
an equity capital transaction. Instead it is recorded under other capital.

The geographical allocation is based on the fi rst counterparty country, 
meaning the country of immediate origin or destination of the funds. 
This means that inward and outward FDI shares of the SPEs’ host countries 
are overstated and those of the actual destination countries of the investment 
are understated.  Similarly, the sector allocation is based on the activity of 
the non-resident direct investment enterprise. This is why the business 
activity of the SPEs, which is usually management of holding companies, 
is overrepresented.

SPEs also mean that FDI fl ows are overstated. In accordance with the 
conventional IMF methodology,2 FDI fl ows in the French balance of 
payments are established according to the principle that, in most cases, 
resident entities’ assets and claims vis-à-vis non-resident affiliated 
enterprises are treated as outward investment and their liabilities towards 
non-resident affi liated enterprises are treated as inward investment. 
The two phenomena discussed above (capital in transit and round-tripping), 
which increase intercompany loan fl ows between resident and non-resident 
affi liates, mean that inward and outward fl ows are overstated.

The disconnection between investment transactions and the related 
payments leads to unhelpful overstatement of the number of transactions 
recorded in FDI statistics and a consequent overstatement of the transaction 
amounts. 

The box below illustrates how a simple transaction between two countries 
generates two transactions in opposite directions (an inward investment 
and an outward investment) in the FDI statistics of the two countries 
concerned and shows up in the statistics of two other countries that host 
the group’s cash pooling facilities. This explains why inward and outward 
FDI fl ows seem to have become more and more correlated recently and 
also stand at similar levels quarter after quarter (see Figure 1).

2| New OECD recommendations
To overcome the problems that complex fi nancial relationships between 
affi liated enterprises pose for the interpretation of FDI statistics, the 2008 
edition of the OECD Benchmark Defi nition of FDI recommends dissemination 

2 In the fi fth edition of the Balance of Payments Manual published in 1993.
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BOX

An example of overstatement of foreign direct investment fl ows

Take the case of a French enterprise A, which spends 50 monetary units to acquire an 
enterprise E in Germany. The transaction should show up in France’s outward FDI in 
Germany. However, if the payment is made by the French group’s cash pooling facility 
B located in Luxembourg to the German group C’s cash pooling facility D located in 
the Netherlands, the FDI statistics will record these transactions as well.

Acquisition
50

100%

100%100%

Claim
50

Liability
50

Payment
50

Ownership link before transaction
Payment transaction (not foreign direct investment)
Foreign direct investment transactions

A
(France)

E
(Germany)

C
(Germany)

D
(Netherlands)

B
(Luxembourg)gg

Consequently, the French group’s liabilities towards its cash pooling facility in 
Luxembourg increase, since the facility has to advance the funds to pay for the 
acquisition. This transaction is recorded as an outward direct investment by Luxembourg 
in France. Meanwhile, the German group’s claims on its cash pooling facility in the 
Netherlands increase, giving rise to an increase in Germany’s outward FDI in the 
Netherlands. Ultimately, a transaction that really concerned only France and Germany, 
will give rise to the following accounting items:

• France’s FDI statistics will show an outward investment (acquisition of the German 
enterprise E) and an inward investment (debt to the cash pooling facility B in 
Luxembourg that made the payment);

• German FDI statistics will show an inward investment (France’s acquisition of 
enterprise E) and an outward investment (claim on the cash pooling facility in the 
Netherlands that received the payment);

• Luxembourg’s FDI statistics will show an outward investment (claim of the cash 
pooling facility B on the French enterprise A);

• and the Dutch FDI statistics will show an inward investment (debt of cash pooling 
facility D towards the German enterprise C).

.../...
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France
Outward FDI Inward FDI
Equity capital (Germany): 50

Other capital (Luxembourg): 50

Luxembourg
Outward FDI Inward FDI

Other capital (France): 50

Germany
Outward FDI Inward FDI

Equity capital (France): 50
Other capital (Netherlands): 50

Netherlands
Outward FDI Inward FDI

Other capital (Germany): 50

The payment for the transaction consists of a transfer from the bank account of 
enterprise B in Luxembourg to the bank account of enterprise D in the Netherlands. 
It will be recorded in the balances of payments of Luxembourg and the Netherlands 
under the Other Investment item (and not FDI) since the payment is a banking 
transaction.

Figure I Comparison of France’s quarterly “other capital” fl ows 
in 2007 and 2008
(inverted scale for outward investment)
(EUR billions)
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of data that neutralise such transactions. There are two recommendations 
along these lines. The fi rst is that resident SPEs’ FDI transactions should 
be presented separately and the second is that the “directional” principle 
should be used for all loans between fellow enterprises (meaning entities 
with no direct ownership links involving 10% or more of equity capital 
between them).

2|1 Conventional directional principle

FDI statistics in the balance of payments have been presented according 
to the directional principle since the entry into force of the rules defi ned 
in the fi fth edition of the IMF Balance of Payments Manual. Unlike the 
other items in the balance of payments fi nancial account, FDI is presented 
according to the direction of the investment (outward or inward) and not 
according to the distinction between assets and liabilities. The investment 
direction indicates the direction of underlying control or infl uence in a FDI 
relationship. Under the directional principle, the direct investor is assumed 
to exercise control or infl uence over the direct investment enterprise, which 
means that resident direct investors’ assets and liabilities with regard to 
the non-resident direct investment enterprises are reclassifi ed as outward 
FDI. On the other hand, non-resident investors’ assets and liabilities with 
regard to resident direct investment enterprises are recorded as inward 
FDI. In other words, a loan from a foreign subsidiary to its French parent 
is classifi ed in as a reduction in France’s outward FDI, as if the French 
investor was reducing its initial investment by asking its subsidiary to lend 
it funds that the subsidiary could have used to fi nance its own development.

This presentation indicates the direction of control or infl uence, as well as 
making it possible to record some transactions in net terms. For example, 
in the case of round-tripping between a parent and its subsidiary, the 
inward and outward fl ows are both recorded as outward fl ows from the 
investor’s country of residence, thereby cancelling each other out, and as 
inward fl ows for the direct investment enterprise’s country of residence.

The international recommendations on the directional principle clearly 
apply to transactions between parents and subsidiaries. But a very large 
share of lending and borrowing between affi liates takes place between 
fellow enterprises, meaning enterprises with no direct ownership links 
involving more than 10% of equity capital. In such cases, it is no longer 
possible to identify the direction of control or infl uence clearly, since 
there is no longer a direct investor or a direct investment enterprise by 
defi nition; there are only two fellow enterprises. The lack of clear-cut 
methodological recommendations meant that countries adopted different 
practices: a minority (including the United States, along with Ireland and 
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Sweden) applied various techniques to use the directional principle for 
transactions between fellow enterprises. Other countries, including France, 
classifi ed the transactions according to the asset/liability principle, with 
assets recorded as outward FDI and liabilities as inward FDI.

2|2 Extended directional principle

The 2008 edition of the OECD Benchmark Defi nition of FDI seeks to set 
uniform rules in this area and now recommends applying the “extended 
directional principle”. This principle maintains the previous rules for 
transactions between direct investors and direct investment enterprises 
(lending and borrowing by resident investors are classifi ed as outward 
investment, whereas lending and borrowing by resident direct investment 
enterprises are classified as inward investment. Furthermore, the 
conventional directional principle is extended to lending between fellow 
enterprises according to the following rule: lending and borrowing between 
resident entities of a resident group and foreign fellow enterprises must be 
recorded as outward FDI and, conversely, lending and borrowing between 
resident entities belonging to a non-resident group and foreign fellow 
enterprises must be recorded as inward FDI.

In the case of the “round-tripping” and funds in transit transactions 
described above, which mainly concern fellow enterprises, all of the 
fl ows for the entities in a given group would be reclassifi ed in the same 
category, either inward or outward FDI. This means that when a resident 
entity sends funds to a non-resident fellow enterprise that then lends the 
funds to another resident fellow company, the two transactions are no 
longer classifi ed respectively as outward and inward FDI; instead, they 
are classifi ed as outward FDI, in the case of a resident group, or as inward 
FDI, in the case of a non-resident group. Lending and borrowing between 
fellow enterprises thus offset each other, either completely or partially, 
instead of artifi cially infl ating outward and inward FDI fl ows.

However, it is important to note that the adjustment of FDI statistics under 
the extended directional principle is only partial, since it applies to only a 
limited category of transactions, meaning Other capital, or intercompany 
loans. The other types of transactions, meaning equity capital transactions, 
are still recorded according to the conventional methodology. Consequently, 
if a Luxembourg holding company of a French group injects funds into its 
direct subsidiary, which is also resident in France, this transaction is recorded 
as inward FDI, even though the ultimate controlling entity is French.

These two categories of FDI statistics are merely different ways of presenting 
the same basic data. These categories are used to reclassify transactions, 



ARTICLES
A new standard for compiling and disseminating foreign direct investment statistics

126 Banque de France • Quarterly Selection of Articles • No. 16 • Winter 2009-2010

assets and liabilities, which are still recorded in the balance of payments 
and the international investment position. This explains why the net 
balances of FDI fl ows and stocks remain the same.

The basic criterion for such reclassifi cation is the home country of the 
group that the entity lending or borrowing funds from a non-resident fellow 
enterprise belongs to. A group’s residence is determined by the residence of 
the ultimate investor of the group. This means that a group is deemed to be 
resident if the enterprises comprising the group are controlled directly or 
indirectly by the same resident ultimate investor, which is usually the parent 
company of the group. The ultimate investor and its country of residence 
are identifi ed using the annual Financial Links Survey conducted by INSEE.

The identifi cation of the ultimate controlling parent introduced by the 
extended directional principle produces a geographical allocation that is 
different from the conventional allocation based on the fi rst counterparty 
country. This now makes it possible to provide a geographical allocation 
based on the ultimate investing country, which provides a clearer picture 
of the ultimate source of the funds invested in a country. Furthermore, 
the OECD recommends presenting this second geographical allocation 
on voluntary basis.

3| Impact of the OECD’s new recommendations 
on France’s foreign direct investment statistics

3|1 Impact on foreign direct investment volumes and fl ows

The new presentation of FDI fl ows changes the classifi cation of lending 
and borrowing compared to the conventional presentation. This means that 
the net balance of Other capital and the net balance of FDI are unchanged. 
Nevertheless, the new presentation provides a different, but complementary, 
view compared to the usual presentation. It makes the outward and inward 
investment fl ows more economically meaningful. These fl ows can now 
be analysed separately.

Under the new presentation, outward FDI falls from EUR 136.8 billion 
(see Table 1) to EUR 80.1 billion in 2008, whereas inward FDI falls from 
EUR 66.3 billion to EUR 9.7 billion. Under the extended directional principle 
FDI fl ows are reduced by some EUR 57 billion in 2008 and by EUR 42 billion 
in 2007.
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Over the whole period from 2000 to 2008, outward and inward FDI are 
reduced by an average of EUR 31 billion per year and the trend shows 
a growing differential between the two presentations. Under the new 
presentation, outward FDI shows growth from 2004 forward, but inward 
FDI contracts. In 2008, it falls to the levels seen in 2003 and 2004, which 
are lowest in the last decade.

The restatements under the extended directional principle lead to slightly 
different fi ndings than the conventional statistics do. First of all, outward 

Table I Comparison of France’s foreign direct investment fl ows 
in the conventional presentation and under the extended 
directional principle in 2007 and 2008
(EUR billions)

2007 2008

Conventional 
presentation

New 
presentation

Conventional 
presentation

New 
presentation

Outward FDI (I) (a) 123.5 81.9 136.8 80.1
Equity capital 57.4 57.4 52.7 52.7
Reinvested earnings 22.3 22.3 12.6 12.6
Other capital 43.9 2.2 71.5 14.8

Between enterprises 
with a direct equity capital link -0.5 -0.5 14.8 14.8
Between fellow enterprises 
belonging to a resident group 24.9 2.6 18.0 0.0

Lending 24.9 24.9 18.0 18.0
Borrowing – -22.3 -18.0

Between fellow enterprises 
belonging to a non-resident group 19.4 – 38.7 –

Lending 19.4 – 38.7 –

Inward FDI (2) 75.9 34.3 66.3 9.7
Equity capital 22.7 22.7 15.4 15.4
Reinvested earnings 11.8 11.8 7.0 7.0
Other capital 41.3 -0.3 43.9 -12.7

Between enterprises 
with a direct equity capital link -3.0 -3.0 -5.8 -5.8
Between fellow enterprises 
belonging to a non-resident group 22.1 2.7 31.7 -7.0

Borrowing 22.1 22.1 31.7 31.7
Lending – -19.4 -38.7

Between fellow enterprises 
belonging to a resident group 22.3 – 18.0 –

Borrowing 22.3 – 18.0 –

Net balance (2)-(1) -47.6 -47.6 -70.4 -70.4

(a) Outward FDI shows up in the balance with the opposite sign. An increase in assets is 
signalled by a positive sign.



ARTICLES
A new standard for compiling and disseminating foreign direct investment statistics

128 Banque de France • Quarterly Selection of Articles • No. 16 • Winter 2009-2010

Table 2 France’s foreign direct investment fl ows since 2000 
under the conventional presentation and the new presentation
(EUR billions)

2000 2001 2002 2003 2004 2005 2006 2007 2008

Outward FDI 
(conventional 
presentation) 192.6 97.0 53.6 47.1 45.7 92.5 88.2 123.5 136.8
Outward FDI
(new presentation) 180.0 67.8 33.7 19.4 24.1 56.4 51.4 81.9 80.1
Equity capital 151.1 60.9 41.4 11.8 25.7 27.6 58.3 57.4 52.7

Reinvested earnings 7.8 0.4 -9.6 1.7 10.5 21.7 25.1 22.3 12.6

Other capital 
(conventional presentation) 33.7 35.6 21.7 33.6 9.5 43.2 4.8 43.9 71.5

Other capital 
(new presentation) 21.1 6.5 1.9 5.9 -12.2 7.1 -32.0 2.2 14.8

Inward FDI 
(conventional 
presentation) 46.9 56.4 52.1 37.7 26.2 68.3 57.3 75.9 66.3
Inward FDI 
(new presentation) 34.3 27.3 32.3 10.0 4.4 32.3 20.4 34.3 9.7
Equity capital 29.9 23.1 36.0 15.1 4.2 18.4 21.8 22.7 15.4

Reinvested earnings 2.6 -2.8 -4.8 -1.9 4.8 14.2 9.5 11.8 7.0

Other capital 
(conventional presentation) 14.5 36.2 20.9 24.5 17.2 35.7 26.0 41.3 43.9

Other capital 
(new presentation) 1.8 7.0 1.1 -3.2 -4.6 -0.4 -10.8 -0.3 -12.7

FDI expands from 2004 forward, but the levels reached in 2007 and 2008 
are still much lower than those reached in the early years of the decade. 
Furthermore, the change in the adjusted FDI data provides a much truer 
picture of the increase in merger and acquisition activity (see Figure 2).

Figure 2 Outward foreign direct investment fl ows
(EUR billions)
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Figure 3 France’s inward foreign direct investment fl ows
(EUR billions)
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Under the conventional presentation, France’s inward FDI 
reached a historic high in 2007 and remained high in 2008. 
The scale of this recent growth in France’s inward FDI is hard to 
explain: mergers and acquisitions show only moderate growth 
in 2008, and reinvested earnings expand over the period as a whole, 
but not enough to explain the increase in France’s inward FDI 
(see Figure 3). The fi ndings are different when the extended directional 
principle is used to present the data. It shows that inward FDI is stable 
over the period from 2000 to 2008 and that the growth of reinvested 
earnings offsets the decline in mergers and acquisitions (see Figure 3).

3|2 Impact on the geographical allocation

The extended directional principle also leads to a significant 
change in the geographical al location of FDI f lows. 
Under the conventional presentation, Belgium, Luxembourg and 
the  United States are the top three destinations for France’s outfl ows 
of FDI in 2008. When the transactions are reclassifi ed according to the 
extended directional principle, Belgium and the United States maintain 
their same respective rankings, but Luxembourg loses its place to 
Egypt.3 The difference in the amounts between the two presentations 
is particularly great. There is a particularly large decrease for certain 
countries that are reputed to be home to a large number of SPEs. 
One such country is Luxembourg, where transaction amounts shrink by 
91% compared to the conventional presentation. Other countries are much 
less affected by the reclassifi cation. For example, the United States sees a 

3 One of the largest merger and acquisition transactions in 2008 was Lafarge’s acquisition of the Egyptian company Orascom Cement.
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contraction of 29%, whereas the amounts decline by an average of 41%. 
The conventional presentation also understated the fl ows to Italy and China, 
which increase by 31% and 7% respectively under the new presentation. 
This was due to the fact that French groups’ investment in Italy and China 
are partially offset by the divestments of foreign groups’ French subsidiaries 
in the same two countries.

A similar observation can be made about France’s inward FDI. Table 4 
shows that a comparison of the conventional presentation and the new 
one based on the extended directional principle gives contrasting results. 
Whereas Luxembourg is the leading investor in France in 2008, according 
to the conventional presentation, its divestments were some of the largest 
according to the new presentation. Cyprus, which does not even make the 

Table 3 Comparison of the geographical allocation
 of France’s 2008 outward foreign direct investment fl ows 
under the conventional presentation and the new presentation
(amounts in EUR billions, change in percent)

Conventional presentation New presentation Change from 
conventional presentationCountries Amounts Countries Amounts

Belgium 45.3 Belgium 43.9 -3.0

Luxembourg 20.8 Egypt 8.5 -0.2

United States 11.9 United States 8.4 -29.2

Netherlands 11.6 Netherlands 4.9 -57.6

Egypt 8.6 Sweden 3.8 -15.5

Germany 7.6 Russia 3.1 -2.6

Switzerland 5.4 Italy 2.8 31.4

Sweden 4.5 Germany 1.9 -74.7

Spain 4.1 Luxembourg 1.9 -90.7

Russia 3.2 Brazil 1.6 -5.1

Italy 2.1 Ireland 1.4 -29.4

Ireland 2.0 Switzerland 1.3 -75.6

Poland 1.8 China 1.2 6.7

Brazil 1.7 Hong Kong 1.0 -17.3

Australia 1.2 Japan 0.8 -23.5

Hong Kong 1.2 Romania 0.8 -14.3

Jersey 1.1 Poland 0.8 -55.5

Japan 1.1 Morocco 0.7 -5.2

China 1.1 Australia 0.7 -40.8

United Kingdom -10.2 United Kingdom -17.1 -68.0

Other countries 10.7 Other countries 7.6 -29.3

Total 136.8 Total 80.1 -41.4
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Table 4 Comparison of the geographical allocation 
of France’s 2008 inward foreign direct investment fl ows 
under the conventional presentation and the new presentation
(amounts in EUR billions, change in percent)

Conventional presentation New presentation Change from 
conventional 
presentationCountries Amounts Countries Amounts

Luxembourg 15.3 Belgium 8.2 -14.3
Belgium 9.6 United States 4.8 -41.8
United States 8.3 Egypt 2.8 -0.7
Netherlands 8.2 Cyprus 1.6 ns
Germany 5.6 Netherlands 1.5 -81.9
Switzerland 4.6 Japan 1.0 -21.0
United Kingdom 4.5 Ireland 0.9 -39.1
Egypt 2.9 Canada 0.7 -26.5
Ireland 1.5 Finland 0.6 -16.0
Poland 1.4 Switzerland 0.5 -88.8
Japan 1.2 Poland 0.4 -71.1
Canada 0.9 Denmark 0.4 -45.9
Finland 0.7 Austria 0.3 -56.5
Austria 0.7 Lebanon 0.3 -0.9
Denmark 0.7 Norway -0.6 -17.1
Australia 0.5 Italy -1.1 36.9
Norway -0.5 United Arab Emirates -1.5 -43.6
United Arab Emirates -1.0 United Kingdom -2.4 -153.7
Italy -1.8 Luxembourg -3.6 -123.3
Spain -1.9 Spain -5.9 -208.8
Other countries 5.0 Other countries 0.8 -84.4

Total 66.3 Total 9.7 -85.4
ns: not signifi cant.

list of the top fi fteen investors in France, according to the conventional 
presentation, ranks fourth in 2008, behind Belgium, the United States and 
Egypt. These results should be kept in perspective, since the countries 
listed here merely correspond to the fi rst counterparty countries. In other 
words, Cyprus does not really rank as the fourth largest investor in 2008, 
but a number of foreign groups investing in France in 2008 channelled the 
funds through Cyprus. Similarly, Luxembourg is not necessarily one of the 
countries making the largest divestments in France in  2008. On the other 
hand, foreign groups that withdrew funds from their French subsidiaries 
in 2008 channelled the funds through their subsidiaries in Luxembourg. 
In fact, a more accurate picture of the true geographical origin of investors 
in France requires a breakdown by the ultimate investing country, as 
recommended by the OECD.
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Figure 4 Main destinations for outward foreign direct investment fl ows
(EUR billions)
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Figure 5 Main sources of inward foreign direct investment fl ows
(EUR billions)
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Table 5 shows the geographical allocation of France’s 2008 outward and inward 
FDI according to ultimate investing country, using the extended directional 
principal. The bulk of France’s outward investment, once it is adjusted using 
the extended directional principle, is attributable to French groups; foreign 
groups play only a minor role according to the new presentation. On the 
other hand, it seems the leading ultimate investing country in France in 2008 
is… France itself, with an investment of EUR 4.1 billion, followed by Belgium 
(EUR 3.5 billion) and the United States (EUR 2.3 billion). Luxembourg rises 
to fourth place among investing countries, with a fl ow of EUR 1.8 billion, 
versus EUR 20.8 billion according to the conventional presentation. 
France’s ranking as the leading ultimate investing country shows that the 
adjustment produced by applying the directional principle is still incomplete, 
since it applies only to intercompany loans. France ranks as the leading 
ultimate investing country in France in 2008 because of the investments of 
non-resident subsidiaries of French groups in their French subsidiaries in 
the form of equity capital investments or reinvested earnings.

3|3 Impact on sector allocation

The introduction of the extended directional principle also has an impact 
on the sector allocation of France’s FDI. This impact is minor for inward 
FDI fl ows (see Table 7), but the impact on outward fl ows is a major one, 
with a sharp contraction in the real estate and business services sectors, 
which cover the activity of holding companies (see Table 6). The main 
sectors accounting for outward investment fl ows in 2008, according to the 
new presentation, are now industry, followed by fi nancial intermediation 
and the production and distribution of electricity, gas and water. 

Table 5 France’s 2008 foreign direct investment fl ows 
by ultimate investing country
(EUR billions)

Outward Inward

Countries Amounts Countries Amounts

France 79.3 France 4.1

Netherlands 0.9 Belgium 3.5

Belgium 0.3 United States 2.3

Sweden 0.2 Luxembourg 1.8

United States 0.1 Switzerland 1.4

Luxembourg 0.1 Netherlands 1.2

Italy 0.1 Spain -1.4

United Kingdom -0.2 Italy -1.5

Germany -0.6 United Kingdom -3.3

Other countries 0.0 Other countries 1.6

Total 80.1 Total 9.7
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Table 6 Comparison of the sector allocation 
of France’s 2008 outward foreign direct investment fl ows 
under the conventional presentation and the new presentation
(amounts in EUR billions, change as a %)

Conventional presentation New presentation Change from 
conventional 
presentationInvesting sector Amounts Investing sector Amounts

Manufacturing 41.3 Manufacturing 26.3 -36.4
Real estate and business 
services 27.2

Financial intermediation 22.0 -6.9
Electricity, gas and water 5.8 -1.7

Financial intermediation 23.7 Real estate and business 
services 5.4 -80.0Trade and repairs 19.1

Electricity, gas and water 5.9 Trade and repairs 4.7 -75.2
Other services 2.2 Other services 1.7 -20.9
Construction 2.2 Transport and 

communications 0.4 -549.9Hotels and restaurants 1.1
Extractive industries 0.5 Hotels and restaurants 0.4 -63.9
Agriculture and fi shing 0.1 Construction 0.3 -88.2
Transport and 
communications -0.1

Agriculture and fi shing 0.0 -52.6
Extractive industries -0.5 -197.9

Unallocated amounts (a) 13.8 Unallocated amounts (a) 13.5 ns 
Total 136.8 Total 80.1 -41.4

ns: not signifi cant.
(a) Reinvested earnings for 2008 are estimated and are not allocated by sector.

Table 7 Comparison of the sector allocation 
of France’s 2008 inward foreign direct investment fl ows 
under the conventional presentation and the new presentation
(amounts in EUR billions, change as a %)

Conventional presentation New presentation Change from 
conventional 
presentationSector of the FDI 

enterprise
Amounts Sector of the FDI 

enterprise
Amounts

Real estate and business 
services 34.6

Real estate and business 
services 12.9 -62.8

Manufacturing 23.3 Manufacturing 8.3 -64.4
Financial intermediation 3.2 Financial intermediation 1.5 -51.6
Hotels and restaurants 1.3 Hotels and restaurants 0.6 -51.7
Extractive industries 1.1 Other services 0.3 -61.8
Other services 0.7 Electricity, gas and water 0.3 -27.7
Electricity, gas and water 0.4 Extractive industries 0.1 -90.1
Agriculture and fi shing 0.0 Agriculture and fi shing 0.0 -77.7
Construction -0.1 Construction -2.0 ns 
Transport and 
communications -2.9

Transport and 
communications -2.4 -17.1

Trade and repairs -3.1 Trade and repairs -17.4 -465.8
Unallocated amounts (a) 7.8 Unallocated amounts (a) 7.5 ns

Total 66.3 Total 9.7 -85.4

ns: not signifi cant.
(a) Reinvested earnings for 2008 are estimated and are not allocated by sector.
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3|4 Impact on foreign direct investment stocks

After reclassifying intercompany loans, in accordance with 
the OECD’s recommendations, the stocks of outward and inward FDI at the 
end of 2008 are reduced by EUR 300 billion compared to the conventional 
presentation (see Table 8). Stocks of outward FDI stand at EUR 697.4 billion, 
which is 30% less than the stocks calculated using the conventional 
methodology, whereas inward FDI stands at EUR 406 billion, representing 
a decrease of 43%. The time required to compile and process the annual 
fi nancial statements of enterprises for 2008 means that the fi ndings of the 
surveys on equity capital investment positions and fi nancial assets and 
liabilities within groups are not available as of this writing. The stocks of 
FDI at book value at the end of 2008 presented here are estimated on the 
basis of stocks at the end of 2007, FDI fl ows in 2008 and exchange rate 
variations for positions in foreign currencies.

Table 8 Comparison of the book value of France’s foreign direct 
investment stocks under the conventional presentation 
and the new presentation
(EUR billions)

2007 2008
Conventional 
presentation

New 
presentation

Conventional 
presentation

New 
presentation

Outward FDI (I) 877.4 628.8 1 003.8 697.4
Equity capital 
and reinvested earnings 595.7 595.7 649.3 649.3
Other capital 281.7 33.1 354.5 48.1

Between enterprises 
with a direct equity capital link 24.9 24.9 39.8 39.8
Between fellow enterprises 
belonging to a resident group 126.8 8.2 145.3 8.2

Lending 126.8 126.8 145.3 145.3
Borrowing – -118.5 – -137.0

Between fellow enterprises 
belonging to a non-resident group 130.0 – 169.3 –

Lending 130.0 – 169.3 –

Inward FDI (2) 645.6 397.0 712.4 406.0
Equity capital 
and reinvested earnings 378.2 378.2 400.6 400.6
Other capital 267.4 18.9 311.8 5.4

Between enterprises 
with a direct equity capital link 29.6 29.6 23.8 23.8
Between fellow enterprises 
belonging to a non-resident group 119.2 -10.8 150.9 -18.4

Borrowing 119.2 119.2 150.9 150.9
Lending – -130.0 – -169.3

Between fellow enterprises 
belonging to a resident group 118.5 – 137.0 –

Borrowing 118.5 – 137.0 –

Net FDI position (2)-(1) -231.8 -231.8 -291.4 -291.4
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Table 1 
Industrial activity indicators – Monthly Business Survey – France 
 

(seasonally-adjusted data)

2009 2010

July Aug. Sept. Oct. Nov. Dec. Jan.

Changes in production from the previous month (a)

Total 3 1 3 8 12 1 16
Intermediate goods 6 -1 3 7 13 -9 21
Capital goods 0 -6 1 -2 0 0 14
Automotive industry 6 3 1 15 38 -3 25
Consumer goods 9 5 3 13 15 8 12
Agri-food industry 0 -2 6 4 5 5 20

Production forecasts (a)

Total 3 -1 2 4 7 6 4
Intermediate goods -1 -1 3 2 7 12 7
Capital goods -1 -5 -7 -4 1 3 -1
Automotive industry 35 21 23 24 25 25 17
Consumer goods 18 6 19 16 17 16 14
Agri-food industry 9 3 9 10 11 10 8

Changes in orders from the previous month (a)

Total 4 6 -1 12 14 12 17
Foreign -1 1 2 7 12 10 13

Order books (a)

Total -40 -36 -31 -24 -21 -14 -9
Intermediate goods -64 -57 -49 -39 -32 -27 -15
Capital goods -16 -18 -18 -14 -13 -6 -1
Consumer goods -17 -14 -1 -2 1 3 3
Agri-food industry -17 -20 -20 -20 -19 -11 -14

Inventories of finished goods (a)

Total 6 4 3 1 -1 -1 -3
Intermediate goods 2 1 -3 -4 -4 -7 -6
Capital goods 7 8 5 4 2 3 -3
Automotive industry 23 2 8 -2 -7 1 -9
Consumer goods 6 3 1 2 1 0 1
Agri-food industry 9 12 14 8 8 6 8

Capacity utilisation rate (b)

Total 71.0 71.1 71.8 72.3 73.0 72.9 73.9

Staff levels (a)

Changes from the previous month -7 -1 -2 -2 -2 1 -1
Forecast for the coming month -8 -10 -8 -8 -7 -8 -6

Business sentiment indicator (c)

89 91 94 96 100 102 104
 

(a) Data given as a balance of opinions. Forecast series are adjusted for bias when it is statistically significant. 
(b) Data given as a percentage. 
(c) The indicator summarises industrial managers’ sentiment regarding business conditions. The higher the indicator is, the more positive the 
assessment. The indicator is calculated using a principal component analysis of survey data smoothed over three months. By construction, the 
average is 100. 
 
 
Source: Banque de France. Produced 19 February 2010 
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Table 2 
Industrial activity indicators – Monthly Business Survey – France (seasonally-adjusted data) 
 

Business sentiment indicator

(100 = 1981-last value)

Orders (balance of opinions) Production (balance of opinions)

(monthly change) (monthly change)

Total orders Past production

Total orders (three-month moving average) Forecast production (series adjusted for the observed statistical bias)

Foreign orders (three-month moving average) Past production (three-month moving average)

Inventories and order books (balance of opinions) Capacity utilisation rate

(compared to levels deemed normal) (%)

Inventories Capacity utilisation rate
Order books 1981-2008 average

60

70

80

90

100

110

120

01/99 01/00 01/01 01/02 01/03 01/04 01/05 01/06 01/07 01/08 01/09 01/10

-40

-30

-20

-10

0

10

20

30

01/05 01/06 01/07 01/08 01/09 01/10

-40

-30

-20

-10

0

10

20

30

01/05 01/06 01/07 01/08 01/09 01/10

-60

-40

-20

0

20

40

01/05 01/06 01/07 01/08 01/09 01/10

68
70

72
74

76
78

80
82

84
86

01/05 01/06 01/07 01/08 01/09 01/10

 
 
Source: Banque de France. Produced 19 February 2010 
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Table 3 
Consumer price index 
 

(annual % change)

2009 2010

May June July Aug. Sept. Oct. Nov. Dec. Jan.

France -0.3 -0.6 -0.8 -0.2 -0.4 -0.2 0.5 1.0 na
Germany 0.0 0.0 -0.7 -0.1 -0.5 -0.1 0.3 0.8 0.8
Italy 0.8 0.6 -0.1 0.1 0.4 0.3 0.8 1.1 1.4
Euro area 0.0 -0.1 -0.7 -0.2 -0.3 -0.1 0.5 0.9 1.0
United Kingdom 2.2 1.8 1.8 1.6 1.1 1.5 1.9 2.9 3.5
European Union 0.8 0.6 0.2 0.6 0.3 0.5 1.0 1.4 na
United States -1.3 -1.4 -2.1 -1.5 -1.3 -0.2 1.8 2.7 na
Japan -1.1 -1.8 -2.2 -2.2 -2.2 -2.5 -1.9 -1.7 na

(annual average) (seasonally-adjusted monthly % change)

2009 2010

Aug. Sept. Oct. Nov. Dec. Jan.
France 1.6 3.2 0.1 0.3 0.0 0.2 0.3 0.3 na
Germany 2.3 2.8 0.2 0.4 -0.2 0.2 0.3 0.4 -0.2
Italy 2.0 3.5 0.8 0.3 0.3 0.1 0.3 0.2 na
Euro area 2.1 3.3 0.3 0.3 -0.1 0.1 0.2 0.0 na
United Kingdom 2.3 3.6 2.2 0.3 0.2 0.2 0.4 na na
European Union 2.4 3.7 1.0 na na na na na na
United States 2.9 3.8 -0.4 0.4 0.2 0.2 0.2 0.2 na
Japan 0.1 1.4 -1.4 -0.2 -0.1 -0.3 0.2 -0.1 na

2007 2008 2009

 

France and the euro area International comparisons

(annual % change) (annual % change)

Euro area Euro area
France United States
Amplitude Japan
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Harmonised indices except for the United States and Japan. 
Amplitude =extreme values of the indices of harmonised prices observed in the euro area (changing composition). 
 
 
 
 
 
 
 
 
 
 
 
 

Sources: National data, Eurostat. Produced 19 February 2010 
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Table 4 
The competitiveness of France’s economy 
 

Indicators deflated by consumer prices

100 = 1986 - 2004 average

Compared to the euro area Compared to industrial countries
Compared to the EU-15 Compared to the 46 major trading partners

Indicators deflated by consumer prices

100 = 1986 - 2004 average

Compared to the United States Compared to the United Kingdom
Compared to Japan Compared to emerging Asian countries

Indicators of competitiveness compared to 22 OECD countries

100 = 1987

Nominal exchange rate Deflated by unit labour costs in the manufacturing industry
Deflated by consumer prices Deflated by unit labour costs for the economy as a whole

Competitiveness
improvement

Competitiveness
improvement

Competitiveness
improvement
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Grey area: change in competitiveness compared to long-term average less than 5%. 
 
 

Sources: National data, Banque de France, ECB, IMF, INSEE, OECD, Thomson Financial Datastream. 
 

Calculations: Banque de France. Produced 19 February 2010 
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Table 5 
Balance of payments – Main components (quarterly data) – France 
 

(unadjusted data, EUR billions)

2008 2009 2008 2009

Q4 Q1 Q2 Q3 Q4
(a) (a) (a) (a) (a) (a) (b)

Current account -44.0 -40.6 -14.4 -6.5 -14.2 -4.5 -15.4
Goods -59.1 -47.5 -15.1 -13.7 -10.9 -8.5 -14.4
Services 14.5 11.6 1.6 0.0 3.4 6.5 1.6
Income 24.8 17.7 7.9 10.8 -0.9 3.7 4.2
Current transfers -24.2 -22.4 -8.8 -3.6 -5.8 -6.2 -6.8

Capital account 0.7 0.3 -0.1 0.0 0.3 0.0 0.0

Financial account 78.1 6.8 56.0 35.2 -7.5 -25.3 4.4
Direct investment -70.4 -76.7 -14.4 -28.7 -14.8 -13.9 -19.3

French direct investment abroad -136.8 -122.9 -17.9 -32.8 -37.8 -21.3 -31.1
Foreign direct investment in France 66.3 46.2 3.5 4.1 22.9 7.4 11.8

Portfolio investment 89.4 217.7 92.2 102.5 82.7 -27.0 59.6
Assets -76.6 -73.4 35.2 8.9 -30.3 -60.3 8.3
Liabilities 166.1 291.1 57.0 93.5 113.1 33.3 51.2

Financial derivatives -7.0 -2.4 -20.8 -9.0 2.7 1.8 2.1
Other investment 57.6 -135.8 -6.1 -36.8 -76.3 14.6 -37.2
Reserve assets 8.5 3.9 5.1 7.2 -1.8 -0.7 -0.7

Net errors and omissions -34.8 33.5 -41.5 -28.7 21.4 29.8 11.0
 

Current account balance Financial account balance
(unadjusted data, EUR billions) (unadjusted data, EUR billions)

Current transfers Direct investment
Goods Portfolio investment – equities
Services Portfolio investment – debt securities
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(a) Semi-final figures. 
(b) Provisional figures. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Banque de France. Produced 19 February 2010 
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Table 6 
Balance of payments – Current and capital accounts (quarterly data) – France 
 

(unadjusted data, EUR billions)

2008 2009 2008 2009

Q4 Q1 Q2 Q3 Q4
(a) (a) (a) (a) (a) (a) (b)

Current account -44.0 -40.6 -14.4 -6.5 -14.2 -4.5 -15.4
Goods -59.1 -47.5 -15.1 -13.7 -10.9 -8.5 -14.4

Exports 410.6 338.4 96.7 83.4 83.2 83.2 88.6
Imports 469.7 386.0 111.9 97.1 94.1 91.7 103.0

General merchandise -56.5 -46.2 -14.8 -13.4 -10.5 -8.1 -14.1
Goods procured in ports by carriers -2.7 -1.5 -0.5 -0.4 -0.3 -0.4 -0.4
Goods for processing and repairs on goods 0.1 0.1 0.2 0.1 0.0 0.0 0.1
Services 14.5 11.6 1.6 0.0 3.4 6.5 1.6

Exports 111.7 101.4 25.5 22.2 26.0 29.6 23.7
Imports 97.2 89.9 23.9 22.1 22.6 23.1 22.1

Transportation -0.9 -0.3 -0.2 -0.5 -0.1 0.2 0.2
Travel 8.5 7.5 -0.3 0.5 2.3 5.1 -0.3
Communications services 1.0 0.7 0.2 0.2 0.2 0.1 0.2
Construction services 2.8 2.8 0.9 0.7 0.6 0.7 0.8
Insurance services -0.8 -0.6 -0.1 -0.5 -0.1 0.2 -0.2
Financial services 0.0 0.2 0.0 0.0 0.0 0.1 0.1
Computer and information services -0.4 -0.3 -0.2 0.0 -0.1 -0.1 -0.1
Royalties and license fees 3.7 3.2 1.0 0.8 0.8 0.8 0.9
Other business services 1.7 -0.6 0.6 -0.8 0.1 -0.3 0.4
Personal, cultural and recreational services -1.0 -1.1 -0.2 -0.3 -0.2 -0.2 -0.3
Government services -0.1 0.1 -0.1 0.0 0.0 0.1 0.0
Income 24.8 17.7 7.9 10.8 -0.9 3.7 4.2
Compensation of employees 9.2 9.4 2.3 2.4 2.4 2.4 2.3
Investment income 15.7 8.3 5.6 8.4 -3.3 1.3 1.8

Direct investment 16.5 11.6 4.5 6.1 2.5 0.8 2.2
Portfolio investment 8.6 -0.5 2.6 3.2 -4.8 1.3 -0.2
Other investment -9.4 -2.8 -1.5 -0.9 -1.0 -0.7 -0.2

Current transfers -24.2 -22.4 -8.8 -3.6 -5.8 -6.2 -6.8
General government -15.3 -13.9 -6.5 -1.0 -3.4 -4.3 -5.2
Other sectors -8.9 -8.4 -2.3 -2.6 -2.4 -1.9 -1.6

of which workers' remittances -2.6 -2.1 -0.6 -0.5 -0.5 -0.6 -0.5

Capital account 0.7 0.3 -0.1 0.0 0.3 0.0 0.0
 

(a) Semi-final figures. 
(b) Provisional figures. 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source: Banque de France. Produced 19 February 2010 
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Table 7 
Balance of payments – Financial flows (quarterly data) – France 
 

(unadjusted data, EUR billions)

2008 2009 2008 2009

Q4 Q1 Q2 Q3 Q4
(a) (a) (a) (a) (a) (a) (b)

Financial account 78.1 6.8 56.0 35.2 -7.5 -25.3 4.4
Direct investment -70.4 -76.7 -14.4 -28.7 -14.8 -13.9 -19.3

French direct investment abroad -136.8 -122.9 -17.9 -32.8 -37.8 -21.3 -31.1
of which equity capital and reinvested earnings -65.3 -46.5 -11.4 -4.7 -22.6 -5.7 -13.5

Foreign direct investment in France 66.3 46.2 3.5 4.1 22.9 7.4 11.8
of which equity capital and reinvested earnings 22.4 16.6 8.9 2.1 9.5 3.6 1.4

Portfolio investment 89.4 217.7 92.2 102.5 82.7 -27.0 59.6
Assets -76.6 -73.4 35.2 8.9 -30.3 -60.3 8.3

Equity securities -9.5 -27.7 -11.8 23.1 -0.7 -39.3 -10.8
Bonds and notes -36.5 -21.6 14.9 13.0 -11.6 -19.0 -3.9
Money market instruments -30.6 -24.2 32.2 -27.2 -18.0 -2.1 23.1

Liabilities 166.1 291.1 57.0 93.5 113.1 33.3 51.2
Equity securities -9.9 74.8 2.6 12.1 20.4 27.3 14.9
Bonds and notes 125.5 152.2 46.0 55.9 67.6 -4.8 33.6
Money market instruments 50.5 64.2 8.4 25.6 25.0 10.8 2.7

Financial derivatives -7.0 -2.4 -20.8 -9.0 2.7 1.8 2.1
Other investment 57.6 -135.8 -6.1 -36.8 -76.3 14.6 -37.2

of which MFIs excl. Banque de France (net flows) -101.3 -74.0 -82.3 0.6 -26.7 -18.4 -29.6
Reserve assets 8.5 3.9 5.1 7.2 -1.8 -0.7 -0.7

Net errors and omissions -34.8 33.5 -41.5 -28.7 21.4 29.8 11.0

Direct investment account Portfolio investment account
(cumulated flows over 4 quarters) (cumulated flows over 4 quarters)

Direct investment Portfolio investment

French direct investment abroad Equity securities

Foreign direct investment in France Debt securities
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Source: Banque de France. Produced 19 February 2010 
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Table 8 
Balance of payments – Geographical breakdown (quarterly data) – France 
 

(unadjusted data, EUR billions)

3rd quarter 2009

EU-27 
excl.
EMU

(a) (b)

Current account na na na na na na
Receipts 70.3 21.8 10.3 2.0 5.2 3.2
Expenditure na na na na na na

Goods -12.8 1.6 0.3 0.3 -0.1 -2.5
Receipts 39.7 11.1 4.8 1.2 2.4 2.1
Expenditure 52.4 9.5 4.5 0.9 2.5 4.6

Services 2.1 1.8 0.9 0.0 0.2 0.5
Receipts 11.7 4.7 2.9 0.3 1.2 1.0
Expenditure 9.6 3.0 2.0 0.3 1.0 0.5

Income na na na na na na
Receipts 18.2 4.5 2.4 0.4 1.5 0.1
Expenditure na na na na na na

Current Transfers -1.3 -2.5 -0.1 0.0 -0.5 0.0

Financial account na na na na na na
Direct investment -12.8 -1.2 -1.2 0.1 0.8 -0.4

French direct investment abroad -14.0 -5.3 0.1 0.0 -0.7 -0.4
Foreign direct investment in France 1.1 4.1 -1.3 0.2 1.5 0.1

Portfolio investment (c) na na na na na na
Assets -54.1 -13.8 -2.6 14.3 -1.9 -0.4

Equity securities -22.6 -6.4 -1.5 -3.2 -1.7 -0.4
Bonds and notes -15.7 -5.4 -2.9 5.4 0.0 0.0
Money market instruments -15.8 -1.9 1.8 12.1 -0.2 0.0

Other investment 40.7 -13.7 -4.5 -4.2 -1.4 -3.4
of which MFIs excluding Banque de France (net flows) -3.8 -13.5 -2.5 -5.7 0.1 -3.0

ChinaEMU USA Japan Switzerland

 
(a) 16 Member States (including Slovakia as of 1 January 2009). 
(b) Denmark, United Kingdom, Sweden, European Institutions and New Member States (Czech Republic, Estonia, Hungary, Latvia, Lithuania, 
Poland, Bulgaria, Romania). 
(c) The geographical breakdown is not available for liabilities. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Banque de France. Produced 19 February 2010 
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Table 9 
Balance of payments (monthly data) – France 
 

(unadjusted data, EUR billions)

12-month total

2008 2009 2008 2009

Dec. Oct. Nov. Dec. Dec. Dec.

(a) (a) (b) (b) (a) (b)

Current account -0.3 -6.6 -7.2 -1.7 -44.0 -40.6
Goods -2.7 -3.9 -5.7 -4.8 -59.1 -47.5
Services 1.1 -0.2 0.6 1.2 14.5 11.6
Income 4.6 1.4 0.4 2.3 24.8 17.7
Current transfers -3.4 -3.9 -2.4 -0.4 -24.2 -22.4

Capital account -0.1 0.1 0.1 -0.1 0.7 0.3

Financial account 4.2 3.0 37.8 -36.4 78.1 6.8
Direct investment -8.9 -4.8 -7.1 -7.5 -70.4 -76.7

French direct investment abroad -12.9 -9.7 -9.4 -12.0 -136.8 -122.9
Equity capital -0.6 -0.6 -5.5 -4.6 -52.7 -35.1
Reinvested earnings -1.1 -1.0 -1.0 -1.0 -12.6 -11.4
Other capital -11.2 -8.2 -2.9 -6.4 -71.5 -76.4

Foreign direct investment in France 4.0 5.0 2.3 4.5 66.3 46.2
Equity capital 6.0 0.6 -1.8 1.3 15.4 11.4
Reinvested earnings 0.6 0.4 0.4 0.4 7.0 5.2
Other capital -2.6 3.9 3.7 2.8 43.9 29.6

Portfolio investment 36.9 6.2 13.3 40.1 89.4 217.7
Assets 19.4 -17.3 -7.0 32.6 -76.6 -73.4

Equity securities -0.6 -3.0 -4.0 -3.8 -9.5 -27.7
Bonds and notes -0.7 -9.6 -2.2 7.8 -36.5 -21.6
Money market instruments 20.7 -4.7 -0.9 28.6 -30.6 -24.2

Liabilities 17.5 23.5 20.3 7.5 166.1 291.1
Equity securities 1.9 3.4 5.7 5.9 -9.9 74.8
Bonds and notes 12.9 5.8 15.2 12.5 125.5 152.2
Money market instruments 2.7 14.3 -0.6 -10.9 50.5 64.2

Financial derivatives -13.8 2.9 -1.5 0.8 -7.0 -2.4
Other investment -13.2 -1.5 33.7 -69.4 57.6 -135.8

of which MFIs excl. Banque de France (net flows) -14.1 3.6 23.1 -56.3 -101.3 -74.0
Reserve assets 3.1 0.2 -0.6 -0.3 8.5 3.9

Net errors and omissions -3.7 3.5 -30.7 38.2 -34.8 33.5
 

(a) Semi-final figures. 
(b) Provisional figures. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Banque de France. Produced 19 February 2010 
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Table 10 
France’s international investment position (direct investment measured at book value) 
 

(EUR billions)

2004 2005 2006 2007 2008 2009

Dec. Dec. Dec. Dec. Dec. Q3 

Assets 2,883.5 3,573.4 4,061.1 4,541.8 4,408.3 4,557.4
French direct investment abroad 620.6 736.2 793.0 877.4 1,003.8 1,090.4

Equity capital and reinvested earnings 418.0 491.3 548.8 595.7 649.3 679.7
Other capital 202.6 244.8 244.3 281.7 354.5 410.7

Portfolio investment 1,285.3 1,587.9 1,870.9 2,036.0 1,817.2 1,978.9
(foreign securities held by residents)

MFIs (resident security-holding sector) 562.3 665.9 755.0 743.1 718.5 751.1
Non-MFIs (resident security-holding sector) 722.8 922.0 1,115.9 1,292.9 1,098.8 1,227.8

Financial derivatives 116.9 124.5 159.2 229.7 237.8 214.5
Other investment 803.9 1,061.8 1,163.3 1,320.1 1,275.5 1,189.2

MFIs 578.9 840.7 945.6 1,094.7 1,058.6 971.8
Non-MFIs 225.0 221.1 217.7 225.4 216.9 217.4

Reserve assets 56.8 63.0 74.6 78.6 74.0 84.4

Liabilities -2,961.2 -3,641.3 -4,188.3 -4,685.6 -4,685.6 -4,826.0
Foreign direct investment in France -471.2 -532.4 -578.7 -645.6 -712.3 -745.3

Equity capital and reinvested earnings -295.2 -325.0 -348.7 -378.2 -400.6 -415.8
Other capital -176.0 -207.3 -230.0 -267.4 -311.8 -329.5

Portfolio investment -1,459.8 -1,764.8 -1,963.0 -1,987.9 -1,896.2 -2,216.1
(French securities held by non-residents)

MFIs (resident security-issuing sector) -325.5 -414.5 -484.4 -505.4 -502.9 -492.5
Non-MFIs (resident security-issuing sector) -1,134.3 -1,350.3 -1,478.6 -1,482.5 -1,393.3 -1,723.6

Financial derivatives -136.6 -147.4 -188.9 -304.2 -305.3 -277.6
Other investment -893.7 -1,196.8 -1,457.7 -1,748.0 -1,771.7 -1,587.1

MFIs -740.4 -1,016.1 -1,245.0 -1,465.6 -1,345.2 -1,206.7
Non-MFIs -153.3 -180.6 -212.7 -282.4 -426.5 -380.5

Net position -77.8 -67.9 -127.2 -143.8 -277.3 -268.7
 

Non-resident holdings of CAC 40 equities France's international investment position

and government negotiable debt securities
(%) (EUR billions)
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Source: Banque de France. Produced 19 February 2010 
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Table 11 
Main monetary and financial aggregates – France and the euro area 
 

(annual percentage growth rate) 

2007 2008 2009 2008 2009
Dec. Dec. Dec. Dec. June July Aug. Sept. Oct. Nov. Dec.

M1
Euro area (a) 4.0 3.3 12.3 3.3 9.5 12.1 13.4 12.8 11.8 12.5 12.3
France (contribution) 6.0 0.1 6.1 0.1 2.7 4.9 5.8 4.9 6.1 6.6 6.1

M2

Euro area (a) 10.1 8.3 1.6 8.3 5.0 4.6 4.5 3.6 2.4 1.8 1.6
France (contribution) 13.9 8.1 -0.3 8.1 1.8 1.7 2.2 1.3 0.4 0.2 -0.3

M3

Euro area (a) 11.6 7.6 -0.2 7.6 3.7 2.9 2.4 1.8 0.3 -0.3 -0.2
France (contribution) 15.7 5.3 -4.3 5.3 1.0 -0.7 -1.4 -2.6 -4.8 -5.0 -4.3

Loans to the private sector

Euro area (a) 11.2 5.7 0.0 5.7 1.4 0.6 0.1 -0.3 -0.8 -0.7 0.0
France (b) 14.9 7.0 -0.4 7.0 1.1 0.2 0.1 -0.4 -1.2 -1.6 -0.4

 

M1 M2

(annual percentage growth rate) (annual percentage growth rate)

Euro area Euro area
France (contribution) France (contribution)
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(a) Seasonal and calendar effect adjusted data. 
(b) Loans extended by MFIs resident in France to euro area residents excluding MFIs and central government. 
Sources: Banque de France, European Central Bank. Produced 19 February 2010 
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Table 12 
Balance sheet of the Banque de France 
 

(outstanding amounts at the end of the period, EUR billions)

2007 2008 2009 2008 2009

Dec. Dec. Dec. Dec. Sept. Oct. Nov. Dec.

Assets

National territory 101.6 266.5 206.4 266.5 189.5 180.3 182.8 206.4
Loans 87.3 199.0 139.0 199.0 119.3 112.8 115.2 139.0

MFIs 87.1 198.8 138.8 198.8 119.1 112.6 115.0 138.8
Central government 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Private sector 0.2 0.2 0.1 0.2 0.1 0.1 0.1 0.1

Securities other than shares 14.3 67.5 67.4 67.5 70.2 67.6 67.6 67.4
MFIs 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Central government 14.3 67.5 67.4 67.5 70.2 67.6 67.6 67.4
Private sector 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Money market instruments 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Shares and other equity 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Other euro area countries 9.1 9.1 9.0 9.1 9.0 9.0 9.0 9.0
Rest of the world 57.1 102.6 95.3 102.6 86.3 91.3 94.3 95.3
Gold 47.6 49.8 60.0 49.8 53.5 54.8 61.2 60.0
Not broken down by geographical area (a) 148.5 129.0 139.3 129.0 123.5 121.9 120.3 139.3
Total 363.8 557.1 510.1 557.1 461.8 457.4 467.6 510.1

Liabilities

National territory – Deposits 53.4 82.0 58.3 82.0 41.4 42.1 44.7 58.3
MFIs 52.4 71.2 38.1 71.2 40.2 40.9 43.5 38.1
Central government 0.3 10.3 18.0 10.3 0.3 0.3 0.1 18.0
Other sectors (overnight deposits) 0.7 0.5 2.2 0.5 0.9 0.9 1.1 2.2

Other euro area countries – Deposits 11.9 117.7 62.0 117.7 92.3 81.5 81.5 62.0
MFIs 11.9 117.7 62.0 117.7 92.3 81.5 81.5 62.0
Other sectors 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Rest of the world – Deposits 73.5 99.0 112.9 99.0 89.9 94.9 103.4 112.9
Not broken down by geographical area 225.0 258.5 276.8 258.5 238.2 238.8 238.1 276.8

Currency in circulation (b) 131.1 147.3 153.7 147.3 146.3 147.1 148.0 153.7
Debt securities issued 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Money market instruments 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

 Capital and reserves 55.2 58.6 70.6 58.6 63.7 63.7 63.7 70.6
 Other 38.7 52.6 52.6 52.6 28.2 28.0 26.3 52.6
Total 363.8 557.1 510.1 557.1 461.8 457.4 467.6 510.1

(a) Including adjustments for the new accounting method for banknotes on the liability side of the Banque de France balance sheet since January 2002. 
(b) Since January 2002, banknotes in circulation have been treated according to specific euro area accounting conventions. 8% of the total value of 
euro banknotes in circulation is allocated to the European Central Bank. The remaining 92% is broken down between the NCBs in proportion to 
their share in the paid-up capital of the ECB. 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Banque de France. Produced 19 February 2010 
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Table 13 
Balance sheet of monetary financial institutions (MFIs) excluding the Banque de France 
 

(outstanding amounts at the end of the period in EUR billions)

2007 2008 2009 2008 2009

Dec. Dec. Dec. Dec. Sept. Oct. Nov. Dec.

Assets

National territory 4,128.8 4,517.7 4,528.0 4,517.7 4,502.1 4,498.2 4,534.1 4,528.0
Loans 3,211.3 3,493.6 3,512.4 3,493.6 3,467.4 3,477.2 3,501.5 3,512.4

MFIs 1,310.6 1,480.2 1,488.0 1,480.2 1,463.0 1,471.2 1,488.1 1,488.0
General government 168.5 173.8 196.0 173.8 179.9 184.4 189.7 196.0
Private sector 1,732.2 1,839.6 1,828.4 1,839.6 1,824.5 1,821.7 1,823.7 1,828.4

Securities other than shares 535.2 636.2 621.1 636.2 639.7 626.1 633.0 621.1
MFIs ≤  2 years 207.3 242.6 229.9 242.6 229.8 221.3 231.1 229.9
MFIs > 2 years 75.8 121.8 112.0 121.8 112.6 108.6 105.9 112.0
General government 150.0 149.7 159.3 149.7 177.6 172.2 170.6 159.3
Private sector 102.2 122.1 120.0 122.1 119.7 123.9 125.5 120.0

Money market fund shares/units 81.4 90.3 79.0 90.3 84.6 82.7 81.9 79.0
Shares and other equity 300.8 297.7 315.4 297.7 310.4 312.2 317.8 315.4

Other euro area countries 1,011.5 1,006.4 1,034.7 1,006.4 1,035.3 1,050.3 1,047.5 1,034.7
Rest of the world 1,004.3 926.0 855.3 926.0 848.8 872.1 878.5 855.3
Not broken down by geographical area 975.8 1,260.4 1,234.7 1,260.4 1,325.1 1,304.3 1,352.4 1,234.7
Total 7,120.4 7,710.6 7,652.8 7,710.6 7,711.2 7,724.8 7,812.6 7,652.8

Liabilities

National territory – Deposits 2,649.7 3,043.5 3,102.8 3,043.5 3,033.5 3,044.4 3,071.6 3,102.8
MFIs 1,303.2 1,605.1 1,575.9 1,605.1 1,543.6 1,554.2 1,572.0 1,575.9
Central government 16.3 23.4 28.3 23.4 27.5 28.3 39.3 28.3
Other sectors 1,330.2 1,415.0 1,498.6 1,415.0 1,462.4 1,462.0 1,460.4 1,498.6

Overnight deposits 445.8 434.4 463.1 434.4 435.6 442.0 439.1 463.1
Deposits with agreed maturity ≤  2 years 127.8 185.3 131.4 185.3 132.9 130.2 129.7 131.4
Deposits with agreed maturity > 2 years 277.2 260.9 362.5 260.9 347.7 351.4 353.5 362.5
Deposits redeemable at notice ≤  3 months 437.6 486.0 500.2 486.0 500.2 498.6 494.3 500.2
Repos 41.7 48.5 41.4 48.5 46.0 39.8 43.8 41.4

Other euro area countries – Deposits 396.1 377.6 339.0 377.6 347.7 352.6 359.3 339.0
MFIs 296.9 277.6 229.8 277.6 234.6 234.8 239.8 229.8
Other sectors 99.2 100.1 109.2 100.1 113.2 117.8 119.5 109.2

Rest of the world – Deposits 1,088.4 985.3 880.6 985.3 878.6 903.6 920.4 880.6
Not broken down by geographical area 2,986.2 3,304.1 3,330.4 3,304.1 3,451.3 3,424.3 3,461.4 3,330.4

Debt securities issued  ≤  2 years 447.5 458.6 381.4 458.6 384.9 374.4 375.5 381.4
Debt securities issued > 2 years 604.1 689.3 715.8 689.3 710.6 706.8 709.2 715.8
Money market fund shares/units 428.5 483.3 479.2 483.3 510.8 503.5 497.2 479.2

 Capital and reserves 392.5 416.1 451.0 416.1 444.6 448.3 448.0 451.0
 Other 1,113.5 1,256.8 1,302.9 1,256.8 1,400.4 1,391.2 1,431.5 1,302.9
Total 7,120.4 7,710.6 7,652.8 7,710.6 7,711.2 7,724.8 7,812.6 7,652.8  

NB: Since July 2003, financial transactions carried out by La Poste have been accounted for in the balance sheet of monetary financial institutions. 
This has resulted in an increase in the item “Shares and other equity” in Assets, and in “Overnight deposits” and “Capital and reserves” in Liabilities. 
 
 
 
 
 
 
 
 
 

Source: Banque de France. Produced 19 February 2010 
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Table 14 
Deposits – France 
 

(outstanding amounts at the end of the period in EUR billions – % growth)

2007 2008 2009 2008 2009

Dec. Dec. Dec. Dec. Sept. Oct. Nov. Dec.

Overnight deposits

Total non-financial sectors 463.3 447.8 478.5 447.8 446.0 449.7 443.5 478.5
(excluding central government)

Households and similar 246.8 243.7 263.9 243.7 254.1 258.1 252.1 263.9
Non-financial corporations 159.7 154.5 165.9 154.5 148.1 148.0 149.1 165.9
General government (excl. central government) 56.8 49.6 48.7 49.6 43.8 43.6 42.3 48.7

Other sectors 37.2 33.6 32.2 33.6 30.4 32.5 34.9 32.2
Total – Outstanding amounts 500.4 481.4 510.7 481.4 476.4 482.2 478.4 510.7

Total – Growth rate 6.0 -3.8 6.2 -3.8 2.9 6.4 6.3 6.2

Passbook savings accounts

"A" and "Blue" passbooks 140.8 164.4 183.4 164.4 183.1 181.7 180.4 183.4
Housing savings accounts 38.1 36.7 36.5 36.7 36.8 36.5 36.2 36.5
Sustainable development passbook accounts 63.1 70.2 69.1 70.2 69.5 69.1 68.4 69.1
People's savings passbooks 60.6 62.0 58.3 62.0 59.6 59.3 58.8 58.3
Youth passbooks 7.1 7.4 7.2 7.4 7.3 7.3 7.3 7.2
Taxable passbooks 128.0 145.4 145.7 145.4 143.9 144.7 143.3 145.7
Total – Outstanding amounts 437.6 486.0 500.2 486.0 500.2 498.6 494.3 500.2

Total – Growth rate 5.0 11.1 2.9 11.1 8.2 7.0 5.6 2.9
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Source: Banque de France. Produced 19 February 2010 
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Table 15 
Time deposits – France 
 

(outstanding amounts at the end of the period in EUR billions – % growth)

2007 2008 2009 2008 2009

Dec. Dec. Dec. Dec. Sept. Oct. Nov. Dec.

Deposits with agreed maturity up to two years

Total non-financial sectors (excl. central government) 94.0 121.9 86.2 121.9 86.2 85.0 84.8 86.2
Households and similar 48.2 62.4 30.5 62.4 33.2 32.2 31.0 30.5
Non-financial corporations 45.1 58.8 55.1 58.8 52.3 52.3 53.1 55.1
General government (excl. central government) 0.6 0.8 0.6 0.8 0.6 0.6 0.6 0.6

Other sectors 33.8 63.4 45.2 63.4 46.7 45.2 44.9 45.2
Total – Outstanding amounts 127.8 185.3 131.4 185.3 132.9 130.2 129.7 131.4

Total – Growth rate 100.4 45.1 -27.3 45.1 -20.6 -27.8 -27.1 -27.3

Deposits with agreed maturity of over two years

Total non-financial sectors (excl. central government) 255.0 236.5 264.5 236.5 255.4 256.3 257.6 264.5
Households and similar 245.2 223.2 241.5 223.2 234.0 235.0 235.4 241.5

PEL 190.4 168.7 173.8 168.7 168.0 168.3 168.7 173.8
PEP 32.4 29.3 29.0 29.3 28.7 28.5 28.4 29.0
Other 22.4 25.1 38.7 25.1 37.4 38.2 38.3 38.7

Non-financial corporations 9.8 13.3 22.6 13.3 21.0 20.9 21.8 22.6
General government (excl. central government) 0.0 0.1 0.4 0.1 0.3 0.4 0.4 0.4

Other sectors 22.2 24.4 98.0 24.4 92.3 95.1 95.9 98.0
Total – Outstanding amounts 277.2 260.9 362.5 260.9 347.7 351.4 353.5 362.5

Total – Growth rate -6.7 -5.9 38.1 -5.9 33.6 36.9 36.6 38.1
 

Deposits up to 2 years Deposits over 2 years

(annual percentage growth rate) (annual percentage growth rate)
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Sources: Banque de France, European Central Bank. Produced 19 February 2010 
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Table 16 
Loans extended by credit institutions established in France to French residents – France 
 

(outstanding amounts at the end of the period in EUR billions – % growth)

2007 2008 2009 2008 2009

Dec. Dec. Dec. Dec. Aug. Sept. Oct. Nov. Dec.

Loans from monetary financial institutions

Private sector 1,732.4 1,839.8 1,828.5 1,839.8 1,819.7 1,824.7 1,821.8 1,823.9 1,828.5
General government 168.5 173.8 196.0 173.8 180.3 179.9 184.4 189.7 196.0
Total – Outstanding amounts 1,900.9 2,013.5 2,024.5 2,013.5 2,000.0 2,004.6 2,006.2 2,013.6 2,024.5

Private sector 14.0 6.2 -0.3 6.2 -0.2 -0.8 -1.5 -1.7 -0.3
General government 8.2 3.1 12.2 3.1 -2.2 -3.9 -2.3 -0.1 12.2
Total – Growth rate 13.5 5.9 0.8 5.9 -0.3 -1.1 -1.6 -1.5 0.8

Loans from credit institutions to non-financial corporations

Fixed investment 279.5 312.6 325.1 312.6 320.4 320.3 321.0 320.8 325.1
Inventories and working capital 199.1 216.2 185.0 216.2 189.0 185.1 186.3 184.5 185.0
Other lending 234.7 252.9 260.5 252.9 257.0 256.6 257.6 257.4 260.5
Total – Outstanding amounts 713.3 781.6 770.5 781.6 766.4 762.0 765.0 762.7 770.5

Total – Growth rate 13.7 9.5 -0.9 9.5 0.4 -0.7 -1.7 -2.4 -0.9

Loans from credit institutions to households

Loans for house purchase 652.9 710.0 735.5 710.0 722.0 725.0 726.2 728.3 735.5
Consumer loans 141.2 145.5 152.2 145.5 147.7 148.2 148.2 149.2 152.2
Other lending 83.0 84.7 84.0 84.7 84.6 84.4 83.7 84.4 84.0
Total – Outstanding amounts 877.1 940.1 971.7 940.1 954.3 957.6 958.1 962.0 971.7

Total – Growth rate 11.0 7.3 4.0 7.3 3.8 3.5 3.4 3.6 4.0
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Banque de France. Produced 19 February 2010 
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Table 17 
Loans from credit institutions broken down by counterpart and by financing purpose – France (a) and euro area 
 

Loans to the private sector Loans to the public sector

(annual percentage growth rate) (annual percentage growth rate)

Euro area Euro area
France France

Loans to non-financial corporations – France Loans to households – France

(annual percentage growth rate) (annual percentage growth rate)
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(a) Loans extended by credit institutions established in France to French residents. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Sources: Banque de France, European Central Bank. Produced 19 February 2010 
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Table 18 
New loans to residents – France 
 

(excl. overdrafts, cumulative amounts over 12 months in EUR billions)

2008 2009

Oct. Nov. Dec. Oct. Nov. Dec.

Total – new loans 477.2 464.9 454.8 364.8 366.9 374.5

Loans to households 171.7 165.5 160.9 133.6 135.8 141.1
Consumer loans (excl. overdrafts) 54.3 53.3 52.8 51.1 51.6 52.1
Loans for house purchase with an IRFP ≤ 1 year (a) 14.3 13.0 11.9 8.3 8.9 10.0
Loans for house purchase with an IRFP > 1 year (a) 103.1 99.3 96.3 74.2 75.3 79.0

Loans to non-financial corporations 305.5 299.5 293.9 231.2 231.1 233.4
Loans with an IRFP ≤ 1 year (excl. overdrafts) (a) 199.7 196.0 192.5 157.6 157.3 158.3
Loans with an IRFP > 1 year (a) 105.8 103.5 101.4 73.6 73.8 75.1

 

Loans to households Loans to non-financial corporations
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Data revised over the entire period. 
(a) IRFP: initial rate fixation period i.e. the period for which the rate of a loan is fixed. 
 IRFP ≤ 1 year: loans for which the rate is adjusted at least once a year + fixed-rate loans with an initial maturity of up to 1 year. 
 IRFP > 1 year: loans for which the rate is adjusted less than once a year + fixed-rate loans with an initial maturity of over 1 year. 
 
 
Sources: Banque de France, European Central Bank. Produced 19 February 2010 
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Table 19 
Investment and financing – Insurance corporations and pension funds – Euro area and France 
 

(EUR billions)

Euro area

Cumulated transaction flows over 4 quarters
Outstanding

amounts

2008 2009 2009

Q3 Q4 Q1 Q2 Q3 Sept.

Financial assets

Currency and deposits 38.6 59.1 27.5 21.7 17.8 845.1
of which deposits included in M3 (a) 32.3 56.9 18.3 11.7 -0.8 188.9

Short-term debt securities 16.7 14.7 5.9 4.1 14.5 349.1
Long-term debt securities 101.1 78.9 92.9 54.7 51.9 2,108.4
Loans 16.0 25.1 -1.5 12.1 11.6 425.0
Shares and other equity 51.9 37.7 26.7 79.7 110.5 2,172.8
of which quoted shares -10.8 -15.7 -13.2 -16.5 -85.4 403.6

Remaining net assets 13.6 39.0 17.5 33.0 14.2 237.0

Financing

Debt securities 5.5 9.3 9.9 7.0 7.3 41.0
Loans -12.3 22.4 0.1 13.0 10.0 259.6
Shares and other equity -9.4 -0.6 2.9 2.8 5.3 477.5
Insurance technical reserves 238.5 182.1 165.2 177.4 190.4 5,512.4
Life insurance 221.1 174.1 160.1 171.9 186.6 4,798.7
Non-life insurance 17.4 8.0 5.0 5.6 3.8 713.7

Net lending/net borrowing (B9B) 15.7 41.3 -9.2 5.0 7.5
 

(EUR billions)

France

Cumulated transaction flows over 4 quarters
Outstanding

amounts

2008 2009 2009

Q3 Q4 Q1 Q2 Q3 Sept.

Financial assets

Currency and deposits -0.1 3.1 1.3 -0.3 0.5 20.0
of which deposits included in M3 (a) 0.5 2.4 0.1 -1.2 -1.4 9.9

Short-term debt securities 13.8 13.3 9.4 11.4 23.5 315.9
Long-term debt securities 42.3 28.7 22.2 37.9 47.0 670.0
Loans -0.5 0.0 -0.2 2.5 4.6 41.2
Shares and other equity 20.2 21.4 13.8 1.3 15.9 646.0
of which quoted shares 0.8 1.2 0.3 -1.1 5.9 67.0

Remaining net assets -5.6 3.5 -1.9 3.2 1.1 12.5

Financing

Debt securities 3.7 8.2 6.9 5.2 4.0 25.4
Loans -15.0 -6.4 -14.2 -8.2 0.3 53.2
Shares and other equity 0.5 1.7 2.0 1.9 2.4 138.8
Insurance technical reserves 80.5 72.4 74.3 78.8 86.3 1,499.4
Life insurance 73.9 65.7 67.7 72.1 79.5 1,340.8
Non-life insurance 6.6 6.6 6.7 6.7 6.8 158.6

Net lending/net borrowing (B9B) 0.4 -5.9 -24.5 -21.8 -0.4
 

(a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of insurance corporations held with MFIs and central government. 
 

Sources: Banque de France, European Central Bank. Produced 19 February 2010  
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Table 20 
Investment and financing – Households – Euro area 
 

(EUR billions)

Cumulated transaction flows over 4 quarters

2008 2009 2009

Q3 Q4 Q1 Q2 Q3 Sept.

Financial assets

Currency and deposits 357.6 412.3 386.9 352.7 314.4 6,300.9
of which deposits included in M3 (a) 361.7 384.4 344.8 284.4 207.3 4,874.9

Short-term debt securities 15.3 4.3 -12.9 -24.9 -33.1 41.4
Long-term debt securities 70.0 52.7 50.2 34.6 42.1 1,434.4
Shares and other equity -183.0 -166.7 -113.3 -55.6 5.4 4,161.7

Quoted shares -50.6 -20.8 3.4 18.4 33.7 733.7
Unquoted shares and other equity 1.5 9.7 3.7 19.5 15.6 2,016.5
Mutual fund shares -133.9 -155.6 -120.5 -93.5 -44.0 1,411.4

of which money market fund shares 13.5 -9.1 -4.0 -24.9 -22.7 315.6
Insurance technical reserves 228.1 190.4 181.3 188.8 198.9 5,450.9
Remaining net assets 14.9 12.1 -17.2 -8.3 -25.4 -351.7

Financing

Loans 238.7 200.4 149.6 119.9 98.5 5,756.6
of which from euro area MFIs 184.2 82.6 19.9 10.1 -15.8 4,916.2

Revaluation of financial assets

Shares and other equity -998.2 -1,352.4 -1,037.2 -601.1 -16.1
Insurance technical reserves -192.0 -266.5 -209.4 -112.2 37.4
Other flows -6.4 7.0 24.1 63.4 84.5

Change in net financial worth -932.2 -1,307.1 -897.3 -282.4 509.7

Outstanding
amounts

 
 

Investment flows Investment and financing flows

(EUR billions, cumulated flows over 4 quarters) (EUR billions, cumulated flows over 4 quarters)

Debt securities
Currency and deposits Financial investment
Insurance technical reserves Loans (financing)
Shares and other equity

-200

-100

0

100

200

300

400

500

Q3/04 Q3/05 Q3/06 Q3/07 Q3/08 Q3/09

0

100

200

300

400

500

600

700

Q3/04 Q3/05 Q3/06 Q3/07 Q3/08 Q3/09

 
(a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of households held with MFIs and central government. 
 
 
 
 
 
 
 
 

Source: European Central Bank. Produced 19 February 2010 
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Table 21 
Investment and financing – Households – France 
 

(EUR billions)

Cumulated transaction flows over 4 quarters

2008 2009 2009

Q3 Q4 Q1 Q2 Q3 Sept.

Financial assets

Currency and deposits 45.8 49.6 44.7 36.5 28.8 1,111.3
of which deposits included in M3 (a) 59.4 63.9 50.0 33.1 18.9 828.9

Short-term debt securities 2.5 2.1 1.6 1.8 0.5 23.1
Long-term debt securities 1.5 -1.8 -1.2 5.4 7.6 48.0
Shares and other equity -12.5 -11.5 0.3 6.1 7.3 907.2

Quoted shares -4.7 -2.6 3.7 5.8 6.2 129.6
Unquoted shares and other equity 4.9 6.9 14.7 16.8 17.7 472.5
Mutual fund shares -12.7 -15.9 -18.0 -16.5 -16.6 305.1

of which money market fund shares 10.9 7.2 0.7 -4.3 -7.6 61.7
Insurance technical reserves 79.9 71.8 73.8 78.2 85.7 1,474.8
Remaining net assets 37.9 17.9 -0.2 -9.7 -9.3 -67.3

Financing

Loans 74.3 65.8 50.7 40.3 33.1 1,007.5
of which from resident MFIs 71.3 52.0 36.8 25.7 18.2 954.4

Revaluation of financial assets

Shares and other equity -164.8 -247.0 -207.8 -110.6 10.9
Insurance technical reserves -42.3 -57.1 -42.2 -25.3 3.3
Other flows 47.6 1.1 0.4 2.7 -1.6

Change in net financial worth -78.6 -240.8 -181.4 -55.1 100.1

Outstanding
amounts

 

Investment flows Investment and financing flows 

(EUR billions, cumulated flows over 4 quarters) (EUR billions, cumulated flows over 4 quarters)

Debt securities
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(a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of households held with MFIs and central government. 
 
 
 
 
 
 
 
 
Source: Banque de France. Produced 19 February 2010  
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Table 22 
Investment and financing – Non-financial corporations – Euro area 
 

(EUR billions)

Cumulated transaction flows over 4 quarters

2008 2009 2009

Q3 Q4 Q1 Q2 Q3 Sept.

Financial assets

Currency and deposits 104.1 24.9 13.9 39.3 55.7 1,759.6
of which deposits included in M3 (a) 81.9 3.6 -17.9 0.0 26.0 1,477.2

Debt securities -60.2 -40.1 -31.3 -62.6 -80.9 239.7
Loans 317.1 316.9 258.2 222.9 163.4 2,848.9
Shares and other equity 403.0 411.3 413.3 375.4 348.0 7,206.6
Insurance technical reserves 4.8 2.5 -1.6 0.0 0.3 142.9
Remaining net assets -44.2 -64.1 -153.5 -116.6 -99.7 173.3

Financing

Debt 791.8 729.1 560.9 409.3 220.1 9,475.6
Loans 747.7 677.7 495.3 327.7 130.2 8,308.5

of which from euro area MFIs 513.2 419.5 280.0 126.7 -10.1 4,742.5
Debt securities 41.7 49.7 63.9 79.9 87.9 834.5
Pension fund reserves 2.5 1.7 1.8 1.8 2.0 332.5

Shares and other equity 283.0 281.3 253.5 284.0 298.8 11,878.2
Quoted shares -2.5 2.6 13.2 45.5 56.8 3,269.2
Unquoted shares and other equity 285.5 278.7 240.4 238.5 242.0 8,609.1

Net lending/net borrowing (B9B) -350.3 -359.2 -315.4 -234.9 -132.0

Outstanding
amounts

 
 

Investment flows Financing flows

(EUR billions, cumulated flows over 4 quarters) (EUR billions, cumulated flows over 4 quarters)

Deposits and debt securities Loans
Loans Debt securities
Shares and other equity Shares and other equity

-100

0

100

200

300

400

500

Q3/04 Q3/05 Q3/06 Q3/07 Q3/08 Q3/09

0

200

400

600

800

Q3/04 Q3/05 Q3/06 Q3/07 Q3/08 Q3/09

 
(a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of non-financial corporations held with MFIs and central 
government. 
 
 
 
 
 
 
 
 
 
 

Source: European Central Bank. Produced 19 February 2010 
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Table 23 
Investment and financing – Non-financial corporations – France 
 

(EUR billions)

Cumulated transaction flows over 4 quarters
Outstanding

amounts

2008 2009 2009

Q3 Q4 Q1 Q2 Q3 Sept.

Financial assets

Currency and deposits 15.5 20.0 6.4 15.0 21.7 278.9
of which deposits included in M3 (a) 13.0 10.1 0.3 2.7 6.2 215.2

Debt securities -3.0 -10.0 -18.7 -6.7 -5.1 73.9
Loans 129.3 116.8 110.3 120.2 116.5 922.8
Shares and other equity 61.7 75.4 85.5 85.4 91.0 2,536.4
Insurance technical reserves 0.6 0.5 0.5 0.5 0.5 19.8
Remaining net assets 5.8 -28.9 5.8 -20.9 -29.2 84.8

Financing

Debt 197.9 178.1 173.1 131.6 100.2 2,060.3
Loans 195.1 161.2 138.7 89.9 44.3 1,696.6

of which from resident MFIs 84.3 68.1 46.8 16.8 -4.6 771.5
Debt securities 2.8 16.9 34.4 41.7 55.9 363.7
Shares and other equity 62.6 67.5 81.3 98.6 112.7 3,700.2

Quoted shares 9.6 5.3 5.6 17.7 16.8 1,029.2
Unquoted shares and other equity 53.0 62.2 75.7 80.9 95.9 2,670.9

Net lending/net borrowing (B9B) -50.6 -71.6 -64.6 -36.6 -17.5
 

Investment flows Financing flows

(EUR billions, cumulated flows over 4 quarters) (EUR billions, cumulated flows over 4 quarters)
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(a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of non-financial corporations held with MFIs and central 
government. 
 
 
 
 
 
 
 
 
 
 

Source: Banque de France. Produced 19 February 2010  
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Table 24 
Interest rates on deposits – France and the euro area 
 

(average monthly rates – %)

2008 2009 2008 2009

Dec. Dec. Dec. Aug. Sept. Oct. Nov. Dec.

Euro area

Overnight deposits – households 1.16 0.45 1.16 0.50 0.49 0.46 0.46 0.45
Deposits redeemable at notice up to 3 months – households 2.95 1.53 2.95 1.64 1.60 1.55 1.52 1.53
Time deposits with agreed maturity over 2 years – 
non-financial corporations

France

"A" passbooks (end of period) 4.00 1.25 4.00 1.25 1.25 1.25 1.25 1.25
Regulated savings deposits 3.96 1.28 3.96 1.28 1.28 1.28 1.28 1.28
Market rate savings deposits 3.73 1.37 3.73 1.37 1.39 1.35 1.37 1.37
Deposits with agreed maturity up to 2 years 4.44 2.40 4.44 2.80 2.71 2.59 2.45 2.40
Deposits with agreed maturity over 2 years 3.50 3.42 3.50 3.48 3.53 3.46 3.51 3.42

2.74 2.72 2.92 2.494.08 2.49 4.08 2.93

 

 

Euro area France

(monthly average rates - %) (monthly average rates - %)
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Sources: Banque de France, European Central Bank. Produced 19 February 2010 
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Table 25 
Cost of credit – France and the euro area 
 

(average monthly rate – %)

2009

Jan. Feb. March April May June July Aug. Sept. Oct. Nov. Dec.

Euro area

Consumer loans
Floating rate and IRFP of up to 1 year (a) 8.27 8.06 7.51 7.43 7.87 7.30 7.67 7.96 7.69 7.32 7.03 6.42
Loans for house purchase
Floating rate and IRFP of between 4.77 4.54 4.34 4.21 4.15 4.12 4.09 4.10 4.05 4.02 3.97 3.96
 1 and 5 years
Non financial corporations 
of over EUR 1 million
IRFP of up to 1 year (a) 3.52 3.12 2.85 2.54 2.48 2.57 2.37 2.31 2.06 2.14 2.22 2.18

France

Consumer loans 7.49 7.26 7.01 6.96 6.92 6.68 6.77 6.78 6.58 6.46 6.44 6.33
Loans for house purchase
IRFP of up to 1 year (a) 5.11 4.65 4.49 4.13 3.98 3.85 3.65 3.59 3.49 3.49 3.33 3.33
IRFP of over 1 year (a) 5.07 4.90 4.71 4.55 4.35 4.27 4.17 4.14 4.13 4.06 3.99 3.91
Non-financial corporations 
IRFP of up to 1 year (a) 3.13 2.78 2.56 2.16 2.18 2.15 1.96 1.88 1.84 1.85 1.83 1.99
IRFP of over 1 year (a) 4.89 4.68 4.40 4.30 4.10 3.82 3.94 3.70 3.67 3.61 3.46 3.48

 
 

Euro area France

(percentage points) (percentage points)
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(a) IRFP: initial rate fixation period i.e. the period for which the rate of a loan is fixed. 

IRFP ≤ 1 year: loans for which the rate is adjusted at least once a year + fixed-rate loans with an initial maturity of up to 1 year. 
IRFP > 1 year: loans for which the rate is adjusted less than once a year + fixed-rate loans with an initial maturity of over 1 year. 

 
 
 
 
 
 
 
 
 
 
 
 
Sources: Banque de France, European Central Bank. Produced 19 February 2010 
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Table 26 
Cost of credit – France 
 

(%)

2008 2009
Q4 Q1 Q2 Q3 Q4

Households – Average overall effective interest rate

Consumer loans
Overdrafts, revolving loans and instalment plans of over EUR 1,524 15.83 15.69 15.47 15.15 14.78
Personal loans over EUR 1,524 7.44 7.53 7.07 6.90 6.66

Loans for house purchase
Fixed-rate loans 5.85 5.87 5.26 5.04 4.93
Floating-rate loans 5.85 5.95 5.27 4.59 4.44

2009 2010
Jan. April July Oct. Jan.

Households – Usury rate

Consumer loans
Overdrafts, revolving loans and instalment plans of over EUR 1,524 21.11 20.92 20.63 20.20 19.71
Personal loans over EUR 1,524 9.92 10.04 9.43 9.20 8.88

Loans for house purchase
Fixed-rate loans 7.80 7.83 7.01 6.72 6.57
Floating-rate loans 7.80 7.93 7.03 6.12 5.92

2008 2009
Q4 Q1 Q2 Q3 Q4

Business credit, loans to enterprises

Discount
up to 15,245 EUR 6.69 4.12 3.10 1.75 1.52
EUR 15,245 to EUR 45,735 7.27 5.64 4.47 2.90 2.37
EUR 45,735 to EUR 76,225 6.77 4.67 3.81 2.79 2.34
EUR 76,225 to EUR 304,898 6.38 4.26 3.37 2.81 2.28
EUR 304,898 to EUR 1,524,490 5.54 3.36 2.45 2.12 1.81
over EUR 1,524,490 5.18 3.06 1.98 1.48 1.19

Overdrafts
up to 15,245 EUR 10.54 10.52 9.74 9.77 9.82
EUR 15,245 to EUR 45,735 8.62 8.02 6.93 7.21 6.85
EUR 45,735 to EUR 76,225 7.41 5.98 4.92 4.42 4.19
EUR 76,225 to EUR 304,898 6.22 4.88 3.55 3.06 2.76
EUR 304,898 to EUR 1,524,490 5.71 4.03 2.78 2.15 1.81
over EUR 1,524,490 5.40 3.45 2.46 1.82 1.56

Other short-term loans
up to 15,245 EUR 5.90 5.69 4.52 4.03 3.84
EUR 15,245 to EUR 45,735 6.17 5.50 3.72 3.91 3.46
EUR 45,735 to EUR 76,225 6.63 5.02 3.63 3.50 3.17
EUR 76,225 to EUR 304,898 6.28 4.24 3.26 2.75 2.59
EUR 304,898 to EUR 1,524,490 5.82 3.54 2.50 2.02 1.80
over EUR 1,524,490 5.58 3.11 2.09 1.67 1.43

Medium and long-term loans
up to 15,245 EUR 5.72 5.29 4.48 4.06 3.95
EUR 15,245 to EUR 45,735 5.57 5.20 4.38 4.11 3.81
EUR 45,735 to EUR 76,225 5.42 5.10 4.39 4.12 3.82
EUR 76,225 to EUR 304,898 5.34 5.03 4.41 4.04 3.86
EUR 304,898 to EUR 1,524,490 5.36 4.63 3.88 3.70 3.40
over EUR 1,524,490 5.50 3.74 2.83 2.81 2.64

Usury ceilings in effect from the 1st day of the mentioned period

 
 

 

Source: Banque de France. Produced 19 February 2010 
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Table 27 
Interest rates  
 

(%)

Monthly average (a) Key
2009 2010 interest

April May June July Aug. Sept. Oct. Nov. Dec. Jan. rates at

Short-term interbank interest rates 17/02/10

Euro 1.00
Overnight 0.75 0.72 0.64 0.30 0.31 0.34 0.34 0.37 0.35 0.35
3-month 1.46 1.28 1.23 0.96 0.86 0.69 0.63 0.61 0.59 0.56
1-year 1.81 1.63 1.59 1.41 1.35 1.19 1.18 1.16 1.16 1.18

Pound sterling 0.50
Overnight 0.51 0.44 0.48 0.50 0.48 0.47 0.50 0.50 0.49 0.48
3-month 1.32 1.17 1.04 0.94 0.73 0.68 0.65 0.71 0.68 0.68
1-year 1.99 1.76 1.74 1.63 1.45 1.34 1.38 1.38 1.44 1.32

Dollar 0.25
Overnight 0.25 0.22 0.25 0.24 0.22 0.20 0.20 0.18 0.19 0.18
3-month 1.39 1.03 0.92 0.88 0.74 0.55 0.52 0.43 0.37 0.36
1-year 1.99 1.60 1.59 1.48 1.40 1.27 1.08 1.01 0.98 0.97

Yen 0.10
Overnight 0.27 0.37 0.29 0.34 0.32 0.31 0.23 0.20 0.26 0.20
3-month 0.62 0.59 0.49 0.49 0.45 0.41 0.40 0.38 0.30 0.27
1-year 0.90 0.84 0.73 0.77 0.73 0.71 0.69 0.64 0.61 0.54

10-year benchmark government bond yields

France 3.66 3.80 3.90 3.73 3.59 3.59 3.56 3.56 3.48 3.52
Germany 3.18 3.44 3.55 3.37 3.34 3.29 3.23 3.28 3.22 3.28
Euro area 4.09 4.14 4.32 4.09 3.89 3.86 3.80 3.83 3.88 4.10
United Kingdom 3.36 3.62 3.82 3.81 3.69 3.66 3.54 3.71 3.83 3.97
United States 2.90 3.33 3.75 3.58 3.62 3.43 3.39 3.43 3.60 3.74
Japan 1.44 1.44 1.47 1.35 1.38 1.32 1.33 1.36 1.27 1.34

 

3-month interbank market rates Yield curve for French government bonds
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(a) Short-term: the interbank average of rates situated in the middle of the range between bid and ask rates. Quotes taken from Reuters, posted at 
4.30pm for the euro and 11.30am for other currencies. 
Benchmark bonds: rates posted by Reuters at 4.30pm. 

 
Sources: Banque de France, European Central Bank. Produced 19 February 2010 



STATISTICS 
Financial markets and interest rates 

S30 Banque de France • Quarterly Selection of Articles • No. 16 • Winter 2009-2010 

   

Table 28 
Banking system liquidity and refinancing operations – Euro area 
 

(EUR billions, daily average for the reserve maintenance period from 8 December 2009 to 19 January 2010)

Liquidity Liquidity Net
providing absorbing contribution

Contribution to banking system liquidity

(a) Eurosystem monetary policy operations 737.8 155.0 582.8
Main refinancing operations 60.6 60.6
Longer-term refinancing operations 648.4 648.4
Standing facilities 0.4 147.0 -146.6
Other 28.4 8.1 20.4
(b) Other factors affecting banking system liquidity 545.0 916.6 -371.5
Banknotes in circulation 796.8 -796.8
Government deposits with the Eurosystem 119.8 -119.8
Net foreign assets (including gold) 413.0 413.0
Other factors (net) 132.1 132.1
(c) Reserves maintained by credit institutions (a) + (b) 211.3

including reserve requirements 210.1  
 

 

Net contribution to banking system liquidity

(EUR billions, daily average for the reserve maintenance period from 8 December 2009 to 19 January 2010)

liquidity
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Sources: Banque de France, European Central Bank. Produced 19 February 2010 
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Table 29 
Eurosystem key rates; minimum reserves 
 

(%)

Key rates for the Eurosystem (latest changes)

Main refinancing operations Standing facilities

Date of Date of

decision settlement decision settlement

05/03/09 11/03/09 1.50 05/03/09 11/03/09 0.50 2.50
02/04/09 08/04/09 1.25 02/04/09 08/04/09 0.25 2.25
07/05/09 13/05/09 1.00 07/05/09 13/05/09 0.25 1.75

DepositFixed rate Marginal
lending

 
(%)

Main refinancing operations Longer-term refinancing operations

Marginal rate Weighted average rate Marginal rate

2010 6 January (a) 1.00 1.00 2009 8 December 1.00
13 January 1.00 1.00 10 December 1.00
20 January 1.00 1.00 17 December 1.00
27 January 1.00 1.00 2010 20 January 1.00
3 February 1.00 1.00 28 January 1.00

10 February 1.00 1.00 10 February 1.00  
 

(EUR billions – rates as a %)

Minimum reserves (daily averages)

Reserve maintenance Required reserves Current accounts Excess reserves

period ending on

2009 11 August 216.00 39.78 216.89 39.94 0.89 0.17 1.00
8 September 215.92 39.10 216.89 39.24 0.97 0.14 1.00
13 October 213.67 38.67 214.72 38.79 1.05 0.12 1.00

10 November 211.82 38.20 212.77 38.32 0.95 0.12 1.00
7 December 210.23 37.56 211.44 37.69 1.21 0.13 1.00

2010 19 January 210.08 38.07 211.25 38.21 1.17 0.14 1.00

Euro area France

Interest rate 

on minimum
reserves

Euro area France Euro area France

 
 

Eurosystem key rates and EONIA Central bank key rates

(%) (%)

EONIA Marginal lending facility Deposit facility Eurosystem United states
MRO minimum bid rate MRO fixed rate United Kingdom Japan
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(a) Fixed rate tender procedure. 
 
Sources: European Central Bank, ESCB. Produced 19 February 2010 
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Table 30 
Negotiable debt securities – France 
 

 Certificates of deposit Certificates of deposit

(unadjusted data, EUR billions)

Issues Stocks issues stocks

14/11/09 to 20/11/09 96.51 339.82 197
21/11/09 to 27/11/09 90.04 343.03 197
28/11/09 to 04/12/09 107.95 349.26 196
05/12/09 to 11/12/09 96.10 345.80 195
12/12/09 to 18/12/09 108.79 339.15 193
19/12/09 to 25/12/09 83.99 338.57 193
26/12/09 to 01/01/10 101.30 339.79 192
02/01/10 to 08/01/10 138.92 338.01 193
09/01/10 to 15/01/10 124.52 344.21 193
16/01/10 to 22/01/10 125.72 345.66 192
23/01/10 to 29/01/10 107.83 340.50 193
30/01/10 to 05/02/10 103.41 335.42 194 issues (left-hand scale)
06/02/10 to 12/02/10 102.20 336.09 194 outstanding amounts (right-hand scale)

Commercial paper Commercial paper

(unadjusted data, EUR billions)

Issues Stocks issues stocks

14/11/09 to 20/11/09 12.49 47.53 78
21/11/09 to 27/11/09 14.00 48.81 79
28/11/09 to 04/12/09 10.85 47.40 76
05/12/09 to 11/12/09 10.32 47.29 76
12/12/09 to 18/12/09 10.99 47.74 74
19/12/09 to 25/12/09 8.24 49.84 74
26/12/09 to 01/01/10 3.32 47.14 69
02/01/10 to 08/01/10 6.22 42.80 71
09/01/10 to 15/01/10 8.92 42.53 72
16/01/10 to 22/01/10 9.07 40.86 71
23/01/10 to 29/01/10 8.96 42.06 72
30/01/10 to 05/02/10 10.77 45.09 76 issues (left-hand scale)
06/02/10 to 12/02/10 10.59 48.68 77 outstanding amounts (right-hand scale)

Negotiable medium-term notes Negotiable medium-term notes
(unadjusted data, EUR billions)

Issues Stocks issues stocks

14/11/09 to 20/11/09 0.54 68.79 132
21/11/09 to 27/11/09 0.07 66.60 133
28/11/09 to 04/12/09 0.27 66.76 133
05/12/09 to 11/12/09 0.33 66.86 133
12/12/09 to 18/12/09 0.47 67.00 132
19/12/09 to 25/12/09 0.17 66.95 132
26/12/09 to 01/01/10 0.18 66.72 131
02/01/10 to 08/01/10 0.10 66.77 133
09/01/10 to 15/01/10 0.27 66.81 132
16/01/10 to 22/01/10 0.39 66.97 131
23/01/10 to 29/01/10 0.09 66.42 131
30/01/10 to 05/02/10 0.25 66.35 130 issues (left-hand scale)
06/02/10 to 12/02/10 0.19 66.43 130 outstanding amounts (right-hand scale)

Number
of issuers

Number
of issuers

Number
of issuers

EUR billions (a)

EUR billions (a)
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(a) Issues in euro are cumulative over the reference period. Outstanding amounts are calculated from the cut-off date (the last day of the period 
under review). 
 

Source: Banque de France. Produced 19 February 2010 
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Table 31 
Negotiable debt securities – France  
 

Certificates of deposit

(daily outstanding amounts in EUR billions)

Commercial paper

(daily outstanding amounts in EUR billions)

Negotiable medium-term notes

(daily outstanding amounts in EUR billions)

Negotiable debt securities, cumulated outstandings

(daily outstanding amounts in EUR billions)
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Source: Banque de France. Produced 19 February 2010 
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Table 32 
Mutual fund shares/units – France 
 

(EUR billions)

2009 2009

March June Sept. Dec.

Net assets of mutual fund shares/units by category

Money-market funds 529.64 524.11 510.80 479.23
Bond mutual funds 156.05 163.79 174.18
Equity mutual funds 172.42 203.41 241.40
Mixed funds 212.21 226.93 250.98
Funds of alternative funds 18.60 16.78 16.29
Guaranteed-performance mutual funds 0.01 0.01 0.01
Structured funds ("fonds à formule") 69.78 68.51 68.01

 
 

Net assets of money-market funds

(EUR billions)
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Source: Banque de France. Produced 19 February 2010 
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Table 33 
Debt securities and quoted shares issued by French residents 
 

(EUR billions)

Outstanding amounts Net issues
(a)  (b)

2008 2009 12-month 2009

Dec. Dec. total Oct. Nov. Dec.
(c) (c) (c)

Debt securities issued by French residents

Total 2,662.6 2,875.0 215.1 7.2 14.5 2.4
Non-financial corporations 295.2 345.3 50.0 0.9 3.8 1.1

Short-term (≤ 1 year) 33.1 19.3 -13.8 -2.3 -0.3 -0.3
Long-term (> 1 year) 262.1 325.9 63.7 3.1 4.1 1.4

General government 1,107.0 1,264.3 158.6 17.5 8.4 2.0
Short-term (≤ 1 year) 167.6 244.8 78.1 11.7 3.1 -6.6
Long-term (> 1 year) 939.4 1,019.5 80.5 5.8 5.3 8.6

Monetary financial institutions 1,119.9 1,065.3 -54.4 -14.8 1.8 0.8
Short-term (≤ 1 year) 382.4 294.9 -87.5 -13.8 0.0 0.1
Long-term (> 1 year) 737.4 770.3 33.1 -1.1 1.8 0.7

Non-monetary financial institutions (d) 140.6 200.1 61.1 3.6 0.6 -1.5  
 

(EUR billions)

Gross
issues

(e) (b) (f) (f)
2008 2009 12-month 2009 12-month 12-month

Dec. Dec. total Nov. Dec. total total

French quoted shares

Total 1,001.6 1,277.7 41.3 6.8 3.5 43.3 2.0
Non-financial corporations 877.6 1,071.8 19.8 0.9 1.0 21.8 2.0
Monetary financial institutions 76.8 150.2 19.0 5.8 0.3 19.1 0.0
Non-monetary financial institutions 47.2 55.7 2.5 0.1 2.1 2.5 0.0

Outstanding amounts Net issues Repurchases

 
(a) Nominal values for outstanding amounts of debt securities. 
(b) Monthly data are seasonally adjusted. The 12-month total is unadjusted. 
(c) Data possibly revised. 
(d) Including units issued by SPVs. 
(e) Market values for outstanding amounts of quoted shares. 
(f) Non-seasonally adjusted data. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source: Banque de France. Produced 19 February 2010 
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Table 34 
Debt securities and quoted shares issued by French residents, by sector 
 

Net issues of long-term debt securities by French residents (seasonally adjusted)

(EUR billions)

Non-financial corporations General government
Monetary financial institutions Non-monetary financial institutions

Net issues of short-term debt securities by French residents (seasonally adjusted)

(EUR billions)

Non-financial corporations General government
Monetary financial institutions Non-monetary financial institutions

Net issues of quoted shares by French residents (seasonally adjusted)

(EUR billions)

Non-financial corporations Monetary financial institutions Non-monetary financial institutions
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Source: Banque de France. Produced 19 February 2010 
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Table 35 
Company failures by economic sector – France 
 

(number of companies, unadjusted data, 12-month total)
2008 2009

Nov. Dec. Jan. Feb. March April May June July Aug. Sept. Oct. Nov.

1,236 1,274 1,281 1,272 1,321 1,320 1,325 1,322 1,321 1,340 1,356 1,357 1,335

4,510 4,610 4,661 4,778 5,003 5,161 5,286 5,439 5,491 5,539 5,569 5,516 5,524
14,315 14,666 14,909 15,180 15,629 15,874 16,042 16,442 16,706 16,833 17,079 17,136 17,272

12,445 12,692 12,822 12,980 13,327 13,389 13,584 13,588 13,725 13,814 14,034 13,970 14,015

1,659 1,684 1,746 1,782 1,875 1,927 1,959 1,964 1,974 1,997 2,028 2,026 2,012

6,218 6,317 6,368 6,439 6,619 6,698 6,739 6,799 6,822 6,888 6,988 6,910 6,878

1,457 1,475 1,474 1,477 1,510 1,546 1,547 1,552 1,595 1,614 1,636 1,631 1,653

854 877 904 937 976 1,007 1,047 1,076 1,104 1,112 1,105 1,113 1,116

1,842 1,940 2,059 2,136 2,262 2,322 2,406 2,475 2,509 2,529 2,519 2,485 2,466

5,650 5,746 5,803 5,887 6,043 6,131 6,262 6,323 6,431 6,491 6,535 6,572 6,640

1,403 1,398 1,391 1,362 1,358 1,313 1,342 1,368 1,347 1,355 1,363 1,316 1,276

2,799 2,840 2,918 2,932 3,004 3,047 3,086 3,162 3,174 3,156 3,199 3,176 3,183

125 132 136 136 139 138 130 129 126 129 128 125 125
54,513 55,651 56,472 57,298 59,066 59,873 60,755 61,639 62,325 62,797 63,539 63,333 63,495

Sector unknown
Total - sectors

Real estate 
activities (LZ)

Services activities 
(MN)

Education, health and 
social work (OQ)

Other services 
activities (RU)

Transportation
and storage (H)

Accomodation and
restaurant services (I)

Information and
communication sector 
(JZ)
Financial and 
insurance
activities (KZ)

Agriculture, Forestry 
and Fishing (AZ)

Industry (BE)
Construction (FZ)
Trade and
automotive repair (G)

 
Company failures – 12-month total

(number of companies - unadjusted data) (number of companies - unadjusted data)

Construction (FZ) Services activities (MN)
Trade (G) Other services (RU)
Restaurant services (I) Real estate (LZ)
Industry (BE) Transportation (H)
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NB: The two-letter codes correspond to the aggregation level A10, and the one-letter codes to revised NAF sections 2 A21. 
Source: Banque de France. Produced 19 February 2010 
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Table 36 
Retail payment systems – France 
 

(daily average in EUR millions, % share for the last month)

2006 2007 2008 2009 2009 2009

Oct. Nov. Dec. Share

Cheques 7,132 6,974 6,533 5,700 6,138 5,247 6,197 27.8
Credit transfers 7,342 7,904 8,413 8,473 8,407 8,043 9,852 44.2

of which SEPA credit transfers - - 29 95 85 90 136 0.6
Promissory notes 1,593 1,555 1,523 1,250 1,059 1,176 1,331 6.0
Direct debits 1,705 1,739 1,814 1,801 1,812 1,776 1,960 8.8
Interbank payment orders 155 150 147 143 304 210 169 0.8
Electronic payment orders 842 975 1,061 1,082 1,082 957 1,469 6.6
Card payments 819 864 921 957 941 955 1,142 5.1
ATM withdrawals 139 140 142 143 137 135 146 0.7
Total 19,727 20,300 20,554 19,550 19,881 18,499 22,266 100.0

(daily average in thousands of transactions, % share for the last month)

2006 2007 2008 2009 2009 2009

Oct. Nov. Dec. Share

Cheques 12,159 11,561 10,996 10,287 10,736 9,919 11,222 20.9
Credit transfers 7,239 7,344 7,425 7,527 7,722 7,108 8,102 15.1

of which SEPA credit transfers - - 13 38 39 45 68 0.1
Promissory notes 390 370 355 334 296 333 352 0.7
Direct debits 7,628 7,863 7,864 8,163 7,916 7,429 8,123 15.1
Interbank payment orders 491 458 425 394 603 465 412 0.8
Electronic payment orders 27 38 47 56 90 74 51 0.1
Card payments 17,339 18,146 19,219 20,542 20,316 20,517 23,048 42.9
ATM withdrawals 2,497 2,467 2,462 2,454 2,395 2,359 2,355 4.4
Total 47,771 48,248 48,794 49,757 50,075 48,203 53,666 100.0

 
 

Market share developments Market share developments

for main non-cash means of payment for main non-cash means of payment
(% of amounts exchanged) (% of volumes exchanged)
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(a) Debits: direct debits, interbank payment orders and electronic payment orders. 
 
 
 
 

 
 
Sources: GSIT, STET. Produced 19 February 2010 
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Table 37 
Large-value payment systems – EU 
 

(daily average in EUR billions, % share for the last month)

2005 2006 2007 2008 2009 2009

July Aug. Sept. Share

France 474 530 569 398 389 336 311 14.7
Germany 539 591 711 972 772 716 762 36.0
Austria 27 31 35 59 31 26 27 1.3
Belgium 67 76 104 152 93 82 84 4.0
Cyprus – – – 1 1 4 1 0.1
Spain 291 296 344 331 336 284 276 13.1
Finland 13 15 24 33 27 25 29 1.4
Greece 22 27 33 30 25 22 23 1.1
Ireland 22 26 29 32 30 26 33 1.5
Italy 128 148 165 221 154 140 148 7.0
Luxembourg 26 31 39 60 42 35 37 1.8
Malta – – – 0 0 0 0 0.0
Netherlands (a) 96 100 121 264 311 309 304 14.4
Portugal 13 13 13 16 26 18 18 0.9
Slovakia – – – – 3 3 3 0.1
Slovenia – – 2 2 2 2 3 0.1
EPM-ECB 15 20 27 43 48 42 42 2.0
Total TARGET2 euro area (b) 1,733 1,904 2,217 2,614 2,289 2,069 2,102 99.3
Non-euro area 170 188 202 53 15 16 15 0.7
Total TARGET2 EU (b) 1,902 2,092 2,419 2,667 2,304 2,085 2,116 100.0

Euro1 (c) 167 189 228 287 245 227 236
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The sum of the components may not be equal to the total (or to 100) due to rounding. 
Since January 2009, a new methodology for collecting and reporting statistics has been established on the TARGET2 data to improve data quality. 
This must be taken into account when comparing 2009 data with previous data. 
(a) Since 19 May 2008, the operations of the United Kingdom pass in transit by this country. 
(b) Variable composition according to the countries which participate in the systems of payment in euro. 
(c) Euro1 (EBA): clearing system of the Euro Banking Association. Euro1 data include retail payments recorded in STEP1. 
 
 
 
 
 
 
Sources: Banque de France, European Central Bank. Produced 19 February 2010 
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Table 38 
Large-value payment systems – EU 
 

(moyenne quotidienne en nombre d'opérations, part en % sur le dernier mois)

2005 2006 2007 2008 2009 2009

July Aug. Sept. Share

France 16,823 17,953 19,192 25,992 29,525 25,967 29,784 8.7
Germany 139,195 148,613 164,187 181,625 173,338 163,371 171,431 49.9
Austria 11,406 13,073 15,222 14,199 6,102 5,616 5,805 1.7
Belgium 6,874 6,802 7,993 9,884 8,015 7,410 8,156 2.4
Cyprus – – – 392 422 348 390 0.1
Spain 26,307 37,439 41,792 36,167 30,388 23,807 28,109 8.2
Finland 1,136 1,223 1,392 1,587 1,580 1,559 1,706 0.5
Greece 5,425 5,951 6,334 5,117 5,730 5,050 5,682 1.7
Ireland 4,274 4,775 5,334 5,139 4,828 4,621 4,845 1.4
Italy 40,406 42,934 45,111 36,491 34,670 28,733 32,197 9.4
Luxembourg 2,011 2,631 3,399 3,037 2,962 2,665 2,728 0.8
Malta – – – 50 56 54 54 0.0
Netherlands (a) 17,467 17,849 27,685 37,745 37,111 36,879 42,001 12.2
Portugal 4,225 4,190 4,774 5,072 4,014 3,869 3,981 1.2
Slovakia – – – – 587 585 582 0.2
Slovenia – – 3,152 3,018 3,054 2,856 3,096 0.9
EPM-ECB 154 156 169 176 320 312 320 0.1
Total TARGET2 euro area (b) 275,702 303,589 345,738 365,690 342,702 313,701 340,866 99.3
Non-euro area 20,604 22,607 20,442 4,277 2,333 2,197 2,364 0.7
Total TARGET2 EU (b) 296,306 326,196 366,179 369,967 345,034 315,898 343,230 100.0
Euro1 (c) 180,595 187,163 211,217 250,766 228,433 206,934 229,571
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The sum of the components may not be equal to the total (or to 100) due to rounding. 
Since January 2009, a new methodology for collecting and reporting statistics has been established on the TARGET2 data to improve data quality. 
This must be taken into account when comparing 2009 data with previous data. 
(a) Since 19 May 2008, the operations of the United Kingdom pass in transit by this country. 
(b) Variable composition according to the countries which participate in the systems of payment in euro. 
(c) Euro1 (EBA): clearing system of the Euro Banking Association. Euro1 data include retail payments recorded in STEP1. 
 
 
 
 
 
 

Sources: Banque de France, European Central Bank. Produced 19 February 2010 
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Table 39 
Large-value payment systems – France 
 

(daily average in EUR billions, % share for the last month)

2006 2007 2008 2009 2009 2009

Oct. Nov. Dec. Share

Collateral used in domestic TARGET (b)

French negotiable securities 14.2 11.5 51.2 114.6 111.5 113.2 112.9 34.1
Private claims 7.4 18.6 79.9 129.0 124.8 127.5 128.1 38.7
Securities collateralised through CCBM 7.2 7.2 62.8 79.9 78.0 78.6 82.9 25.0
Other securities (c) 8.4 8.8 8.2 7.9 7.3 7.5 7.4 2.2
Total 37.2 46.1 202.1 331.3 321.6 326.8 331.3 100.0

 
 

Monthly change in amounts exchanged in French payment systems (a)

(EUR billions, daily average)

Cross-border TARGET Domestic TARGET Net System (PNS)

Monthly change in collateral (b) Collateral used in December 2009 (b)

(EUR billions, daily average)
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(a) Since 18 February 2008, TBF (the French component of TARGET) and PNS systems have been replaced by TARGET2-Banque de France, the 
single French large-value payment system. 
(b) Until 15 February 2008, the indicated amounts corresponded to collateral used for intraday credit in TBF. Since the go-live of the “3G” system 
(Global management of collateral) and TARGET2-Banque de France on 18 February 2008, the amounts represent the collateral posted in a single 
pool of assets and that can be used for monetary policy and/or intraday credit operations. 
(c) Other foreign securities submitted via links between securities settlement systems. 
 

Source: Banque de France. Produced 19 February 2010 
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